



is 








HE ECONOMIST 


No. 4879 


Vol. CXXVI FEBRUARY 27, 1937 
LEADING ARTICLES OVERSEAS CORRESPONDENCE INVESTMENT NOTES 
Peace— and Plenty - _ ae oe France; Germany ’ Italy ; Mr Keynes on Interest Rat . 478 
Non-Intervention at Las ... 450 US.s.R.; Poland ; Jugoslavia ; Recovery in Industrials 478 
Advertising and the Pabisc ......... 401 Brazil Australia $4 Hot Money ’’ and Dreasury 
| Great Cities of Britain—IV a eee Control "479 
Commercial Kristol ........... 153 Lb PERS lO THI EDITOR ie 
British Railway Receipts oe 454 \ mone and Rail Controversy 19 COMPANY NOTES 
War in the Air ...... $5.) \ Ministerial Svinpostum foo sristol Shares $749 
: aaa : ilies Hiire Purchase Finance 19 I ' . ' ee 
NOTLS OF THE WwW KEK « N Ie Ix Ike port . 479 
Pointers to Weeet Trad 36 BOOKS AND PUBLICATIONS ) Railway Meetings -- 480 
[distressed Areas ... mee 10 Phe World Slump ru soca eget ) aac 
rine Ecssonn of Geeefoed ....<:...: 7 Shorter Notices 170 Gaumont sritish) Preferer Pay- 
Unemployment Insurance $57 Books Received al Mil ~ ( wtie Ie] oe 
whee apnea Co "isto 57 oan Licdlaana ounties Electric 80 
Futur Empl yment Ce ndlitic ns 15 MONEY AND BANKING Northampton Electric Report 48] 
Baron Neurath in Vienna ............ 458 I: Pexseny Pore ig ; zs 9 epihis ‘Mhewial. amie | 
Reconciliation in Czechoslovakia... 458 nsurance Accounts Without Tears 472 * a ee 
Berlin and Prague ...... teetteeeeeeees 408 FINANCIAL NOTES S ihenture Comporati He 
fhe Coronation Oath ........ isstees MOO The N c Istill A ‘i 6% Rikas Gy hehe, - - 
Britain’s Balance of Payments ... 459 ae SEW STR Gree NT 43 a oe ane 
nduek Denmmeets 459 Foreign Exchange Brokerage 173 \ Mexican Scare 452 
' i WE sees . ee an 460 The Money Market 1735 Metal Prices and Basa Metal 
va aot A er SARE ES SESS ESHA . ee a 2 » . me Shares » 
\ Dangerous Rise in Prices ......... 460 the Bank Return bis | a < eo2 
SNE RI sicidinceinansacvaseces . 460 rhe Foreign Excbanges ose scm  el Ae = 
Congress and the Indian Elections 461 Canadian Statistics “s > te oo, ~ 5 i. — 
An Empire Air Base? ............. . 46) INSURANCE NOTES ee ee ee ee os 
Ontario Power Dispute .............+. 461 Provident Mutual Life Assurance 474 fur WEEK IN THE MARKETS — 
\nglo-Canadian Trade Agreement 461 Pearl Assurance Company ....... 174 NeW YORK STOCK EXCHANG! 154 
L.( C. Estimates ...........eeeeeeeeees 462 National Provident Institution . 475 ; ee peta re 
Bacon Supplies ........eeceeeees weve 462 Scottish Provident Institution . 475 AOR OLIVE GRCURITIES oa 
Price of Wood PUD ciscesecsescecscees 462 Scottish Widows’ Fund ........ . ATS Company MEt a ; - 
Wholesale Price Movements ........ 462 Scottish Temperance and General 475 en RETURNS . oe 
Volume of British Production ...... 468 hema te ; BANKERS) GAZETTE .. 0 
Fifth Census of Production ......... 468 PHE STOCK EXCHANGE OTHER STATISTICS 50! 
Record Rubber Consumption ...... 463 Retreat from Gilt-Edged ......... 176 COMMERCE AND TRADE 04 


Peace—and Plenty of Arms 


ILT-EDGED prices, the barometer of British Gov- 
ernments’ credit, have been sagging for nearly a 
year; but the Government's recent announcement of a 
{1,500 millions bill for our defences in the next five 
years has sent them into a sharp decline. Whatever 
the technical implications of that slump may be—we 
examine many of them in a special article on page 476 
—all are asking the same question to-day: Have we 
ee —are we passing—the peak of the recovery 
curves 

The pleasant progress of that curve during the last four 
years has been largely due to the lowest interest rates 
this century. We are assured that recovery has been the 
work of the Government, who have secured cheap 
money. Now gilt-edged have slumped. The long-term 
rate is rising, but the unchanged short-term rate reflects 
4 growing preference for liquidity. It may be that the 
mse has been unduly sharp; but before there can be 
any confidence in the level of gilt-edged securities, the 
markets must decide whether our arms programme is, 
ris not, a bull point for prosperity. 

Clearly, if the end is war, it matters little what our 
present diagnosis may be. That is a possibility which the 
investor cannot entirely ignore. Politically, the British 
re-armament programme can prove, on balance, a 
stabilising factor in Europe; but only on one con- 
dition. That condition is that the amassing of arms 
should be accompanied by a firm and constant foreign 
policy, in close association with all Powers who are 
fee to take common measures against an aggressor. 
> oar wilfully or in default of initiative, this 

ndition is unobserved, the British Five-Year De- 


fence Expenditure will urge Europe down the Gadarene 
slope to destruction. Serving no policy of common 
security, guns will accumulate until they go off by them- 
selves. As the five years unfold, armaments will mount 
with increasing velocity. Then the vaunted elasticity of 
the Government’s programme will only work in an 
upward direction; and the {1,500 millions limit will be 
exceeded long before the five years have passed. 

But presuming we escape the worst, we have still to 
ask what the effects of large-scale re-armament may be 
on our economic evolution. Can we look forward with 
confidence to an era of peace—and plenty of arms? 
Economically, the Government’s defence expenditure 
will clearly give an immediate stimulus to our domestic 
boom. But already its disadvantages are making them- 
selves felt in obstructing normal civil development 
and in diverting attention from our export business. 
Launched on the crest of an incipient boom, the draft 
on our economic resources, the intense concentration 
of demand on particular industries, and the accumula- 
tion of reserves of material in a sellers’ market must 
rapidly lead to competitive bidding, in all markets for 
labour and materials, between producers of war material 
and those serving civil demand. Sharp rises in wholesale 
prices and overtime rates, naturally followed by rises in 
retail prices and wages, will perform the function of 
diverting limited resources from civil to military produc- 
tion. (This week another rise in steel pricesisannounced, 
applying even to current contracts.) We have often 
emphasised this danger that arms expenditure would 
create an upward spiral in costs; and this week Sir 
WitiiaM H. BEVERIDGE, in three remarkable articles in 
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The Times, urges the need to turn the nation in peace on 
to a war footing, with a General Staff for the home front 
in peace and war. Such civil measures on top of re- 
armament, though necessary, would mean an added 
burden. However great the country’s financial re- 
sources may be, both for taxation and for loans, our 
defence works cannot be borrowed from posterity. 
We must pay high prices and wages to get people to 
make them, rather than to meet civil demand. 

Thus, our new expenditure on arms—at thrice the cost 
of those we maintained in 1934-35—Wwill certainly unleash 
« vicious spiral and lead to a crash, unless immediate 
steps are taken to control, by comprehensive policy, the 
pace of re-armament. If we are to re-arm for an isola- 
tionist foreign policy, the reckoning will be more 
certain and more swift. Isolation works both ways; 
the Powers from whom we are isolated will also put on a 
spurt in the arms race; and then, in proportion to the 
speed-up of our unproductive activities, so will the 
reckoning be worse. The strain of diverting the peace 
economy to a war footing will bring breaking-point 
nearer, according as the unproductive element battens, 
cancer-like, on the productive system. 

It is for this reason that some international economic 
agreement is to-day imperative. Indeed, such agreement 
has by now become the condition precedent of any 
international arms agreement; for in many countries, our 
own included, employment and production have come to 
depend to an undue extent on Government orders for 


arms. The demobilisation of war industries, and their 
diversion to a peace footing, will raise problems as 
acute as those raised in a peace-time economy by the 
outbreak of war. It is encouraging to note in all countries 
the growing realisation that international trade must be 
expanded, if ever the slack of disbanded war industries 
is to be taken up and grave social upheavals avoided. 
The Times suggests that new methods must be found to 
increase our exports, while protective measures are 
retained. It is amusing to observe to what lengths of 
circumambulation the protectionist mind is being driven 
in its attempts both to maintain tariffs and to jump over 
them, to retain import quotas and to circumvent them. 
But, as Mr S. M. Bruce urged this week, we must 
buttress peace by freeing trade. The Western nations 
are frantically piling the Pelion of armaments on the 
Ossa of protectionism. The only safeguard is to broaden 
the basis of their commerce. 

There is still a way out from the disastrous course 
into which a re-arming world has rushed; and the British 
Government is best fitted to show it. Let us negotiate 
agreements for political security and for the removal 
of trade barriers with all those countries who will 
reciprocate. Security against aggression will restore con- 
tidence, and expanding trade will furnish a timely buffer 
to the impact of war finance. Then we can really secure 
both peace and plenty—which we can never do by a 
semi-mobilisation of our resources for a hypo- 
thetical war. 


Non-Intervention at Last 


HE London Committee’s long and hitherto mostly 

barren labours have at last borne some fruit in the 
veneral acceptance and implementation of a scheme for 
extending the principles of non-intervention in Spain 
from war materials to volunteers. As from midnight last 
Saturday, February 20th, a ban upon the departure of 
any further volunteers to Spain came into effect in all 
the countnes represented on the Committee. Several of 
the States are already reported to be taking the requisite 
legislative or administrative measures for extending the 
ban to their own nationals. So far, implementation of 
the agreement is solely dependent on the national action 
of each of the countries concerned. If the non-interven- 
tion plan were to be left at that, it would hardly be 
worth the paper it was written on, in view of the record 
of certain Governments in respect of the fulfilment of 
their existing pledges not to supply the Spanish com- 
batants with arms. This national action is, however, to 
be supplemented by international control round the land 
frontiers as well as the coasts of Spain; and these inter- 
national measures on the spot are to come into force on 
the night of March 6th. 

The naval arrangements for patrolling the Spanish 
coasts have not been so difficult to work out. The sectors 
in the insurgents’ hands will be patrolled by the British, 
French and Russian navies, and those in the legitimists’ 
hands by the Italian and German navies. It is possible 
that some awkward questions might still arise if, as a 
result of the ebb and flow of the Spanish civil war, some 
port were to fall into the hands of the Spanish protégés 
of an ex-interventionist foreign Power which had been 
assigned that particular sector to patrol just because its 
own Spanish friends were not in occupation there. Such 
difficulties, however, will be capable of adjustment if 
all the parties to the agreement act with the bare 
minimum of good faith. 

The problem of supervising the land frontiers of Spain 
has been more delicate. Here the British and French 
Governments deserve praise—the French for having put 
the perverse kind of national pride in their pocket in 





consenting to allow foreign observers on French terri- 
tory, and the British for having induced the Portuguese 
to accept—not, indeed, an international control on the 
same footing as the French, but a British collaboration 
in a Portuguese national control which will probably in 
practice amount to the same thing. 

This Anglo-Portuguese agreement has surmounted the 
obstacle of Portuguese intransigence. which has hitherto 
been one of the chief causes of the delay and obstruction 
which have dogged the London Committee’s steps. It is 
still something of a mystery how far Portugal has been 
obstructing on her own initiative and how far she has 
been serving as the cat’s-paw of Italy and Germany. 
Ideologies make strange bedfellows, The present Fascist 
masters of Portugal are so terrified at the possibility ot 
the Spanish Fascists suffering defeat that they have 
thrown themselves into the arms of the two Powers that 
have the most keenly whetted appetites for colonial 
acquisitions. It is an add way of safeguarding the 
national independence of Portugal and the integrity of 
her colonial empire. No doubt it is a perception of the 
dangers of this course that has moved the Portuguese 
Government to veer round again towards Portugal's 
oldest ally. 

The thirteenth hour is a melancholy time of day; and 
the non-intervention plan has so palpably come into 
effect just too late, instead of just in time, that it 1s 
impossible to greet it with any great enthusiasm. In any 
case, the delay has added enormously to the agony of 
Spain and her people. And the sceptics will wonder 
whether this plan would ever have been allowed to come 
into force at all if it had not been calculated that the 
moment when it could have proved effective had already 
passed. The working of the London Committee over the 
Spanish civil war has, in fact, borne a most unpleasant 
resemblance to the working of the League of Nations 
over the Italian crime against Abyssinia. In 1935 there 
Was one aggressor; in 1936 a number of aggressors 
intent upon exploiting the Spanish tragedy to their own 
advantage. On the other hand, there has been a band of 
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pacifically-minded Powers which have had no tempta- 
tion to commit aggression on their own account, but also 
hesitated to cross an aggressive neighbour’s path for the 
sake of rescuing his victim and upholding international 
law. In these circumstances, the professedly respectable 
Powers appear to have stumbled on a method of com- 
pounding the aggressors’ misdeeds without officially 
losing face. 

On the one hand, if we find that the new arrangements 
about non-intervention in Spain are on the whole bona 
fide, we shall be inclined to view them as a valuable pre- 
cedent. On the other hand, if they prove to be a collusive 
and face-saving cloak for international penetration- 
without-tears, history will record that the French and 
British Governments preferred to leave the Spanish 
Government, as they left the Abyssinian Government, 
to its fate rather than come into collision with the 
aggressor. 

In this latter case, we may ask ourselves whether the 
same technique would work if the criminal’s victim 
happened to be some country in whose fate the police 
Powers were genuinely concerned for their own selfish 
reasons. For instance, would the Russian Government 
show itself so accommodating if HERR HITLER had been 
doing for the German minority in Czechoslovakia what 
he has been doing in Spain for GENERAL FRANCO? Or 
would the French and British Governments be content 
to bolt the door of their neighbour’s house after the 
burglar had made his entry, supposing that the scene of 


The Uses of Advertisement—ll 


the crime were not Spain but Belgium, and that German 
‘““ volunteers ’’ had been streaming across the Meuse to 
fight the battles of a Flemish or Rexist insurrection ? 

The answer raises many complex considerations, One is 
that few nations have fully realised that insistence on the 
rule of law in international affairs is in their own most 
vital interest; and even if they are dimly perceiving 
it, they have little confidence that other nations appre- 
ciate and will act on this fundamental fact. Hence all 
this hesitation. And when there is lack of confidence it 
is easy to find excuses for the face-saving technique in 
the circumstances of the victim himself—such as the 
excesses on both sides of the Spanish struggle and 
the unexpectedly sudden collapse of Abyssinia. The 
moral is that neither Abyssinia nor Spain provides any 
precedent for forecasting what is likely to happen if 
the gangsters transfer their beat one stage nearer still, 
north of the Pyrenees, Alps or Dolomites. Moreover, if 
international quarantine on Spain works at all, it may 
serve to revive some small measure of confidence in col- 
lective action. A century hence, posterity may look back 
on the Abyssinian and Spanish episodes of the nineteen- 
thirties as the peak in the ascending curve of Fascist 
power-politics. If that is to be the verdict of history, it 
must be the business of European democratic Govern- 
ments to guard against diplomacy by agents provocateurs 
and politics by penetration. If Europe learns that lesson 
from Spain, the Spanish tragedy and the farce of non- 
intervention will not have been fruitless. 


Advertising and the Public 


ie the first of these articles we discovered that business 
men spend on all forms of advertising eighty-odd 
million pounds a year. Of this about two-fifths is spent 
on advertising in the newspapers, the remainder being 
devoted to the hoardings, to window display and to other 
forms of publicity. 


We have still to find exactly who spends this money, 
and with what effect. Not all industries advertise, and 
those which do so employ a great variety of methods 
and technique. Hence the total bill for advertising is 
not spread out equally over all businesses; nor is adver- 
ising expenditure uniform among businesses of the same 
kind. A comparison of the estimated figures for 1931 and 
1935 (supplied to us by the London Press Exchange) 
shows how press advertising by certain large industries 
has increased in recent times :— 

SUMS SPENT ON Display ADVERTISEMENT OF BRANDED Goons 


IN THE PRESS 
1931 1935 


£ 

WD ON I ios ci cicssincanxcneadveiiies 3.291030 3,947,663 
Household ae 2,207,972 2,698,750 
atent Medicines .........ccccceeceeeeees 1,737,193 2,559,750 


Soaps and Toilet ...............ccccceeceee 1,711,067 2,405,200 
ae co and Cigarettes.................. 1,514,861 1,517,295 
oe and Accessories............. 1,253,352 1,527,036 
ee soa vad euwa ees eatassneKeeassewccueede 862,945 1,008 947 

PO irate ect ctiniinsssdunnisics 721,449 1,799,760 


_ There was no great change in the distribution of spend- 
‘ng among the different industries between these two 
dates, although there was a general increase in expendi- 
ture. In both years, firms advertising food and drink, 
household equipment, patent medicines, soaps and 
toilet requisites spent the most money. The chart over- 
leaf shows how different groups of advertisers contri- 
buted to the total in 1931 and in 1935. 

The same Story is told by the actual number of firms 
“ngaged in advertising various products. In 1935, some 
799 Same Were engaged in advertising foodstuffs in the 

ress. Patent medicines were brought to our notice by 


557 firms, beauty preparations by 190, and beer and 
stout by 114. 

In most instances, however, a comparatively few very 
big advertisers predominated and spent most of the 
money. Of the &1 firms advertising confectionery, two 
were responsible for 50 per cent. of the expenditure on 
display advertising in newspapers. Three tobacco com- 
panies spent 35 per cent. of the total amount paid by 80 
firms to advertise cigarettes. Similarly, in the case of 
beer and stout, nearly half (49 per cent.) of the total 
expenditure was spent by 3 out of 114 concerns. 

It would not be true, however, to say that every much- 
advertised commodity was mainly popularised by a few 
big concerns. Of the 103 advertisers of wireless sets, only 
two firms spent more than 5 per cent. of the total amount; 
and only 3 manufacturers spent more than Io per cent. 
of the total cost of advertising motor cars. 

Moreover, not all advertisement is alike. The figures 
we have been examining relate to branded goods display 
advertising in newspapers, and cover only about one- 
fifth of the total advertising bill. As we saw in the first 
of these articles, postal advertising, window displays 
and posters are very widely used to persuade us of our 
wants and needs, and to tell us how best they can be 
satisfied. 

The purposes of all these methods of advertisement are 
similar; but they differ in the way in which they set 
about their task. All advertising aims to inform and to 
persuade : to tell the world what there is for sale and to 
persuade people to buy it. But while some advertisements 
are almost entirely informative, others are nearly alli 
persuasion. 

The ways of an advertiser with his public are familiar. 
He always begins by telling us what he has to sell. He 
may stop there, with a curt notice that ‘‘ Messrs Smith 
will sell a consignment of soap.’’ But he may go on to 
‘‘ brand ’’ the soap he has for sale and urge us to buy 
‘‘ Smith’s Soap.’’ More enthusiastically, he may present 
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eng 
his soap to us as the only soap—‘‘ Buy Smith’s Super 
Soap and Refuse all Others.’’ In other words, he may 
be content to sell soap; or he may want to sell more 
soap than other people; or he may be eager to sell all the 
soap, to create a monopoly. 

If his aim is to sell all the soap, he will seek to bend 
us to his will. Dozens of skilled experts will analyse the 
possible reactions of our secret fears and hidden longings 
to the problem of soap; and we will be shocked, amused, 
alarmed or inspired in the cause of Smith’s Super Soap. 

These quasi-psychological appeals and warnings have 
become almost a part of the air we breathe. There is 
the single arresting phrase: ‘‘ Don’t meet your wife ”’ 
before which we halt to read on, ‘‘ till you have used 
Smith’s Super Soap.’’ There is the pseudo-scientific 
warning, 3acteria kill thousands daily, use Smith’s 
Super Soap ’’; the social threat, ‘‘ Cleanliness means 
popularity, use Smith’s Super Soap ’’; the appeal to 
snobbery, ‘‘ Lady Blimp uses Smith’s Super Soap, why 
don’t you? '’; and the appeal to our ambition, made in 
a pictorial series of the man who used Smith’s Super 
Soap and became chairman of a public company. 





PROPORTION OF TOTAL EXPENDITURE ON 
DISPLAY ADVERTISEMENTS OF BRANDED GOODS, 
ATTACHABLE TO VARIOUS GROUPS OF, 
INDUSTRIES 


1931 1935 | 
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Food & Drink 


Houschold Equipment 


Patent Medicines 
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Soaps & Toilet 


Tobacco 
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Motors & Accessories 
Clothes 


Miscellancous 
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Thus from grave to gay the advertiser pursues our 
income. He splits our sides with a cartoon, and opens 
our mouths with alarm. He repeats himself, over and 
over again, until we know him and the wares he has 
to sell; we see his slogans everywhere, and we learn 
them by heart, ‘‘ More hope in Smith’s Soap.’’ With 
ceaseless repetition he wages his campaign, and most of 
us can bear witness of his success. 

But these are the more spectacular forms of advertise- 
ment. The basis of all advertising is information, and a 
large amount of advertising is still purely informative. 
If the object of advertisement is to bring to our notice 
the things which we may want and may need, infor- 
mative advertising is a necessary and unexceptionable 
function of modern life. There are so many people with 
so Many requirements that contacts must be deliberately 
made between supply and demand. 

It is, however, the more complex forms of advertising 
which engage, perhaps, a disproportionate amount of 
our attention. Actually, these more spectacular forms of 
advertising are limited to a much narrower range of 
industries than is generally supposed. We have already 
seen the preponderance in ‘‘display’’ of food and 
drink, patent medicines, household equipment and toilet 
requisites; and we know from experience the importance 


of only a few sorts of articles in the advertisements we 
see, 


In fact, there would appear to be certain well-defineg 
conditions without which elaborate advertising js jm. 
practicable and uneconomic. There must be a name to 
begin with; there must be a reasonably elastic demand 
for the article advertised; there must be a considerable 
degree of standardisation, and considerable economies 
in increased output must be possible. No advertiser can 
command an infinitely expanding market, of course: 
there are definite limits to the amount of money we have 
available at any time to spend on the sort of things he 
has to sell. But he will be satisfied if by his advertising 
he can hold a market already big enough to make 
large-scale economies feasible; and he will try to capture 
year by year a steadily increasing demand, as shops and 
houses grow in number. 


Only a limited number of articles fulfil these condi- 
tions. Many of these are largely luxuries or semi- 
luxuries, Is there a danger that producers of such goods 
may not be content merely to tell the consumer what 
there is to buy, but will endeavour to persuade him that 
there are no satisfactory substitutes for the advertiser's 
goods—i.e. to create a monopoly? Such a danger may 
be inherent in the sale of branded goods, as such; for 
every brand is a monopoly of the firm which has the 
right to use it. But responsible newspapers to-day take 
an increasingly serious view of their duties as media for 
advertising. Their ultimate power of veto of advertise- 
ments which endeavour—explicitly or implicitly—to 
decry the products of the advertisers’ competitors is a 
weapon which is none the less effective because the 
occasions for its use are now, happily, rare. Advertisers 
and their expert advisers have learned, indeed, by 
experience that derogatory advertising does not pay, in 
the long run; and the same condition applies to adver- 
tising which makes extravagant claims, e.g. for medi- 
cinal products, or otherwise offends public canons of 
truth or good taste. Recognition of the implications of 
this fact is the consumer’s best protection against un- 
scrupulous and extreme forms of advertising. It has also 
played a part in the development of “‘ collective ’’ adver- 
tising, whose aim is usually to develop a habit, to 
change a taste or to speak for an industry as a whole. 
In 1931, £55,341 was spent on collective advertising; in 
1935 the figure was £342,330. 


The ultimate safeguard for the consumer against the 
least desirable forms of advertising is the fact that he 
holds the national purse-strings. Public opinion, the 
Press and the advertising industry itself may need to be 
constantly on guard against the type of advertising 
which avowedly makes an appeal to ignoble or anti- 
social instincts, like ignorance or cupidity. In some 
instances, the drawing of the line of permissibility may 
involve a nice problem. Whether advertisers, for 
example, should be permitted to make unqualified state- 
ments in praise of products whose market is wide, but 
whose social merits are contested by a substantial body 
of opinion, is a question to which only an empirical 
answer may, at present, be possible. The same remark 
may apply to advertisements of products whose market 
depends on a popular fashion like the present vogue of 
a svelte feminine figure; for the ultimate effect on 
public health of such a fashion may be debatable. 


On the whole, advertisers have learned that a success- 
ful business must be based on a continuing market and 
that the best advertisement of all is a satisfied customer. 
The larger an advertiser’s allocation, the stronger is his 
realisation that publicity may sell an inferior article once 
—but once is not enough. The artistic standards and 
technique of the advertising industry have greatly 
improved in recent years. On the whole, the standard 
of truth in advertising has similarly risen as the stan- 
dard of living has improved and the public has become 
more discriminating. 
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Commercial Bristol 


‘“ PD RISTOL (Brigstow, Briston, Bristow, Bristole),’’ 

the Encyclopedia Britannica remarks ‘“‘ is one 
of the best examples of a town that has owed its great- 
ness entirely to trade.’’ And, indeed, hidden in a little 
bowl formed by the confluence of 
the Avon and the Frome, sur- 
rounded on all sides by substantial 
hills, and eight miles from the 
estuary of the Severn, it was little 
fitted for anything else before the 
advent of modern communications. 
But it would be hard to imagine a 
better position for a port. 

The first details known about 
Bristol concern its trade: in the 
reign of CANUTE the town was ex- 
porting English wool, and, rather 
surprisingly, English slaves to Ire- 
land. The connection seems to have 
flourished in succeeding centuries almost to the extent 
of making Dublin a colony, administered by emigrant 
Bristolians. With the great producing area of the 
Cotswolds nearby, the town could then open an addi- 
tional trade in wool with the Baltic, and start as well 
importing lime from France, not long after the Con- 
quest. Later, one BLANKET set up looms and founded a 
prosperous cloth trade. WILLIAM CANYNGE, the greatest 
of the fifteenth century merchants, and five times mayor, 
‘ould rebuild St. Mary Redcliffe out of his own pocket. 
The Merchant Venturers pushed the boundaries of 
sristol’s commerce as far as the Levant. The Casots 
were not the only men to start from Bristol on voyages 
of exploration. The Canaries and the Spanish Colonies 
in America became used to the sight of Bristol ships. 

When England started on her Colonial career Bristol, 
while keeping up her older connections, took no small 
part. Many of her capitalists had large tobacco and 
sugar plantations in Virginia, the Carolinas and the 
West Indies. Her ships did a thriving triangular trade 
carrying goods to Africa, exchanging them for 
slaves, and exchanging the slaves for sugar in the West 
Indies and tobacco in Virginia. Despite the calamities 
of the Civil War and London’s growing power. 
Bristol by the eighteenth century, with a popu- 
tion of 40,000, was claiming to be the second city 
of the country. Of this period it is recorded that 
’ Bristol had a good deal of style and even grandeur 
in its social life.’’ A certain rich brewerage, as 
MACAULAY termed it, was current in Bristol: it was called 
milk not only because it was as common here as milk 
in other places but ‘‘ because the inhabitants esteem it 
as pleasant, wholesome and nourishing.’’ BURKE repre- 
sented the city in Parliament. CHATTERTON and SOUTHEY 
were born here. And though the town was ‘‘ small, 
densely populated and dirty ’’ the influence of her ener- 
seic community of Quakers, and of her Methodists, 
helped to relieve the ordinary squalor of Georgian town- 
life. Its citizens, then as now, were proud of their two 
mottoes: ‘* No age, nor time, can wear out well-worn 
lame ”’ (CANYNGE’S epitaph), and ‘‘Ship-shape and 
Bristol fashion.”’ 

But at the beginning of last century Bristol faced the 
steat crisis of her history: the wool trade was declining 
fast, due to the growth of Irish competition and the 
“migration of Industry to the north; the slave trade, 
partly owing to the efforts of Bristol’s own humani- 





tarians, was abolished; Liverpool, once its cotton trade 
was established, showed itself an equally or more conve- 
nient port; and the local vested interests, banded to- 
gether in sleepy monopolies, barred the way to rapid 
adaptation. It seemed possible that 
sristol would go the way of Win- 
chelsea or Wisbech: small wonder 
that Bristol people went radical, and 
showed their representatives with 
some energy, in the great riots of 
1831, that they wanted reform, and 
intended to get it. 

Since then the history of Bristol 
has been the history of her triumph 
over the impending danger. The 
port, now municipally owned, has 
continually been increased and 
repeatedly re-equipped, and it now 
extends to the mouth of the Avon 
and along the banks of the Severn. Despite Bristol’s 
pioneer efforts in the building of Atlantic steamships, 
the size of modern ships prevents them from approach- 
ing closer than Avonmouth, though it is still no 
uncommon sight to see the masts of substantial 
tramp steamers rising in the centre of the old city. 
Bristol still imports tobacco, cocoa and sugar 
in great quantities (the port contributes about {£30 
millions in excise annually) and has added grain, fruit, 
timber, hides, cattle and much else. Grain, in particular, 
accounts for 37 per cent. of the total traffic of the port 
and about one-tenth of the total grain imports of the 
country. Last year the registered tonnage entering the 
port reached a record figure. 

The outstanding development of the last century, 
however, has been the growth of manufacturing 
industry. To-day Bristol is said to possess 300 separate 
industries and 2,000 factories. Some of these, such as 
the celebrated tobacco and chocolate firms, and the 
lesser known shipbuilding, flour milling, and soap indus- 
tries, are a natural and profitable development of her 
traditional import trade. Others—boots and shoes, 
smelting, paint and glass, for example—are less firmly 
rooted in the past, though they all make use of the port 
for obtaining their raw materials. Yet others—such as 
engineering and the manufacture of aircraft (now in a 
state of boom)—are a somewhat newer departure, and 
one of great interest. The first commercial aircraft 
factory was established at Bristol. 

In a population of 400,000, Bristol has an insured 
population of about 150,000, and unemployment of 
about 10 per cent—a figure rather below that of the 
country as a whole. But prosperity is really greater 
than this figure would indicate. The proportion of female 
labour is exceptionally high, and helps to maintain a 
good family income; and furthermore the city pos- 
sesses an unusually large number ef professional and 
business men. Again, the great variety of industries and 
the fact that the port is predominantly concerned with 
imports have helped to save Bristol from the worst of 
the depression. Above all, her industries are mainly con 
cerned with cheap luxuries having a stable and nation- 
wide demand, and more or less immune from home or 
foreign competition. At the bottom of the slump it was 
the building and engineering trades, proportionately 
quite a small part of the total industry of the city, that 
contributed most to the total of unemployment. These 
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have now recovered, and are likely to remain pros- 
perous for some time. The city’s deposits in the Post 
Office Savings Bank are now second only to those of 
London; and a recent marketing survey estimated 
sristol’s purchasing power per head at 13 per cent. 
above that of the average of the hundred largest towns 
of the country. 

Bristol, therefore, is blessed with a singularly well- 
balanced economy, and a large share of good fortune. 
Wool exports declined just when sugar and tobacco 
grew, ond England took to importing agricultural pro- 
duce just about the same time as shipbuilding moved 
north. By and large, Bristol has so far maintained 
almost continuous prosperity; and there are no reasons 
why t'iat prosperity should diminish. The city pos- 
sesses an enterprising municipality and an energetic 


————— 


Development Board. Of the 25,000 houses built since 
1919, the Corporation can claim a half. A civic centr 
is in process of creation: two new arterial roads wi) 
reduce the congestion in the centre of the town. Trams 
are to be replaced by buses, owned jointly by the city 
and the existing private company. There is a municipa] 
and a military airport. New schools, libraries, clinics 
and nurseries are being built. The town has a university 
of its own (where MARSHALL first taught), endowed very 
largely by the members of the WILLS and Fry families 
latest in the long line of Bristol’s local benefactors. A 
social survey, financed locally, is now in course of 
preparation; it should provide a most interesting 
account of the success (and failures) of capitalism at 
its best. It cannot fail to emphasise the adaptability of 
Bristol’s economic life. 


British Railway Receipts 


Tue history of British railway finance since the amalga- 
mations of 1923 falls into three fairly distinct periods. 
During the first period, from 1923 to 1929, there was a 
steady, but not in any one year a drastic, fall in gross 
receipts on each of the four companies’ lines, except in 
1926, the year of the general strike and the coal 
stoppage. The adjustments required by changes in 
trathc during this period, though important, were never 
of an alarming character. The managements were 
largely preoccupied, at first with the problems resulting 
from amalgamation and later with the growing menace 
of road competition. In the second period, between 
1930 and 1932, however, sharp declines in traffics were 
recorded. As will be seen from the chart on this page, 
and from the detailed tables on page 501, the reductions 
in gross receipts in this second period were of quite a 
different order of magnitude to those of the first. They 
led to important changes both in the provision of 
freight services and the level of passenger fares. The third 
period iasted from 1933 to the present day. The results of 
1933 showed that the tide of depression had turned, and 
there has subsequently been a slow but sure improve- 
ment every year, which was more than maintained in 
1936. In our more detailed tables, we have selected the 
figures of gross receipts, etc., for certain key years for 
closer examination. These years are as follows: 1924, 
the first year after amalgamation proper; 1929, the last 
year before the great depression; 1932, the year when 
railway traffics and receipts reached their lowest point; 
and the two most recent years, 1935 and 1936. 

The extent to which the great railway undertakings of 
this country are able to adjust themselves to-day to 
changing conditions may be contrasted with the 
experience of pre-amalgamation days. In those times, 
unless falling revenues had been at once offset by some 
change in services, some reduction in costs, or some 
alteration in the basis of fares or charges, the smaller 
undertakings would soon have been threatened with 
financial ruin. To-day, whole sections of a complex 
railway system may continue to be worked on a rela- 
tively unprofitable basis for a considerable period, till 
the cumbrous machinery of large-scale adjustment 
comes into action. Moreover, on many matters of policy 
the Big Four railways act together. This not infre- 
quently means that the pace is set, not by the company 
which is most desirous of making a change or most 
convinced of its efficacy, but rather by the company to 
whom the wisdom of the change is least obvious, i.e. by 
the slowest member. Nevertheless, the capacity of the 
railways to adjust themselves to changing external 
conditions will ultimately determine their profitability. 
We propose, therefore, to consider their figures from this 
special angle. 

If the total gross receipts of 1929 be compared with 
those of 1924 (the figures include both railways proper 
and ancillary services), it will be seen that while all the 
companies suffered declines, those of the ‘‘ Northern ’’ 


lines were the more substantial. On the two 
‘* Southern ’’ lines, indeed, gross receipts in 1g29 wer 
virtually identical with those of 1924, the fall being 
less than 1 per cent. in each case. During this period th« 
growth of road competition was rapid; for the railways 
did not enjoy the benefits of any protecting Acts 
such as they obtained later. The Road Traffic Act was 
enacted in 1930 and the Road and Rail Traffic Act in 
1933. The ‘‘ Southern ’’ lines, however, were com- 
pensated for the increase of road traffic by the 
comparative prosperity enjoyed by the South of Eng: 
land; and in the case of the Southern Railway 
electrification made, and has continued to make, 

special contribution to the maintenance of receipts. 





TOTAL GROSS RECEIPTS, EXPENDITURE AND NET 
RECEIPTS ON FOUR GROUP RAILWAYS, = 1923-36 
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In this first period, however, the movement of in- 
dustry from north to south was an unfavourable factor 
for the two ‘‘ Northern ’’ lines. The London, Midlane 
and Scottish receipts showed a total decline of 5.5 P* 
cent. between 1924 and 1929, the corresponding higures 
for the London and North-Eastern being 2.8 per cent. 
But these changes are chiefly remarkable for their _ 
size, by comparison with those of the following pemloe. 
Between 1929 and 1932 the L.N.E.R. suffered a —. 
gross receipts of no less than 23.6 per cent. The G.W.*. 
and the L.M.S. had declines of 21.3 per cent. and 19.° 
per cent., respectively, and the Southern a decline - 
15.9 per cent. The railways felt the full force of the gre 
depression, and were set a hard task in meeting ~— 
difficulties, Finally, recovery has been common to “a 
lines from 1933 to 1936. In the last four years th 
L.M.S.R. has secured an increase of 11.0 per cent. 1? 
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‘ross receipts, the L.N.E.R. of 10.9 per cent., the 
Southern of 8.7 per cent. and the G.W.R. of 8.2 per cent. 
So much for the course of gross receipts since the time 
of amalgamation. The data for a similar survey of total 
expenditure will be found on page 501. The figures bring 
out the fact that, between 1924 and 1929, the percentage 
jalls in total expenditure in every case exceeded the per- 
centage falls in gross receipts, but not in any substantial 
proportion. The economies of amalgamation, obviously, 
were not striking. On the L.M.S.R., for example, a fall 
of 5.5 per cent. in gross receipts was matched by a fall of 
-.5 per cent. in total expenditure. The two ‘‘ Southern ”’ 
ines, whose gross receipts remained virtually unchanged 
between the two years under review, showed falls in 
total expenditure of only 5.3 per cent. on the G.W.R. 
and of 3.7 per cent. on the Southern Railway. Their 
total net receipts thus increased only to a small extent. 
The railways, in short, had achieved few large-scale 
economies up to the eve of the great depression. To 
what extent can railways rapidly adjust their expendi- 
ture in order to cope with falls in gross receipts of the 
magnitude of those experienced between 1932 and 1929? 
Their capacity depends upon the extent to which they 
are dealing, respectively, with passengers or with freight, 
since opportunities for rapid adjustment are greater in 
the latter than in the former. Actually, between 1929 
and 1932, falls in gross revenues ranged between 23.6 
per cent. on the L.N.E.R. and 15.9 per cent. on the 
southern. On what scale was total expenditure reduced ? 


War in 


lr is a commonplace that the aeroplane has revolu- 
tionised both peace and war. In peace, it bids fair before 
long to put Puck’s girdle round the earth in forty 
minutes. But it is in warfare that the third element 
becomes supremely important. Within a_ generation 
Western peoples have been forced to realise that their 
society may be more fundamentally, and far more 
speedily, revolutionised by the military aeroplane than 
it was when gunpowder first spanned mediaeval moats 
ind pulverised city walls. 

Quite the most alarming feature of aircraft is the 
accelerating rate at which they have been, and are 
being, improved. To-day Glasgow, Liverpool and 
Cardiff are all within 2} hours’ flight of Kiel by the 
latest fully-loaded medium bombers; London is within 
the same time-distance of Milan; Berlin of Paris; and 
Rome of Marseilles or Munich. The ceiling—the upper 
umit of effectiveness—of a medium bomber has risen in 
the last few months to between 22,500 feet and 25,000 
‘eet; while its speed has risen to 250 m.p.h. on the 
average, and the weight of its bomb-cargo to half a ton. 
Compared with ten years ago, the single-seater fightec 
ind interceptor machine, fitted with fixed guns firing 
‘orward, and perhaps carrying a light bomb rack, 
accounts for far less of modern air force strength, as the 
tealisation has grown that ‘‘ the bomber will always get 
through.’ It is significant that to-day even the defen- 
sive-minded nations—e.g. Britain, France—have_in- 
creased the percentage of bombers in their air forces at 
the cost of fighters; so much so that to-day the British 
Air Force is working to a ratio of about 70 per cent. 
bombers (including medium bombers and light bomber- 
iighters), whereas in 1925 the figure was almost reversed 
at about 30 per cent. It is commonly assumed to-day 
that the only effective aerial defence against aerial 
attack is the threat of overwhelming reprisals in kind— 
1 view that is sanctified in our own Government docu- 
ments and in every Western country. 

What are to-day the most likely tactics of air attack 
and defence? First, it may be taken as axiomatic that 
0 offensive-minded Power will in future stop to declare 
war before launching surprise knock-out blows at his 
victim’s military, industrial and communications centres. 
In the air, the Napoleonic element of surprise is magni- 
fed in importance to the mth power. Secondly, it may 
e unpalatably, but equally axiomatically, assumed that 


Railways in general, and very large railways in par- 
ticular, are confronted with peculiar difficulties when 
traffics and receipts fall substantially, since a large pro- 
portion of working costs does not vary with the volume of 
traffic moved. In the light of this fact, the achievements 
of the British railways during this period are distinctly 
creditable to their managements. The fall of 23.6 per 
cent. in gross receipts on the L.N.E.R., for example, 
was accompanied by a reduction of no less than 17.9 per 
cent. in total expenditure. Reductions on the other three 
lines were 14.4 per cent. on the L.M.S.R., 14.9 per cent. 
on the G.W.R. and 12.4 per cent. on the Southern. 

_ During the period of recovery gross receipts have 
risen in every case by more than 8 per cent. But from 
the shareholders’ point of view the eventual results have 
been disappointing, for expenditure has closely followed 
receipts. The rise in gross receipts of 11.0 per cent. on 
the L.M.S. has been matched by a rise of 5.1 per cent. 
in total expenditure. On the other three lines increases 
in expenditure have ranged from 7.6 per cent. on the 
L.N.E.R. to 3.6 per cent. om the Southern and 1.7 per 
cent. on the G.W.R. 

The conclusion strongly suggested by this survey 
of thirteen momentous years is that although the 
fruits of railway amalgamation were somewhat delayed, 
they came most opportunely to the help of all con- 
cerned in the great depression. The fruits of recovery, 
however, have been much less striking, and in every 
case, net receipts were lower in 1936 than in 1920. 


the Air 


the same offensive-minded Power will, from the outset, 
be as concerned to strike panic into civil populations and 
destroy the civil man-power of his victim as he is to 
annihilate military works and formations. In an articie 
in The Times this week Sir William H. Beveridge makes 
these assumptions in what he terms a logical spirit; and, 
unwilling though we may be to do so, we must make 
them too if we are to survive. It is clear from our experi- 
ence in the last war that an increasing proportion of the 
fit and skilled population must be retained at home to 
turn out the complicated material of war; therefore an 
attacking air force will certainly try to spill the economic 
life-blood, or else continuously to disorganise the indus- 
trial life, of an enemy country. Germany has already 
vuarded against this danger by spacing out the com- 
ponent shops of important factories and equipping them 
with underground bomb-proof and gas-proof shelters 
for all employees. 

Again, densely populated regions offer the best targets 
from the air. In the London Transport Area are 
9,500,000 persons; docks, alimentary and transport 
equipment for as many as 18,000,000 people; the prin- 
cipal power stations, flour mills, gas plants, waterworks, 
railway heads and factories in the South of England: 
and the largest aggregation of dwellings in the world. 
Fifty tons of bombs—containing gas, thermit (an 
incendiary substance which burns so fiercely that 
water thrown upon it merely explodes as steam), explo- 
sives—can be dropped by 100 machines. There will be 
much waste of explosives; but there will certainly be 
extensive damage to life and property; and if raiding 
be continuous, panic may seize the suffering population. 

This raises the question of land defence against air 
attack, The anti-aircraft gun, and much more the range- 
finder, have been greatly improved in the last two or 
three vears. But the range-finder cannot ensure that, 
from the time the shell is fired, the air-target will con- 
tinue to move in the same direction, at the same speed, 
at the same altitude, and with identical wind direction 
and velocity. Aircraft will zig-zag in three dimensions; 
the wind will change; and artillery accuracy diminishes 
alarmingly with the height of the target. Bombers 
that come low (i.e. below 5,000 feet) to sight specific 
objectives—e.g. railway sidings, flour mills, power 
stations, waterworks, arsenals, shipping in river fair- 
ways, docks and wharf equipment—will run great risks 


































































456 THE ECONOMIST 


ee 


of being hit by pom-pom anti-aircraft guns which spray 
explosive shells in a wide orbit, like machine-guns. But 
a thermit bomb on a flour mill, or a high-explosive on 
a ship near the entrance to a big dock, will be worth 
it to the attackers: Paris vaut bien une messe! 
Defending aircraft can operate against a veritable 
attacking armada, close and compact as they cross the 
frontier. But no one yet knows if the attackers will be 
as obliging as this; they may come in twos and threes 
from different points of the compass, on wireless bear- 
ings which converge on the objective. Or, if they come 
as an armada, they will bring their own fighters with 
them. The latest single-seater fighters are capable of 
speeds up to 400 m.p.h.; at which accurate sighting—to 
say nothing of the strain on the pilots’ faculties—is 
almost impossible, Thus, progress tends towards stale- 
mate in aerial combat. The opposing fighters may engage 
in single combat while the bombers sail on, to the dis- 
comfiture of the population. We may even have to envis- 
age running engagements between air armadas—the 
bombers surrounded by their own fighters who first give 
battle. Then the whole idea of interception will be super- 
seded by tactics for line of battle. 

If we presume that the defending fighters can actu- 
ally intercept the attackers, the latter may lose 4s 
much as 40 per cent. of their attacking power; the other 
60 per cent. will then be launched against so-called civil 
defences—artillery, balloon barrages, and anti-gas and 
anti-fire organisations. Of these, the balloon barrage 
seems more calculated to act as a barrage against public 
anxiety than against attacking bombers. 

The lesson of the last war, of the Abyssinian cam- 
paign and of the desultory fighting over Madrid and 
Malaga is that an aerial offensive upon specific objec- 
tives can cause chaos to the communications and com- 


Notes of 


Pointers to Freer Trade.—Addressing the Birming- 
ham Chamber of Commerce at the British Industries Fair 
on Wednesday, the High Commissioner for Australia, 
Mr S. M. Bruce, reminded his hearers that Britain’s 
financial and commercial strength in the past, which 
had made her a Great Power, had been based on the 
export trade. A dangerous position in this country had 
been reached when manufacturers had to turn away 
export orders, or quote unacceptable delivery dates, 
before the new re-armament programme was even set 
in motion. We should increase foreign trade; but as 
Governments would inevitably encounter formidable 
resistance to relaxations of trade barriers from vested 
interests, we should capture popular imagination by 
demanding freer trade in the interests of raising the 
standards of living in the United States, France, and this 
country and the Dominions. Economic leadership is 
required, and Britain should give it. Thus an Australian 
voice powerfully reinforces that of General Smuts a 
fortnight ago in demanding the unshackling of world 
commerce. 

* * * 


On Wednesday, also, Mr Runciman addressed the 
National Liberal Club, and supported President Roose- 
velt’s and Mr Secretary Cordell Hull’s policy of increasing 
world trade as a means of establishing world peace. He 
made, however, one egregiously ambiguous observation 
when he said that American and British tariff policy might 
move along parallel lines. This has prompted American 
observers to wonder if such parallel lines ‘‘ are never 
to meet in the Anglo-American reciprocal trade agree- 
ment which the Roosevelt Administration desires to 
conclude.’’ Americans must be aware that just as the 
Ottawa agreements are handcuffs on the British Govern- 
ment’s wrists, preventing the freeing of our import trade 
in foodstuffs and primary commodities, so the American 
industrial tariff prevents payment for extra British 
imports from the United States by extra British exports 
of our manufacturers thither. The shrill voices of die- 
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missariat of the victim, even when adequate aeria| 
defence is available. The Great and Lesser Western 
Powers reckon their first-line machines in thousands: 
their reserves are as many as twice their first-lin, 
strength; and the aircraft themselves are becoming both 
swifter and larger. Aerial fleets of modern bombers 
and bomber-fighters are being built, to be launched 
against navies, military land operations, industria) 
centres, communications and civil populations. In th, 
modern arms race, and in a literal sense, ‘‘the sky’s th: 
limit ’’; and the initial advantage in war will lie with th. 
Power which first launches a surprise aerial offensive. 

There are, however, still obvious limitations on tix 
decisive use of the air arm. It may temporarily harn 
and even paralyse the enemy’s military and civil opera. 
tions; but it cannot occupy, still less hold, territory. 
Its efficacy is greatest in striking a blow; and therefor 
greatest in short, sharp conflicts, It has so far failed t: 
provide a method of inflicting immediate and crushing 
defeat on an equally-matched enemy. Its destructiv: 
power bids fair to attain terrible proportions; but that 
power is as strong on one side as on another; and a ding 
dong battering match, ending in the exhaustion of bot! 
combatants, spells eventual stalemate in the air. Th: 
dislocation of land and maritime communications b 
aerial bombardment can be minimised by multiplicity 
of routes, frequent (and secret) variation of journeys 
and the organisation of army operations in defined mili- 
tary zones, self-sufficient in forces, munitions and 
foodstuffs. However terrible in its immediate effects 
the terror that flies by day and by night is still a 
auxiliary force. It will aid military decisions in a cam 
paign; but the decision of a campaign itself is likely for 
some time to come to rest with armies, navies, and 
the economic resources that maintain them. 


the Week 


hard American protectionist senators were again heard 
on Wednesday; and our own Chancellor of the Ex- 
chequer, in his closing speech on the first day of the 
Defence Expenditure debate, uttered the ominous 
warning that our Ottawa preferences were not merely 
based on economic considerations. If such narrow views 
prevail on both sides of the Atlantic, the best intentions 
of the French, Dutch, Belgian and Scandinavian 
Governments—to say nothing of the British and 
American administrations. and those of the British 
Dominions—will be brought to nought. In fact, the 
opportunity was never greater than it now is for the 
Anglo-Saxon democracies to lead their French, Dutch 
Belgian and Scandinavian fellows to widen the ambit 
of reciprocally freer trade. These Powers stand to los 
most if they miss this opportunity to establish peact 
on a sounder economic basis. They stand to gain most 
if they determine to take it. 


* * * 


Distressed Areas.—The eagerly awaited Special 
Areas Bill, which will be explained and justified in « 
White Paper to be issued next Monday, has already cast 
a gloomy shadow before it. The Times, in an inspirec 
forecast, implies that the scope of the work propose 
will be limited, and that there will be no changes in th 
definition of Special Areas. No existing areas will > 
excluded, and no new ones will be added. The Minister 
of Labour has chosen this moment to make public « 
report delivered to Sir Malcolm Stewart by the firm o! 
Sir Alexander Gibb and Partners last November. Thes« 
consulting engineers were asked to consider the possible 
prospects for South-West Durham. They give little hop 
and suggest no comprehensive cure. The coal workings 
of South-West Durham, they declare, are defunct, anc 
almost the entire population of 170,000 is congregatec 
around permanently idle pits. Some 42 per cent. of the 
workers are unemployed; and there is no work, no traffi 
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-nd no industry. Nor is there, the report maintains, any 
means of securing effective industrial employment in the 
rea. It is proposed that South-West Durham should be 
iquidated. Some part of the area must revert to farming, 
out in the main the solution must be found otherwise. 
Villages, it is urged, must be abandoned and the popu- 
‘ation transferred elsewhere—to the Team Valley 


‘rading estate and to small factories sponsored by the 


special Areas Reconstruction Association. Nature has 
ione her worst for South-West Durham; the coal is 
argely finished. But has man done his best? The Special 
{reas Bill is to be preceded by a financial resolution. 
But the time is past when the spending of money alone 
an solve the problem of the Areas, whose chief hope is 
‘he restoration of foreign trade. 


* * * 


The Lessons of Gresford.—The magnitude of 
‘the disaster at Grestord Colliery in September, 1934, 
when 265 men lost their lives, was exceptional; but 
‘he conditions which caused the explosion may not 
have been so unusual. Nothing in the Chief Inspector’s 
report (discussed in The Economist of February 13, 
(937) and nothing in the deeply serious debate in the 
House of Commons on Tuesday evening served to allay 
inxiety for the present safety of workers in British 
mines. Many of the necessary conditions of safety were 
ibsent at Gresford mine; ventilation was inadequate; the 
roof and sides were improperly supported; and the 
available exits were insufficient. Yet the House was 
told by the Secretary for Mines that the inspectors were 
not at fault. Captain Crookshank said that we must 
learn the lessons of Gresford. We must; but we cannot 
proceed by trial and error when human lives are the 
price of our mistakes. We cannot really be sure that 
existing safeguards are adequate, or that the present 
methods of inspection are effective. But we should like 
‘o be assured, beyond all peradventure, that ‘‘ adequate 
inspection ’’ will refuse to tolerate the sacrifice of safety 
to considerations of output and profit; or to allow 
‘ speeding-up ’’ to override the requirements of the 
law. That the Attorney-General should now be con- 
sidering drastic action in the Gresford case is proper 
but belated; for 265 men lie dead in the still-sealed pit. 
There were 777 mining fatalities in our mines last year; 
ind we are told that these were the lowest of any normal 
year. The country will tell the Ministry and the Royal 
Commission on Safety in Mines that this must stop. 


* * * 


Unemployment Insurance.—A year ago it was 
‘ound possible, not only to reduce the contributions of 
employers and workmen to the Unemployment Insur- 
ince Fund, but also to estimate a surplus in the 
operation of the Fund. Since then, the wheel of economic 
recovery has rolled on, and the estimated surplus has 
been exceeded by a considerable margin. The surplus 
‘or 1936 was {6,700,000 more than was anticipated; that 
‘or 1937 will probably be {12,000,000 more than the pre- 
vious estimate. The annual report of the Statutory Com- 
mittee, issued on Monday, recommends that some 
{16,500,000 of these surpluses should be devoted during 
the next eight years, together with interest accruing 
of £750,000, to the improvement of benefit conditions. 
It rejects the suggestions of a minority report that con- 
‘nbutions should again be reduced; or that the surplus 
should be applied to the speedier reduction of the debt 
which the Fund owes to the Exchequer and is paying 
off at the rate of {5,000,000 a year. It is proposed to 
reduce the number of days for which a man must wait 
after losing his job, before claiming benefit, from six to 
three (the original ‘‘ waiting period ’’ of the 1920 Act); 
and to increase the number of extra days’ benefit beyond 
‘he present limit for a man who has been fairly regularly 
‘n work for five years. 


A man who loses his job will still have to wait for 
anything up to eleven days before drawing any benefit. 
Nevertheless, the reduction of the waiting period will 
make it less necessary for men to resort to public assist- 
ance in the interim; and some 60,000 fewer men will 
come under the Means Test because of this measure. The 
extension of the benefit period will have similar conse- 
quences. At present, a man who has paid 30 contribu 
tions in two years may claim, not only 156 days’ benefit, 
but also 3 days’ extra benefit for every 5 contributions 
paid, less 1 day for every 5 days’ benefit drawn in the 
past 5 years. In future, now the Government has endorsed 
the report, his extra days’ benefit will be reduced, not by 
one for every five days’ benefit already drawn, but by 
one for every etght days. These are welcome advances 
on present practice; and it is only fair that the workless 
should derive some benefit from the return of prosperity. 
But less than half of the unemployed persons in receipt 
of payments are chargeable on the insurance fund, since 
long-period unemployment was taken over by the 
Unemployment Assistance Board. The more serious pro- 
blem remains the prospect of employment for those 
outside the insurance scheme. 


* * * 


Future Employment Conditions.—This is a period 
of active trade. There is a considerable shortage ot 
labour, although some 1,600,000 persons are still un- 
employed, which is about 12 per cent. of our registered 
workers. It is reckoned that there must normally be an 
unemployment percentage of at least 5, due to labour 
mobility and seasonal fluctuations. The remaining 7 
per cent. of present unemployment is largely accounted 
for by special factors, by the plight of the coal industry, 
and by the sad state of some of our staple export trades, 
brought about by the deliberate strangulation of world 
commerce by Governments, including our own. The 
Unemployment Insurance Statutory Committee, and its 
chairman, Sir William Beveridge, have expressed the 
belief that it is unlikely that this hard core of un- 
employment will be further reduced. It is pointed out 
that the improvement in the Insurance Fund, and the 
reduction of unemployment which made that improve- 
ment possible, were caused by the recovery in world 
trade; and that the boom will be artificially prolonged for 
some little time by the gigantic defence programme now 
in train. But after this, the deluge; the boom will be 
followed, they forecast, by a severe recession, made 
more severe by the dead-end of re-armament. Un- 
employment over the next eight years will average, it is 
estimated, 16? per cent. What can be done about 
it? In particular, what can be done for the de- 
pressed areas and for the forgotten rural districts of 
Scotland and Wales, to say nothing of the black-coated 
workers who now oscillate between respectability and the 
Means Test? We can nurse only two hopes: the Special 
Areas Bill, the text of which will be known next week, 
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may possibly relieve the dark shadows which hang over 
those places where unemployment is as high as 30 per 
cent.; and the Government may be inspired to take a 
strong hand in the liquidation of tariff madness and 
kindred disorders. In both cases experience may lessen 
our optimism; but, if.justice is to be done, and if pros- 
perity is to be really national, our hopes must needs be 
realised. Exports are more vital than munitions tor 
the future of British employment. 


* * * 


Baron Neurath in Vienna.—The incidents that 
accompanied the German Foreign Minister’s visit to 
Vienna this week show how precarious is the present 
balance of forces in Austria and, in consequence, the 
present entente between Germany and Italy. Upon his 
arrival, Baron Neurath was greeted with shouts of ‘‘ Heil 
Hitler ’’ from throngs of Austrian Nazis who had lined 
the streets along which he was to drive. This Austrian 
Nazi demonstration, of course, throws little light on the 
relative strengths of parties in Austria. Even a small 
minority is capable of making a big uproar. The Austrian 
police were gentle in their treatment of the demonstrators; 
and counter-demonstrations were quickly evoked from 
the Patriotic Front. Have the Austrian Nazis been 
broken up or merely driven underground? The same 
question applies to the Austrian Social Democrats. And 
we may also ask ourselves how far Dr Schuschnigg and 
his colleagues really rejoice in their clientage to Italy, 
upon which they lay so much public emphasis. It may 
be sheer raison d’état which inwardly goes against the 
grain with them as much as with any patriotic Austrian 
of another political persuasion. 


* * * 


The greatest puzzle of all is the question whether, even 
with Italy’s support, Dr Schuschnigg is strong enough 
to withstand the Nazi pressure upon him if he merely 
rests upon the status quo. Is not this poor little Austrian 
Republic indissolubly associated with memories that are 
too depressing for it to be cherished by anybody as a 
sign in which Nazidom can be conquered? Dr Schusch- 
nigg has done what he can to brighten up a dismal house. 
He has given it a corporative facade, and has posted a 
squad of smartly turned out troops at the door. But, 
sooner or later, will he not be forced to attempt to re- 
store the Habsburg dynasty, as the only device which 
would have any real prospect of making Austria once 
more a positive thing-in-itself? This question was per- 
haps at the bottom of Baron Neurath’s visit. For, from 
the standpoint of the Third Reich, the present Austro- 
German agreement is a modus vivendi which must not 
be used as a breathing space to give time for Dr Schusch- 
nigg to take any step which would rule out the eventual 
Anschluss of Austria to Germany. Of all the alternative 
steps that Dr Schuschnigg might take, a Habsburg re- 
storation is the one that would be received by Herr 
Hitler with the greatest alarm and resentment; and it 
would divide him from Signor Mussolini. Did Baron 
Neurath go to Vienna in the hope of extracting some 
assurance that a restoration was not, after all, in the 


offing? If he did, the official Austrian denial, repeated 
this week, may satisfy him. 


* * * 


Reconciliation in Czechoslovakia.—On Tebruary 
gth it was announced at Prague that a large measure 
of agreement had been reached in the negotiations that 
had been taking place between the Czechoslovakian 
Government and the three German political parties in 
Czechoslovakia which have held aloof from the 
Henlein front. The requests which the Government has 
conceded are, first, a fair quota of Government contracts 
(e.g. armaments contracts) for the German areas: second, 
the appointment of German officials in numbers pro- 
portionate to the ratio between the German element and 





the total population of the republic; third, an increase ip 
the grants for social services to the German districts: 
fourth, an allocation to the German districts of 20 per 
cent. of the total grant for State theatres; and, fifth, 
certain concessions in regard to the official use of th, 
German language in the German-speaking parts ot 
Czechoslovakia. This agreement is equally creditabk 
to President Benes and his Prime Minister, M. Hodza. 
on the one side, and to the non-Henlein German leaders 
on the other. It is notoriously difficult to make conces 
sions when one is under pressure—as the Czecho 
slovakian Government is at this moment from 
Henleinism at home and from Nazidom just beyond th 
frontiers, In making the present agreement under th 
present untoward conditions, the Czech statesmen hav: 
made a substantial contribution to their country’s 
security, Once again, Czechoslovakia has proved hersel 
to be, as she claims to be, a country with a thoroughly 
Western standard of enlightenment. 


* * * 


It is not only the Czechs who have shown wisdom in 
this affair, The minority of the German minority in 
Czechoslovakia has been equally wise, on its side, in 
coming to terms with its fellow-Bohemians of Czech 
nationality, instead of placing itself in the hands of a 
raging, tearing Nazi movement which is as implacabl\ 
hostile to Christianity as it is to democracy and to 
Socialism. No doubt Herr Henlein and Herr Hitler will 
now cry aloud with one voice that these Czechoslovakian 
Germans who have compounded with the Czechs are as 
unrepresentative as they are traitorous. To this the per 
tinent answer is that the German leaders who have con- 
ducted these successful negotiations with the Czech 
Government have actually obtained satisfaction for thi 
greater part of the demands that Herr Henlein himselt 
has put forward, The Czechoslovakian Government 1> 
now proposing to enter into negotiations on similar lines 
with the Polish and Magyar minorities. A country which 
has taken such wise and timely steps to forestall any 
possible justification for any German act of aggression 
against her is more than ever entitled to receive our 
covenanted support if, all the same, she were eventually 
to be attacked. 


* * * 


Berlin and Prague.—Dr Goebbels has explained 
that the German Government never meant that the newly 
constructed Czech aerodromes—described by certain 
English publicists as plague cells of Bolshevism—wer 
actually Russian property, but that they would be uesd by 
Russians. No doubt they would, for purposes of defence 
against any wanton attack on Czechoslovakia; just as 
British aerodromes would be used by French or Belgian 
aircraft, and theirs by our aeroplanes in the event of 
wanton aggression in the West. That is not plague- 
carrying; rather is it antiseptic’ action. The German 
propaganda has therefore shifted ground. It is now 
attacking the Czech Government for its attitude to the 
Bohemian Germans. Not all of these are in the Henlein 
party; for three other German parties have their M'nisters 
in the present Czech Government. While Herr Henlein 
personally did not originally claim that the Siideten- 
land and its Germans should be absorbed into Ger- 
many, the organisation of his party from Berlin 
has made that the aim, and so weakened his post- 
tion and influence as nominal leader. The Henlein 
Party to-day effectively stands for the dismemberment 
of the State to which it owes allegiance. And Herr Hitler 
on January 30th claimed the right to supervise all 
German minorities abroad. On the other hand, two of the 
three non-Henlein German Ministers in the Czech Coali- 
tion Government last week declared themselves against 
any attempt to alter the Czech frontiers or to make the 
Siidetenland problem into an object of international bat- 
gaining or manceuvring. It seems as if the exploitation of 
the Siidetenland minority question by the German Gov- 
ernment’s Propaganda Ministry will also prove barren. 
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The Coronation Oath.—Smaller_ changes have 
been made in the Oath to be taken by His Majesty upon 
his coronation than were suggested by the general air of 
mystification that had been allowed to hang over the 
issue. We have not been reduced to the absurdity of 
having a separate oath for each self-governing member 
of the Commonwealth. The King will swear to govern 
‘the peoples of Great Britain, Ireland, Canada, Aus- 
tralia, New Zealand and the Union of South Africa,’’ of 
his possessions and any territories belonging to them, and 
of the Empire of India, *’ according to their respective 
laws andcustoms.’’ The phrase ‘‘ according to the statutes 
in Parliament agreed on’’ disappears—a tribute both to 
the difficulty of inventing a formula which would cover 
the existence of six sovereign Parliaments, and to the un- 
questioned legislative supremacy of Parliament in these 
days, by contrast with the seventeenth century when the 
phrase first appeared. The use of ** Great Britain, Ireland 
'’' instead of ‘‘ the United Kingdom of Great 
Britain and Northern Ireland, the Irish Free State... ,”’ 
is in parallel with the present Royal Style and Titles; it is 
also taken as keeping open the door that leads to an end- 
ing of the formal partition of Ireland. The oath to main- 
tain the Protestant Reformed religion established by law 
is to be confined to the United Kingdom, in which alone 
the King has powers to carry it out. The Church of 
England itself, of course, is an cecumenical body; other- 
wise the changes in the Oath might be said to have drawn 
a line between the imperial duties of the King and those 
he owes as Governor-General of the United Kingdom. 


* * * 


Britain’s Balance of Payments,—The official 
estimates of the balance of payments of the United 
Kingdom in 1936, together with revised figures for the 
two previous years, appeared in this week’s Board of 
Trade Journal. The figures are as follows: — 


BALANCE OF PAYMENTS OF THE UNITED KINGDOM 
(¢ millions) 
1934 1935 1936 
Excess of imports of merchandise 


MU AROS Saiseanieiasatacasewcencimnsscs 294 260 347 
i:xcess of Government payments?® ... 2 2 
MEET dkdhcdeseectemncceastc 294 262 349 
k:-xcess of Government receipts* ...... 7 es vee 
Net national shipping incomet ...... 70 75 95 
Net income from overseas invest- 

IE cnescassexsevanccarsecnascaserssemus 170 180 195 
Net receipts from commissions, etc. 30 30 30 
Net receipts from other sources ...... 10 10 10 

THOME bitasintesdiitensones 287 295 330 


Estimated total credit or debit 
balance 


* Including some items on loan accounts. 

t Including disbursements by foreign ships in British ports. 

The final result for 1936 is broadly in accordance with 
«xpectations, though the debit balance of £19 millions 
1S surprisingly large. There is reason, however, for be- 
lieving that some of the credit items have been under- 
estmated. Thus the Journal specifies items under both 
the last two heads which have increased in the past year; 
but the entry is not altered. On the other hand, a 
xenerous allowance has been made for shipping income. 
The estimate for net income from overseas investments 
differs in some particulars from Sir Robert Kindersley’s 
hgures, but the entries in the table have been revised 
downwards in the light of his latest estimates. 


* * * 


There is, of course, no reason for alarm in the appear- 
ance of a debit balance. As the article in the Journal 
points out, the ‘‘ adverse balance of merchandise trade ’’ 
appears to increase and diminish in alternate years, 
doubtless due to the time-lag between increased pur- 
chases of food and raw materials by the United 
Kingdom and the consequent increase in purchases of 
British goods by the primary-producing countries. 
Furthermore, if the attempt is made to draw con- 
clusions about the future of sterling from the figures 
of the balance of payments, it should not be forgotten 


that the balance of payments concerns the whole of the 
United Kingdom’s transactions with overseas countries, 
while sterling is affected by the balance of transactions 
between the sterling bloc as a whole and the rest of the 
world. 


* * ® 


Budget Prospects.—The last*quarter of the finan- 
clal year is now more than half over. It is still hazardous 
to make forecasts of the probable outcome of the year’s 
working, as the ultimate figures are liable to be in 
fluenced by last-minute transactions both within and 
without the Treasury’s control. But the indications 
confirm the prophecy which we made at the beginning 
of January, namely, that ‘‘ if there is a deficit it will be 
no larger than the debt reduction which will be accom- 
plished out of the allocation for interest and management 
of the National Debt . . . and it is by no means impos 
sible that there may be a small surplus.’’ Indeed, it is 
now the small surplus which appears the more likely 
possibility. The deficit on December 31st was this year 
$24.8 millions larger than last year. Last year closed, 
however, with a surplus of £2.9 millions. For revenue 
and expenditure this year to be exactly balanced the 
fourth-quarter surplus would thus need to be {21.9 
millions larger than last year. In the period January tst 
to February 2oth this year revenue has exceeded expendi- 
ture by {133.0 millions, compared with a surplus of 
{123.1 millions in a period two days longer last year. If 
this rate of improvement continues, the surplus on the 
full fourth quarter will be £24.1 millions, or about {2 
millions more than is required for an exact balance. 
Moreover, “‘ surplus ’’ is here used in the official sense, 
and does not include the sum of about {12 millions by 
which expenditure on the interest and management of 
the National Debt will fall short of the amount provided. 


* * * 


This favourable result is due in the main to the admir- 
able buoyancy of the revenue. But it has also been 
assisted by a surprising failure of expenditure to come 
up to the full estimates. Expenditure will, of course, be 
higher than was allowed for in the Budget, but con- 
siderably lower than appeared likely at one time. On 
January Ist expenditure of {215.8 millions was needed 
to equal the Budget estimate. At the rate of expenditure 
prevailing in the intervening weeks, the total for the 
quarter will be about {220 millions, or only about £4 
millions more than the Budget estimate, in spite of 
Supplementary Estimates (other than those provided for 
in the Budget) of over £18 millions. There may, of 
course, be a rapid increase in armaments expenditure in 
the next six weeks, which would affect all these calcula- 
tions. But the time is too short for any substantial 
modification to be made in the picture as it is now 
beginning to take shape. 
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Civil Estimates.—The Estimates for the Civil 
and Revenue Departments have been issued. The figures 
are as follows: — 

£000 s omitted 


1936-37 1937-38 Change 
(binal 
l-stimate 

1. Central Government and 
ROP. cscxnscsnns am 2,423 2,549 126 
2. Foreign and Imperial .... 9 506 S988 — 518 
3. Home Department, Law _ 
Bt SOMBOS x...560.. 19,243 23,940 + 4,697 
4. Education ............. 61,510 62. 801 - 1,291 
5. Ministry of Health, et 30,878 26,550 ~— 4,328 
Old Age, etc., Pensions 59,321 61,319 + 1,998 

Labour and Unemploy- 
aa, 77,819 82.298 + 44,479 
6. Board of Trade, etc. ..... 3,314 1373 — 1,941 
PRTOBIGIS, 2000055050055 13,294 12,084 — 1,210 
Transport, Roads, etc.... 2,295 17,926 + 15,631 
7. Works, Stationery, etc. ... 9,508 9899 + 391 
Bi A PIII oss cnecxcienses 44,991 43,934 — 1,057 

9. Contributions to Local 
NE ea iion 45,199 54,392 + 9,193 
Total Civil Estimates 379,302 408,054 4 28,752 
Revenue Departments ... 13,488 13,897 4- 409 
PR GINS «6 vnccccuescovseskoaws 69,004 72,328 + 3,324 

Total Civil and Revenue 
Departments ............ 461,795 494,278 + 32,483 


The gross increase of £32,483,000 needs considerable 
interpretation. In the first place, £3,324,000 of it is the 
estimated increase in the expenditure of the Post Office, 
which will, of course, be recouped out of Post Office 
revenue. Secondly, the Estimates reflect the approaching 
demise of the Road Fund, and consequently include 
expenditure on roads. This amounts to {£22,500,000, 
spread mainly over Classes VI and IX. It is impossible 
to say whether this represents an increase or not in ex- 
penditure on roads until the accounts for the Road Fund 
for the present year appear, The estimated income of 
the Fund for the present year is £{26,500,000, But it does 
not necessarily follow that all of this will be spent. 
* * * 

Omitting the Post Office, and allowing for the expen- 
diture on roads, the estimates show an increase of 
£6,659,000 millions over last year. Moreover, a warning 
is appended that Supplementary Estimates will be neces- 
sary, especially for the Special Areas and for the con- 
tinuation of the shipping subsidy. The Home Office 
shows a very large increase, presumably at least partly 
in connection with its Air Raids Precautions work. 
Another substantial increase is under the head of Labour 
and Unemployment and is attributable to the approach 
of the “‘ second appointed day’’ when the Unemploy- 
ment Assistance Board will for the first time assume its 
full responsibilities. The increase in Class IX, in so far 
as it is not due to road expenditure, reflects the revised 
block grants. On the whole, these Estimates show that 
reasonable economy is being practised. It is a necessary, 
but unfortunate, corollary of defence lavishness that the 
civil estimates should be kept down as much as possible, 
even though relaxation here and there would bring 
immediate benefit to the nation. 


* * * 


A Dangerous Rise in Prices.—Events of the past 
week have shown that the danger of an inordinate rise 
in commodity prices is at hand. Until the autumn of last 
year the prices of raw materials and crude foodstuffs 
rose gradually with the improvement in demand and 
the steady reduction in stocks, hastened in the case of 
copper, rubber and tin by restriction of output. In 
general, stocks of international primary products are 
now little higher than in 1929, but the trend of demand 
is still upwards, The present position is thus providing 
speculators with a happy hunting-ground, especially as 
the output of many materials cannot be increased sub- 
stantially at short notice. This week’s developments in 
the market for base metals provided a foretaste of boom 
conditions. The Government’s White Paper on the pro. 
gress of re-armament, containing a reference to the need 
for the accumulation of raw materials, provided specu- 





lators with an excuse for spreading rumours of a coming 
scarcity of base metals. The price of copper, which at 
one time rose to over £73 per ton, closed on Wednesday 
at {66 17s. 6d. per ton, against £58 17s. 6d. per ton 4 
week ago. The quotation for spelter rose trom 
f25 12s. 6d. to {29 13s. gd. per ton, and that of lead 
advanced from {28 6s. 3d. to £30 Ios. per ton, Similarly. 
the quotation for tin was pushed up from {231 10s. to 
£240 10s, per ton. Except in the case of copper, which 
was subject to a restriction scheme in 1929, the prices 
of the leading base metals are now appreciably above 
the average for 1929. While some rise in quotations was 
undoubtedly justified, hectic movements, such as thos 
which took place last week, are bound to be harmful to 
orderly industrial progress. 


* * ” 


Even more disquieting is the more marked upward 
trend of the prices of domestic raw materials and pro- 
ducts, The rise in coal prices, facilitated by Government 
legislation, is already causing concern. In the case of 
iron and steel the position has become dangerously tight. 
There is a pronounced scarcity of supplies, and prices 
are now being increased to an extent which threatens the 
consuming industries. Reports are already current of 
forced curtailment of output in the steel-consuming 
industries in the West of Scotland; for example, re- 
rollers have been constrained to reduce operations at a 
number of plants, with a possibility of further curtail- 
ment later on. Moreover, it appears that the British Iron 
and Steel Federation has intimated to the railway com- 
panies and other large users of steel that it is proposed 
to raise prices under existing contracts, to an unspecified 
figure, from June rst. As we point out in a survey of 
the trend of business in the Trade Supplement published 
with this week’s issue of The Economist, the growing 
scarcity and rise of prices of iron and steel may strike at 
the root of recovery, by leaving current demand for civil 
purposes unsatisfied and by raising the cost of the work 
on capital construction to a level which may soon prove 
unremunerative, In spite of Mr Runciman’s reassur- 
ances in the House of Commons on February 24th, the 
least the Government could do at this stage is to throw 
overboard, while there is time, the whole of the para- 
phernalia of import quotas and duties with which the 
British Iron and Steel Federation has armed itself. 


* * * 


Steel Scrap.—Six and a half million tons of scrap 
were used by the steel industry last year in producing its 
output of 11,000,000 tons. About half the tonnage of 
scrap was provided by the steel works themselves. But 
some 3,000,000 tons were obtained by outside purchase, 
including 1,085,000 tons imported. The whole of the 
huge tonnage of outside scrap required by the in- 
dustry (which now uses about 60 per cent. of scrap 
in producing a ton of steel, against 30 per cent. 
before the war) is now to be purchased co-operatively 
through the British Iron and Steel Corporation, 
which is the recently established trading organisation 
of the Federation. Central buying, moreover, is not to 
be confined to scrap, whether imported (imports last 
year were 1,085,000 tons) or of domestic origin: it 1s to 
extend also to foreign pig iron. The Federation already 
controls the selling prices of the steel industry, the quan- 
tities which it may export and the amounts of new and 
semi-finished material which it may import. With its 
added functions it will become one of the most powerful 
trade organisations in the world; and the British steel 
industry will be one of the more rigorously regimented 
of industries. The reason for this latest extension of 
‘‘control’’ is, of course, the acute and growing world 
shortage of scrap and pig—the vital interchangeable 1n- 
gredients of steel. This shortage is due to European trade 
recovery and re-armament, to {he Spanish civil war, and. 
last but not least, to the very vigorous, if belated, revival 
of the American steel industry. Thanks to this revival 
American scrap has risen by 50 per cent. in price 10 
recent months. The British price is now very little below 
the 1929 maximum. 



































ea cane 


re 






































é 
‘ 
: 
ae 
at 
















February 27, 1937 
Congress and the Indian Elections.—The  suc- 
ses of the Congress continue in the Indian provincial 
ns. They will have an absolute majority in two 
Lore provinces—Madras and the Central Provinces— 
and possibly in a third, Bombay. In Madras they are 
triumphantly repeating their victory of two years 
eo over the Justice Party, which was one of the few 
enuine political parties with a mass appeal that re- 
ited irom the Montagu-Chelmstord reforms. If Bombay 
Iso falls to them, the Congress will be in a position 
«» form Ministries in the whole of the central portion 
of British India, comprising six provinces between the 
Himalavas and Cape Comorin. Only in the north- 
western and north-eastern wings are they in a minority, 


though in two more provinces—Assam and the North- 
West Frontier Province—they are the largest single 
party and can only be outvoted by uneasy coalitions. 
With the exception of Assam, with its peculiar racial 
and economic make-up, the provinces may be divided 
into two simple groups: Moslem India (the Punjab, 
Sind, Bengal, and the North-West Frontier) and Con 
eress India. But that is only the beginning of a political 
analysis. Congress leaders have now to make up their 
minds whether to accept office; if they do so—as every- 
one expects—they will have to develop a_ practical 
programme for everyday political and economic affairs, 
and this process is certain to reveal that there is not 
one Congress party but many. 
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* * * 


An Empire Air Base ?—The long-debated question 
of the location of an air base in this country for our 
Empire services has been forcibly reopened in the last 
fortnight by the inauspicious delay in the departures of 
the first giant flying-boats of Imperial Airways to start 
the Empire service. The Portsmouth City Council have 
long been in negotiation with the Air Ministry over the 
provision of an air-base at Langstone Harbour, between 
Hayling Island and Portsmouth. The alternative schemes 
were for a tidal base, necessitating continuous dredging 
to provide the necessary depth of water for the length of 
runway; and a barrage scheme, which involved the 
damming of Langstone Harbour. The City’s Airport 
Committee recommended the second, though the capital 
cost would have been £167,000 more than that of a fair- 
wav scheme. The Council then overrode them, and de- 
cided, happily only provisionally, on the tidal scheme 
for reasons of economy. The Air Ministry and Im- 
perial Airways naturally prefer the barrage scheme, 
which would maintain a constant level and depth of 
smooth harbour water. Moreover, it provides adequate 
runways in all directions of wind, which the fairway 
scheme cannot do. This week, the City Council decided 
on the barrage scheme. This is welcome evidence of 
municipal far-sightedness; though some Portsmouth 
ratepayers have voiced objections to it. In time, the 
City’s ratepayers may well find it a profitable invest- 
ment. The tidal base seems false economy, as much for 
aviation as for Portsmouth; since barrages round 
Langstone Harbour would provide better road con- 
nections between Portsmouth, Hayling and Chichester. 
It is also reported that a hydro-electric plant can be 
profitably worked from the barrage. 


* * * 


Ontario Power Dispute.—The dispute between the 
Ontario Government and the private electric power com- 
panies has now been brought a stage nearer settlement 
by the conclusion of an agreement between the Ontario 
Hydro-Electric Commission and the Ottawa Valley 
Power Company, one of the corporations whose con- 
tracts were cancelled for mainly political reasons in 
April, 1935, by the then newly-installed Liberal Govern- 
ment. The Commission now contracts to buy the whole 
output of the company at $124 per horse-power, in lieu 
of $15 in the cancelled contract. Although it also agrees 
to bear the entire cost of the operation of transformer 
stations, it reckons to save $1,000,000 during the four- 
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and-a-half years of the contract. The company forgoes 
claims under legal judgments recently delivered against 
the Commission in the Ontario Courts. The agreement 
also gives the Commission an option to purchase for 
$15 millions the company’s interest in the Chats Falls 
power plant, which is to be jointly developed by the 
company and the Commission, but it is semi-officially 
stated that the option is unlikely to be exercised. It 
remains to be seen whether the other companies con- 
cerned in the dispute will be prepared to agree to a 


settiement on similar lines. 
* * * 


Anglo-Canadian Trade Agreement.— |The text of 
the new Trade Agreement between the United Kingdom 
and Canada, which replaces the agreement made at the 
Ottawa Conference, was issued on Thursday evening. 
A first glance at its terms shows it to contain a consider 
able relaxation of the restrictions on Anglo-Canadian 
trade. Much the larger part of this relaxation, however, 
is accomplished by the Dominion Government; the 
British contribution is comparatively small. The Agree- 
ment provides for reductions of Canadian duty on a long 
list of British goods, which together make up about 40 
per cent. of the total British exports to Canada, the 
most important reductions being in the duties on cotton 
and woollen goods. In addition to these reductions, free 
entry is guaranteed, the existing duty conventionalised, 
or the existing preference stabilised, for the great bulk 
of trade not affected by the reductions. Only about 
15 per cent. of the British trade is not covered by one or 
other of these clauses. 


* * * 


In return for these generous and welcome conces- 
sions, the United Kingdom undertakes to maintain 
the present free list for Canadian goods, with the reser- 
vation that a duty may be imposed on dairy produce 
subject to maintenance of the preferential margin. The 
right is also reserved to impose quantitative regulation 
on dairy produce, meat and bacon “‘ if necessary in the 
interests of the United Kingdom producer.’’ A similar 
provision is inserted with respect to zinc. The only actual 
reductions of duty promised by the United Kingdom 
are on silk stockings and reed organs; in addition, the 
existing duty on Canadian motor cars is not to be in- 
creased. Compared with the original Ottawa Agreement, 
this new document is clearly an improvement. Trade be- 
tween Great Britain and Canada is given certain differ- 
ential advantages, which will not, of course, be to the 
taste of other countries trading with the signatories. But 
it can be claimed in this Agreement’s defence (as it could 
not in that of the 1932 Agreement) that the benefits are 
conferred by reductions of intra-Imperial tariffs and not 
by increases in the duties prevailing between the British 
countries and the rest of the world. 
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L.C.C. Estimates.—The extent to which the capital 
expenditure of a local authority may fluctuate as the 
result of economy drives is well illustrated by the annual 
estimates of the London County Council, published this 
week. Actual capital expenditure receded from 
{8,456,000 in 1930-31 to £2,432,000 in 1933-34, and has 
since increased to {9,519,000 in 1936-37. Spectacular 
changes have been made in housing, which absorbs more 
than half the total, the figures under this heading having 
increased by over £4 millions in the last three years to 
an aggregate of £5} millions in 1936-37. Larger propor- 
tional increases have occurred, however, in the figures 
for parks and for education, on which expenditure in- 
creased from {8,000 to {£90,000 and from {110,000 to 
£800,000, respectively, during the last three years. The 
synchronisation of all this capital development with the 
large expansion programmes of the London Passenger 
Transport Board and the Metropolitan Water Board— 
not to mention the Government’s re-armament pro- 
gramme—emphasises the need for better machinery to 
co-ordinate national investment, in order to prevent 
over-expansion in the active phases of business cycles 
and to distribute expenditure over as long a period as 
possible, All things considered, it is perhaps as well that 
the Council’s capital estimates for 1937-38 are 
{1,300,000 below those for the current year. 


* * * 


Bacon Supplies.—In view of the troubled period 
through which the pigs and bacon marketing schemes 
have recently been passing, particular interest attaches 
to the Report of the Bacon Board for 1936. This 
detailed and interesting Report shows that the amount of 
bacon put into cure by registered curers rose by 37 per 
cent. from 1,736,183 cwts. in 1934 to 2,376,891 cwts. in 
1935, and by a further 16 per cent. to 2,752,910 cwts. 
last year. Meanwhile, imports, as the following figures 
show, have been cut by 40 per cent. (54 per cent. in the 
case of foreign shipments) since 1931 :— 

IMPORTS OF BACON AND HAMS 


(Thousand cwts.) 


Year Empire Foreign Total 
ee kats 436 11,529 11,965 
reer 541 11,651 12,192 
i933 ... ee 911 9,042 9,953 
1934 . :, 1,457 6,870 8,327 
SID icine cinkkkeneoees 1,589 6,015 7.604 
1936 .. " 1,898 5,343 7,241 


Although the contract system has broken down, the 
Board of Trade is continuing the regulation of imports 
by reference to the estimated volume of home produc- 
tion. The price at which bacon pigs are sold by thi 
farmer to the curer is now a matter for negotiation 
between the parties concerned, but provision has been 
made by the Pigs Board for grading bonuses and deduc- 
tions. The object, so the Report states, is to preserve a 
measure of orderly marketing until a permanent basis for 
working the schemes can be evolved. On the question 
of long-term policy, the Bacon Board states that it has 
submitted to the Government proposals for amendments 
to the marketing scheme. The Board is not opposed to 
an increase in supplies of bacon—‘‘ provided that the 
home industry is adequately safeguarded ’’—and con- 
siders that the levy-subsidy ‘‘ should form an integral 
part of any reconstruction of the marketing schemes.’’ 
We agree that, if the home producer must be protected 
at all, a levy-subsidy scheme would certainly be pre- 
ferable to the present method of rigid regulation by 
quota. 


* * * 


Price of Wood Pulp.—During the past twelve 
months wood pulp prices have been steadily advancing, 
some grades now being as much as 70 per cent. dearer 
than a year ago. The intensification of the movement in 
recent weeks led to the matter being raised in the House 
of Commons not long ago. The existence of Scan- 
dinavian and European conventions for the regulation 
of pulp production (to use Dr Burgin’s euphemistic 
phraseology) has given rise to complaints by British 
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paper-making concerns that they are being exploited by 
wood pulp manufacturers. It is not easy to unravel the 
skein of causation, but there appear to be certain soliq 
reasons for the advance in wood pulp prices. In the first 
place, the once excessive stocks in Scandinavia and 
North America have now been substantially reduced jn 
consequence of greater activity in the consuming indus- 
tries—including rayon production. Moreover, costs are 
increasing. Demand for timber showed a considerah}, 
expansion last year, and this factor, besides raising the 
price of the pulp manufacturers’ raw material, js 
reported also to have reduced the supply of availal 
labour—at least in Canada. A further important factor 
on the cost side is the price of coal. To the charge that 
they are exploiting the consumers of wood pulp, the 
Scandinavian producers reply that the British coal, 
which they are compelled to take by virtue of the trade 
agreements with this country, is more expensive than 
comparable qualities of Polish coal. Indeed, according 
to the Paper Trade Review, the excess prices paid for 
British coal by Norwegian producers in the past three 
vears are estimated to represent 5,000,000 to 6,000,000 
kr. On the question whether the recent rise in costs has 
been sufficient to justify the drastic advance in pulp 
prices, it is difficult to be dogmatic. But the paper makers 
apparently have their doubts. 


} 
Ne 


* * * 


Wholesale Price Movements.—This week there 
has been a further rise in British wholesale prices 
mainly in those of non-ferrous metals. In consequenc: 
the complete Economist index number has risen by 1.0 
per cent., while primary products have advanced by 
1.1 per cent. There has been a smaller increase of 0.6 per 
cent. in American primary products, while the Irving 
Fisher general index number has risen by 0.3 per cent. 
French wholesale prices have advanced by 0.3 per cent., 
but German wholesale prices are fractionally lower: 


SEPTEMBER 18, 1931 = 100 





The Economist Indices 


sheieeeenenmes accent rai eal France Italv, — 
: ; Price of | U.S.A.,] Statis Milan oe 
Date British I riumary I roducts Gold Irv ing tique ( ha 7 ; a 
Complete] ————— _|(sterling)] Fisher | Gen _ Reichs. 
Index . erale me amt 
itl eis British | American} merce 
©’ |(sterling)} (dollar) | | 
' — 
1932 
July 27th 99-5 103-5 84-1 136-9 | 88:3 91:3 | 885 881 
1933 


July 26th = 108-1 120-6 124-7 145°7 100-9 89:7 86:2 86°6 
1934 


July 18th | 109-5 =| s-124-8 | 136-7 | 162-4 | 113-2) 81-4) 832) O11 
1935 | 
July 3ist | 112-7 126°7 146-2 165-6 120-2 75:9 | 98-2 39 
1936 
Jan. 29th | 118-1 131-7 | 145-7 | 165-6 | 121-8 | 82-3 | 95:1 
Feb. 26th | 117-4 | 132-8 | 145-0 | 166-0 | 120-7] 85 2] 95:2 
Mar. 25th | 117-4 | 133-9 | 144-3 | 165-8 | 119-6/ 85-2 | S'S 
Apr. 29th | 117-3 | 1328 | 143-2 | 165-8 | lig 2/ 85:0} 15°3 
May 27th | 115°5 | 130-1 | 140°5 | 164-3 | 117-7] 85-2 | 5-4 
June 24th | 116-2 | 133-2 | 147-0 | 163-2 | 119-8) 841] 95°95 
July 22nd! 118-7 | 140-4 | 157-2 | 163-4 | 120-6] 866 | 7 
Aug. 19th | 119-4 | 141-9 | 163-2 | 162-7 | 121-9] 888 96° 1 
Sept. 30th | 121-8 | 144:5 | 159-6 | 165-0 | 121-:8 | 964] 99°92 
Oct. 28th | 123-6 | 145-7 | 161-1 | 167-1. | 122-5 | 102-1 | 45.8 
Nov. 11th | 125-0 | 148-9 | 167-8 | 167-7 | 123-7 | 105-3 | 95°9 
Nov. 25th | 126-3 | 150-9 72:0 | 167-2 | 1248! 106-9 | 95°9 
Dec. 9th 128-2 | 157-0 | 179°5 | 166-7 1256 | 1089 96:3 
Dec. 30th | 131-3 163-9 | 187-3 | 166-7 | 128 8 | 113 0 95:4 
1937 j ' | 
Jan. 13th | 133-6 | 165-1 | 190-2 | 166-6 | 131-5 | 115-5 | 96°7 
Jan. 27th | 134-2 | 164-2 | 184-5 | 167-0 | 131-0 | 1159 | oe 
Feb. 10th | 135-0 166-3 184-3 167-2 131-5 | 116-2 | 7-0 
Feb. 24th 136-3 168-2 185-5 167-4 131-9* 116-6* 16 9° 


* These figures refer to Feb. 17th. 
Outside the minerals group there has been little chang: 
in British wholesale prices, but the cereals and meat 
index has fallen by 0.9 per cent. : 
The Economist INDEX 
(1927 = 100) 


Sept. 18, Jan.27, Feb. 10, Feb 24, 


1931 1937 1937 1937 

Cereals and meat... 64-5 88-3 88-3 87-5 
Other foods i ed 62-2 67-8 68-7 68-6 
Textiles ............ 43-7 69-2 68:8 68-9 
DEMROTANS  niceccscarae G7-4 97-2 99-3 105°4 
Miscellaneous ...... 65-8 82-2 82:8 82-9 
Complete index 60-4 81-0 81-5 82:3 
1913 = 100......... 83°] 111-4 112-2 113°3 
1924 = 100......... 52-2 70-0 70°5 711 
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Grain prices are lower than a fortnight ago, while meat 
moved irregularly. The main changes in other foods 
were a Tise in tea and a decline in butter. Cotton prices 
were firmer, but wool was slightly cheaper. In the 
minerals group there were big increases in non-ferrous 
metals. Among miscellaneous materials there were in- 
creases in Swedish timber and rubber and declines in 
hides, linseed oil and certain chemicals. 


* * * 


Volume of British Production.—The official 
index of industrial production, published in last week’s 
Board of Trade Journal, confirms the marked expansion 
of output last year revealed by The Economist monthly 
index of Business Activity. Industrial production, as 
measured by the Board of Trade Index, rose by 9.7 per 
cent. between 1935 and 1936, while the more compre- 
hensive Economist index registered an increase of 6 per 
cent. in general business turnover. Changes in the output 
of the principal branches of activity are shown below : — 

BoARD OF TRADE INDEX OF PRODUCTION 
(1930 = 100) 

















| | 1935 1936 
Group | Year | PORE fF emnee 
| 1935 | 1936 | 
| Dec. Sept Dec. 
| | Quarter | Quarter | Quarter 
1. Mines and quarries ............ | 91-7 94-4 98-1 89-7 99-1 
FE BE OI vvrngkxcscacaawsncase 25-6 | 150-1 | 133-3 149°] 135°6 
3. Non-ferrous metals.................. | 137-3 | 143-8 | 132-1 | 145-3 154-0 
4. Engineering and shipbuilding 104-8 123:1 108-0 121-6 | 132-2 
5. Building materials and building | 147-0 | 156-8 150-2 164-3 | 156-2 
Textiles ...... oe eae 118-9 | 126-1 | 126-5 22-7 | 130-2 
7. Chemicals, oils, etc. ........ | 110-6 | 114-3} 119-0 110-6 | 119-2 
&. Leather and boots and shoes 116-0 120-7 | 22-1 | 116-3! 119-5 
4, Food, drink and tobacco .. | 107-6 114°5 } 113-9 115-2 121-2 
10. Gas and electricity.............. | 132-6 | 148-2 | (a) (a) (a) 
| | 
Total of manufacturing industries 
. { 
GREE Winnvacithsenccsscssssconsxed 116-9 | 129-3 | 124-4 127°7 137°5 
} 
| | | 
Total of all groups (1-10)® ........ 113-5 | 124-5 120°7 22°4 132-1 
| | 
* Includes also various industries not specified above. 
(a) Quarterly particulars of gas production are not available and complete informa- 


tion in respect of the year 1936 cannot yet be given; a provisional estimate of the 
juantity made has been used for the calculation of the group index for last vear. The 
available data for electricity have been included in the general index numbers, 

The iron and steel and engineering and shipbuilding 
industries, it will be seen, made most headway during 
the past year. With the exception of the jute trade, all 
the industries included in the textiles index experienced 
an improvement. The output of building materials, 
food, drink and tobacco, non-ferrous metals, and foot- 
wear was also considerably higher than in 1935, but 
there was only a small improvement in the chemicals 
and coal-mining industries. The latest developments in 
British industry are discussed in the Trade Supplement, 
published with this week’s issue of The Economist. 


* * * 


Fifth Census of Production.—The results of the 
fifth Census of Production, relating to 1935, are now 
being published as fortnightly supplements to the Board 
of Trade Journal. The figures are provisional, as com- 
plete returns may not have been received in all cases 
at the time of publication. The Census covered manufac- 
turing industries, mines and quarries, the building and 
Contracting trade and the productive services carried out 
by Public Utility Undertakings, whether publicly or 
privately owned. Repairing and ‘‘ processing ’’ work 
Was included. The number of separate trades distin- 
guished was 122. As in the case of the 1930 Census, and 
in the Import Duties Act Inquiries of 1933 and 1934, the 
output of firms employing less than eleven persons, on 
tie average, is excluded from the returns. Comparison of 
the results for 1935 is made with those of the most recent 
previous year for which statistics are available, i.e. with 
those for the year 1934 in the case of the 78 trades in- 
cluded in the Import Duties Act Inquiry for that year, 
and with those of the 1930 Census in the case of the 
Temaining trades. 

* * * 


‘ Volumes I and II of the 1935 Census cover some of the 
extile and allied trades. The following table shows the 
toss value of production in these industries, as well as 
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the net output (gross value of output less cost of mate- 
rials and work given out) and the net output per 
employee, together with comparable figures for 1934 :— 





| 


Gross Output Net Output | Net Output 
; per Employee 
Industry eee | aaa +| - 
1934 | 1935 1934 | 1935 | 1934 1935 
Thous. ¢ | Thous. £ | Thous. £ | Thous. £ 4 , 4 


| 
—_—- 














Cotton spinning & doubling | 71,321 | 74,073 | 20,554 | 20,147] 1120) 111 
Cotton weaving............. . | 67,593 | 68,809 | 20,558 | 20,334] 120 | 128 
I iat ak theitsintisana | 7,623 | 8.079 2,966 | 2,906] 126 | 120 
Linen and hemp— | 

Great Britain............. | 4,248 4,803 1,640 1,638 | 127 | a2 

Northern Ireland ......... | 18,438 | 19,145 | 5,519 5,406 9% | 97 
Silk and artificial silk’... | 32}812 | 36,056 | 121856 | 14,052 | 176 | 172 
NN icicle vetiess | 39,528 | 39,385 | 16,922 | 17,206 148 150 
Rope, twine and nets ...... | 5,265 | 5,466 | 2,098 | 2,146 144 143 
Canvas goods and sacks | 4,437 5,381 | 1,157 1,444 161 165 
Asbestos goods, including | | 

engine and boiler packings 4,510 | 4,928 | 2,800 2,963 | 353 314 
Elastic webbing ......... 1,930 | 1,975 | 937 | 954 | 144 146 


Roofing felts .......... | 1,090 | 1,294 | 481 | 586 328 372 
| | 





Apart from the silk and artificial silk trades, the principal 
textiles industries made no headway between 1934 and 
1935. The marked increase in the value of the output 
of canvas goods and sacks during this period reflects the 
general expansion of business activity in 1935. 


* * * 


Record Rubber Consumption.— [hanks largely to 
the growth of mechanised road transport, demand for 
rubber declined considerably less during the depression 
than that for most other raw materials. World consump- 
tion, as shown in the January issue of the Séattstical 
Bulletin of the International Rubber Committee, rose to 
a new record in 1936. The trend of supplies, consump- 
tion, stocks and prices is shown below: 

WoRLD RUBBER SUPPLIES, CONSUMPTION, STOCKS AND 
PRICES 


Stocks 


outside \verage 
‘Regulation Price 
World Net World Areas "’ in London 


Exports Consumption (end of vear) (pence per Ib.) 
(000 tons) (‘000 tons) (‘000 tons) 


POLO i necee 868 S805 233 10} 
1962 ....%. 709 692 508 24 
1933 ...... 8534 825 499 3} 
1SG4 5... 1,032 944 559 6 x3 
os 829 943 500 6 

1996 ....«. 867 1,021 327 73 


Exports, which are regulated under an international re- 
striction scheme, were 113,000 tons smaller than consump- 
tion. Consequently stocks declined sharply during the past 
year, while prices showed a marked rise towards the end 
of 1936. Although the actual volume of stocks at the end 
of last year was substantially bigger than seven years 
ago, the stocks outside the countries adhering to the 
restriction scheme at the end of last year represented only 
4 months’ consumption, compared with 3.5 months’ and 
8.8 months’ consumption at the end of 1929 and 1932, 
respectively. Moreover, as the trend of demand is still 
strongly upwards, there appears now little need for re- 
stricting exports, especially as there is a danger that 
prices may rise to unreasonable levels. 
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Overseas Correspondence 





February 27, 1937 


From Our Special Correspondents 


France 
Liberalism’s Last Chance? 


Paris, February 25.—- M. Blum’s speech at the 
American club dinner was very different from the speech 
which he delivered before the same audience six months 
ago. In May, M. Blum emphasised the need for stabilisa- 
tion of the exchanges and the revival of trade. This 
view was developed again on Monday last by Mr Bullitt, 
the American Ambassador at Paris, who said that aut- 
arky must lead to war. But M. Blum did not answer 
directly, and he pointed out that no commercial collabo- 
ration was possibl without peace. 


Was this an appeal from France for President RKoose- 
velt to intervene in favour of peace? Does it signity 
that the financial difficulties may lead France to 
autarky—the only alternative to the liberal way of the 
Tripartite Agrecment—unless collaboration becomes 
more effective through a closer and more active co- 
operation of the three powers? There is reason to believe 
that this alternative has been considered by the French 
Cabinet, since M. Blum has virtually failed to bring 
about the collaboration of capitalists in his economic 
experiment. 


The ‘* breathing space ’’ announced by M. Blum was 
without effect on the market, since it did not entail 
the repudiation of his former policy, and was not 
accompanied by any change of personnel in the Cabinet 
and the Bank of France. These changes were contem- 
plated by M. Blum, but were rendered impossible: (1) 
by the premature clamours of triumph in the Conserva 
tive press; and (2) by a perceptible uneasiness in the 
ranks of the Popular Front, caused by the mse in 
prices and by the refusal of the Government to increase 
the wages of workers and civil servants. What is this 
pause worth (it is said) if it does not cause an immediate 
repatriation of tunds: Public opinion was, moreover, 
unfavourably impressed by the explanation of M. Blum 
that France was now virtually an autarky, and that the 
rise in prices was due to inadequate production. Are 
these remarks the prelude to a change in the former 
liberalism of the Prime Minister? 


Finally, while the tone of M. Blum’s speech was 
designed to conciliate capitalists, the speeches of the 
other officials who went with him to Nantes, and notably 
that of M. Jouhaux, the Trade Union Leader, who recom- 
mended the nationalisation of the banks and of the key 
industries, were very different. The rumours of an 
impending Sugar Office on the same lines as the Wheat 
Office have largely neutralised the favourable effect 
which might have been produced by the revival of busi- 
ness. Unemployment has fallen by 70,000; partial 
unemployment has almost entirely disappeared; and 
deposits in the public savings banks have risen since the 
beginning of the vear. 


Prices Rise More Slowly 
Wholesale prices on February 20th showed a slight 
increase: 
Jan 16 Jan. 23 Jan. 30 Feb.6 Feb. 13 Feb. 20 


General index... 511 512 513 515 514 516 
National pro- 


ree 534 537 540 541 541 538 
Foreign products 470 468 464 467 467 476 
Foodstuffs ...... 527 527 528 521 522 515 
Industrial pro- 

NED. diccnoness 498 500 501 510 508 517 


The following table gives the retail price of a number of 
foodstuffs: 


Jan ; Oct. 15, Nov. 15, Dec. 15, Jan., 
Francs per unit 1936 1936 1936 1936 


1937 
POI eh elgs 1-60 2°15 2-20 2-20 2.20 
Wine S* & csoccacss 1-40 2-05 2-20 2.95 2-30 
CC de 11-20 12 12-60 12-60 12-60 
Koasted cottee...... 16-80 17-60 17-60 18 18 
RO ee ae 5-20 6 6 6-20 6-60 
Tinned peas......... 4-60 5°60 5-60 5°40 5-40 
RMR Ciscawansuur 2 2-40 2-40 2°50 2-60 
oils vcaleseenssks vem Oso 6-40 6:40 6-40 6-60 
SONNE oo ee cog 4-80 5 § 5 5 
I a ola a 1-30 1-30 1-40 1-50 1-60 
NO gc i oo 21 15-60 19 20 20-50 
CEE ue Gice san 2-9 3-10 2-70 s 3°40 
IEE oo a cccstawenscck 12 15 14 15 15-20 
SAUD as ccskvesepeuus $1°5C 30 29°50 29-50 29°50 
Roast beef ......... 19 22 22 23 24-80 
PN roses cuscecuen 20 ce 22 23 24-80 
LOO a ere 20°50 21-50 21-50 23 25 
Mutton stew ...... 8 9-50) 9-50 10 9-50 
GUNG ccc ssswansedse 10-50 9-60 11 10-40 11 
eee 15 15-70 17-50 17-20 18:75 
Pe A Sck cuebacnus svkiwne 7°50 4-50 7°50 6-40 y 
PNOEAROES csccseccesss 0-70 0-90 0-90 0-85 0°85 


The production of electricity in 1936 by the sixty-eight 
most important French companies was 11,385,235,000 
Kwh., against 11,076,807,000 Kwh. in 1935, an increase 
of 2.78 per cent. The number of new cars sold in 1936 
war 190,108. If exported cars (21,401) and imported 
cats are taken into account, the French production in 
1950 Was 108,646, an increase of 27,434 compared with 
1935, and 16,07 compared with 1934. 





Germany 


The Government Borrows Again 


Berun, February 24.—The Reich Government has 
announced the issue of Rm. 500 millions of Treasury 
certificates at 98}; the interest will be 4} per cent., and 
they will be repayable at par in six equal instalments in 
1944-49. Some Rm. 100 millions have already been taken 
up by banks, Subscriptions with blocked marks are per- 
mitted; and payments will be made in instalments 
between April 5th and June 5th. The Reich’s decision 
to borrow again was determined by favourable condi- 
tions in the capital and money markets. The 5 per cent. 
debentures of private companies for the financing of the 
Four-Year Plan have so far been well taken up. Despite 
considerable public borrowing, loans and bonds on the 
Bourse have been firm; and the official index for public 
loans and mortgage bonds rose in every month of last 
vear, and it has risen in every week of this year. The 
abundance of money is shown in various ways. The 
Gold Discount Bank has been able to raise its promis- 
sory note circulation to over Rm. 1,000 millions, against 
a former highest total in April, 1936, of Rm. 860 
millions. The last Reichsbank return, for February 15th, 
shows that 107.1 per cent. of January month-end credits 
were repaid. against 98.6 per cent. in the same period of 
last year. The five chief credit banks show an increase of 
deposits in December-January of Rm. 201 millions; 
Rm. 190 millions (‘‘ other creditors ’’) represent actual 
business and private deposits, Deposits in other banks 
and in the savings accounts of the great banks also 
increased substantially. 

The Reich’s funded German debt at the end of 1936 is 
returned at Rm. 11,383 millions, against Rm. 10,960 
millions at the end of the third quarter of the year; and 
foreign debts were Rm. 1,495 millions against Rm. 1,655 
millions. The decline in foreign indebtedness is largely 
due to the recent devaluations; and the untransferred 
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amortisation instalments of the Young and Dawes Loans, 
which were paid into a Reichsbank special account in 
marks, are regarded as paid off. The floating debt is 
returned at Km. 2,440 millions, against Rm. 2,881 
millions on September 30, 1936. The circulation of tax 
credit certificates remained practically unchanged. Con- 
solidation loans increased by Rm. 1,951 millions in 
1930. The new issue will bring Reich borrowing since 
the beginning of 1935 (including the Railway Corpora- 
tion's Rm. 500 millions) to about Rm. 4,700 millions. 
The loan will certainly be subscribed in full, One of the 
favoured Four-Year Plan loans issued at 99 was intro- 
duced to the Bourse at 102}; and it is believed that the 
market will be approached for capital for the ‘* Buna ’’ 
synthetic rubber process. 


Autarky and the Fuel Problem 

Pig-iron production in January was 1,292,100 tons, 
against 1.258.300 tons in December. The steel market 
continues active, and new rationing measures have been 
taken. The export of machinery last year was 335,560 
tons, against 255,435 tons in 1935; and of vehicles ot all 
kinds 103,304 tons, against 79,201 tons, Coal output in 
January was 14,860,000 tons, against 13,680,000 tons in 
January, 1930. The trade press is discussing the coming 
coal shortage; which is being brought about by the high 
output of iron and steel, the production of building 
materials (the cement output has risen 4}-fold since 
1932), and the production of synthetic motor fuel. 

In a speech last year Herr Hitler foreshadowed the 
consumption of 20 to 30 million tons of coal in motor 
fuel production. A recent bank report estimates that 
after the construction of the more important (motor- 
fuel) works 10 per cent. of the present Ruhr coal output 
will be needed for hydrogenation. On January 30th Herr 
Hitler remarked that ‘‘ the German ironfields are un- 
limited; for over a thousand years Germany imported 
no iron, yet was able to meet her demand.’’ The official 
Plan journal says that owing to the rise in world iron 
prices and to technical progress and cheaper smelting in 
Germany, the disparity in cost Eetween iron from 
domestic and foreign ores may be greatly reduced. Ore 
imports must be reduced as much as possible, so that it 
may not be necessary to export semi-finished products 
at a loss and thereby to help foreign manufacturers. The 
increase in coal production involved by this and other 
Four-Year Plan enterprises will ‘not be possible without 
heavy investment in plant. About half a dozen colliery 
companies are already sinking new shafts. A semi-official 
journal says, however, that the real difficulty will lie in 
the supply of labour. 


The Liquidation of Independent Craftsmen? 


The number of unemployed increased in January 
from 1,479,000 to 1,853,000, largely because of cold 
weather, Under a new decree metal workers may not 
change their employment without official permission. 
An older decree forbade workers to move from one indus- 
trial district to another; the new decree extends the 
veto to changes within the same district. The new work 
books, which all employees must carry, are being in- 
creasingly used to hamper freedom of movement. The 
Leader of the Social Department of the German Handi- 
craft organisation has suggested that 700,000 indepen- 
dent craftsmen should be liquidated and forced to take 
Work as wage-earners. This would help to meet the 
shortage of skilled labour. ‘‘ Bourgeois prejudices’’ must 
not stand in the way of their employment in the national 
interest. This is a surprising utterance in view of the 
emphatic and almost violent Nazi preference for the 
independent craftsman against the wage slave. 


Tendentious Accounting 

The Standstill Conference, as was expected, led to no 
material changes. Measures which include the confisca- 
tion of property against persons suspected of the un- 
authorised export of capital, have been made more 
stringent. The Ministry of Economy’s Survey of Foreign 
rade In 1936 discusses why the exchange position was 
not improved by the export surplus. The report gives 
no figures, but it admits that, so far as longer export 
than import credits were a cause, an increase in the 
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receipts of cash or clearing exchange must ultimately 
follow. The deficit (Rm. 102 millions) in the official 
balance of foreign payments for 1935 on the current 
(trade, shipping and debt service) account caused sur- 
prise In view of the export surplus and net takings of 
Km. 451 millions from shipping and other services. It 
was produced, it now appears, by booking the whole 
of the untransferred debt interest on the passive side. 
Debt service transfers, therefore, appeared as Rm. 650 
millions, although the actual transter was only som« 
Rim, 250 millions, This error was balanced by booking 
the difference (some Rm. 400 millions) in the capital 
movements account as a short-term loan from the foreign 
creditors. The effect was to create the w rong impression 
that the net receipts from trade and services were in- 
sufficient to cover the debt service transfers. 

The Bourse has been occupied with conjectures about 
the excess dividends impounded in the Gold Discount 
Bank under the Loanstock Law otf December 10, 1934. 
The question is whether the money will be paid out to 
shareholders or whether the law will be extended, The 
law, which impounded dividends exceeding 8 per cent., 
(in certain conditions 6 per cent.) was for three years; 
and it laid down that the whole of the sums withheld 
should be returned to the companies after the close of 
the first year to which the law did not apply. 





Seen 


Italy 


State Trading and Devaluation 


Turin, February 9.—-In a speech to the annual meet- 
ing of the Joint-Stock Companies Associations the 
Minister of Finance described something of the back- 
ground of the devaluation, or alignment, of the lira. 
Autarky, he said, unavoidably produces an increase in 
the price of those imports which it is no longer desired to 
buy from foreign countries. Duties were raised in past 
Vears against many foreign goods; tor not a few of them 
trade was practically monopolised by the State. Wheat, 
for instance, was made liable to a duty of 750 lire per 
ton; and wheat growers were obliged to sell all their pro- 
ducts to a public agency at a fixed price of 1,180 lire 
per ton. Devaluation took place when the gold price of 
primary products was rising; consequently the price of 
foreign wheat at Genoa was enhanced by two factors: 
world prices were rising and an increased number of lire 
had to be paid against dollars or pounds. It rose to goo 
lire per ton. If the old duty of 750 lire were to be paid, 
the wheat agency could only import foreign wheat at a 
total cost of 1,650 lire per ton. The Exchequer could 
compensate the loss sustained by the agency in selling 
the foreign wheat at 1,180 to millers; but it was simpler 
to reduce the duty from 750, first to 470, and then to 
180 lire per ton. Thus the duty on wheat is to-day lower 
than it has ever been during the last half-century. 


The Attempt to Control Prices 
The Government has tried since devaluation to prevent 
any rise in prices in paper lire. Undoubtedly the policy 
has been so far very successful. The policy was easy 
enough to enforce in certain cases: for instance, house 
and agricultural land rents were pegged for two years. 
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The price of public utilities, such as water, gas, electricity 
and transports, cannot be raised for the same period; an 
increase can, however, be authorised in consequence, for 
instance, of rising foreign coal prices. The cost of board 
and lodging in hotels and boarding houses was similarly 
fixed. 

It was much more difficult to regulate the price of 
other goods. The general principle was to peg prices at 
the level of September, 1936; but as this was in most 
cases clearly impracticable, central and provincial com- 
mittees were created to supervise prices. The Central 
Committee was presided over by the Secretary of the 
Fascist Party and included representatives of several 
public Departments and of Employers’ and Employees’ 
Confederations; the Provincial Committees were presided 
over by the provincial Fascist Party Secretary and in- 
cluded representatives of the interested Syndicates. 
Supervision was eventually concentrated on the price of 
those goods which enter into the cost of living of the 
working classes. The system is flexible; and prices are 
readily adjusted to the state of supply, as recently in the 
cases of cheese and olive oil. 

These price regulations have an important bearing on 
the interpretation of the price statistics and indices which 
are being published again (from January, 1937) by the 
Central Statistical Office. Before the suspension of pub- 
lication in October, 1935, price statistics registered 
average market quotations in a number of places. Now 
they register the prices fixed by the Central and Pro- 
vincial Committees for all regulated goods, and the 
market prices of unregulated goods. 


The Growing Duties of the Corporations 


Perhaps the most important recent piece of economic 
legislation was a Decree approved on January oth by the 
Cabinet, which transferred from a special Departmental 
Committee to the Corporations’ Council the duty of 
authorising new industrial undertakings or the enlarge- 
ment of old factories. Hitherto authorisations have been 
given by a body in which civil servants predominated; 
now they will be given by a body which mainly consists 
of representatives of the employers and employees of the 
already existing factories. It will be interesting to follow 
the results of this change. The old Committee had per- 
haps a bias in favour of old factories; and the number of 
requests for starting new factories which were refused in 
the first six months of 1936 was relatively higher than 
the number of requests for extensions which were turned 
down. The bias against newcomers may change with the 
transter of decisions to the Corporations’ Council. 

Senator Bocciardo, who is the head of a great semi- 
public armament firm, has drawn the attention of his col 
leagues to one result of the obstacles to imports and the 
limitation of new industrial plants; there is a tendency 
tor the few domestic producers to form cartels or trusts 
(Consorzi) to fix prices on a monopolistic basis. To pre- 
vent this he asked that key industries for war purposes 
should be made compulsorily totalitarian; that the distri- 
bution of work between members of such ‘‘ con- 
sortiums "’ should be made according to their respective 
productive capacity; and that maximum prices should 
be fixed by Corporations for the products of trustified 
industries. Maximum prices should be fixed on the basis 
of the cost of production in new and up-to-date plants. 

This is truly an ingenious way of solving the thorny 
problem of armament firms without making armament 
production an exclusively State affair, The duties of the 
Corporations are, however, already becoming more and 
more exacting. It is true that the Government has the last 
word, through its delegates, in all Corporation decisions; 
but the Corporations are mainly professional and 
sectional bodies. If and when the Corporations’ Council 
is transformed into the new Corporative and Fascist 
Chamber, some means will have to be devised to ensure 
that general will prevail over sectional interests. While 
sectional interests are rigid, the general interest is flexible. 
Flexibility has hitherto been the main virtue of Fascist 
economic policy, and has provided the best safeguard 


— the dangers of over-regulation in the economic 
eld. 





U.S.S.R. 


Politics and Industry 


Moscow, February 8.——It has often been noted that 
wrecking trials in Soviet Russia are accompanied 
or followed by revelations of serious maladjustments jn 
State industries; and it is difficult to determine how far 
industrial maladjustments influence the trials, or th, 
trials accentuate industrial disorders. Politics and_ jn- 
dustry are so closely interwoven in Russia that th: 
agitation resulting from such trials, and from the events 
which lead to them, naturally disturbs the minds of men 
who are at the same time politicians and industria] 
executives. 

The series of conspiracy trials which began last August 
has been particularly disturbing, because they have 
involved so many men who held key positions in Soviet 
economic organisations. When such men are discredited. 
it is presumed the men they appointed may also be 
tainted with political heresy, and they often follow their 
chieftains into exile or obscurity. State industry falters 
while new organisations are being created. It is not easy 
to find capable executives in a society where trained men 
are still exceptional. 

Now that veteran Bolsheviks have confessed to 
deliberate sabotage in several major industries, the 
Government permits its people to learn of distressing 
conditions hitherto kept from them. Sabotage ex- 
plains everything; revelation of gross inefficiency need 
not cast discredit upon central planning, which, without 
some such explanation, might come into disrepute. 


Official Revelations of Inefficiency 

Official newspapers now reveal that conditions are most 
unsatisfactory on the railways, and in the non-ferrous 
metal and chemical industries. Plants were designed 
hastily without an adequate knowledge of raw material 
resources. Capital was invested in the “ least advan- 
tageous fields and those which presented the greatest 
difficulties for exploitation.’’ For example, where lead 
and zine ores were found together, only one or the other 
was utilised. Plans for new factories were altered locally, 
which resulted, according to one official newspaper, ** in 
complete irresponsibility and confusion.” 

In the chemical industry, ‘‘ plants frequently were 
designed with too large or too small capacities, in unsuit- 
able places, for the production of an unnecessary assort- 
ment of goods, etc. Often plants were built at places 
where there was little ore.’’ Funds were withheld from 
plants under construction, which often resulted in the 
suspension of building operations. Designs were altered 
after much of the construction work had been completed, 
which necessitated the demolition of finished buildings 
and their reconstruction. At the Krasno-Uralsk Com- 
binat, the metallurgical section was built with no provi- 
sion for the use of by-products. 

All this, and much more, is now recorded in the 
official newspapers, and charged to  Trotskyism. 
Whatever the cause may be, it is obvious that there 
has been terrific waste of capital funds and effort, and 


‘that thorough reorganisation of whole industries will be 


necessary. The official view is that reorganisation will be 
easy now that the wreckers in high places have been 
removed. 

Defendants in the January trial included a number of 
important railway executives. The confusion resulting 
from their removal, together with that of men whom 
they had appointed, is apparent in car-loadings, which 
dropped from a peak of 95,000 daily last summer to 
65,000 in February. There is evidence of similar dis- 
order in the steel, rolled metal and coal industries, which 
are fulfilling from 70 to 80 per cent. of their plan. 

The majority of the people apparently accept official 
explanations of industrial disorders. Because they do so, 
their hatred of the wreckers is intense; they blame 
them for the fact that the Government has been unable 
to raise the standard of living more rapidly, and for the 
numerous shortages in consumer as well as capital goods. 
The wreckers have thus absorbed emotions which might 
otherwise have aroused dangerous doubts about the 
success of planned economy. — 
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Poland 


The Jewish Scapegoat 
Warsaw, February 13.—The ordinary Budget session 
of Parliament, which began in December, has been 
noteworthy for the frequency of debates on Jewish 
questions. The Jews form about 10 per cent. of the 
population, but they bulk very much larger than that 
in the work of a Parliament which is disposed to attri- 
bute most of Poland’s misfortunes to an excess of three 
million Jews. The Prime Minister, who is also Minister of 
the Interior, reported on the more effective methods 
which the police have evolved for dealing with Com- 
munist and anti-Jewish riots; a large part of the Foreign 
Minister's speech was devoted to colonial interests and 
the mass emigration of Jews; the Minister of Education 
deplored the tragedy of anti-Semitic blindness which 
is increasingly finding expression in student disturb- 
ances; and the Minister of Industry and Commerce 
touched on Jews in relation to industry. 

The fundamental problem is that for a hundred years 
the principal export from Poland’s present territory was 
human beings (roughly, seven million Poles and four 
million Jews); and it is apparently an impossible task 
to adjust the home market to the export stagnation 
caused by post-war restrictions on immigration. The 
Jewish population now increases by about 50,000 a 
year; Polish and other nationalities by about 450,000. 
lf the 3,500,000 Jews now in Poland could be 
evacuated overnight, the relief would hardly be more 
than temporary. 


National Defence and Public Works 


Parliament has passed two Bills, prepared by M. 
Kwiatkowski, the Minister of Finance, in collaboration 
with the War Minister; one to create a National Defence 
Fund of 1,000 million zloty, to be implemented and 
spent at the rate of 250 million zloty a year; and the 
other to authorise the Government to spend 264 million 
zloty on public works, in the fiscal year which begins 
April 1st. In addition to this amount of 514 million zloty, 
the Minister of Finance will use 136 million zloty of the 
recent French loan; 85 millions from the liquidation of 
frozen balances owing to Polish exporters by Ger- 
many and other countries; and 65 millions from various 
sources. Thus he will have available this year for his 
so-called Investment Programme 800 million zloty. The 
ordinary Budget of the War Department, which for 
1937-38 amounts to 768 million zloty, and the military 
equipment to be received from France on long-term 
credit under the recent agreement, are separate from the 
Investment Programme. The Programme is a develop- 
ment of the four-year plan to spend 1,800 million zloty 
on public works, which M. Kwiatkowski introduced last 
June, and on which 340 millions have already been 
spent. 


The Burden of the Next War 


A large part of the 800 million zloty to be spent this 
year will go towards the creation of a new industrial 
zone in the “‘ strategic triangle,’’ which is roughly the 
territory between Lublin, Cracow and Lwow (Lemberg) 
in the southern half of Poland. This region is adequately 
provided with water-power, petroleum and natural gas, 
and has the advantage of not being within artillery range 
ot any of Poland’s seven neighbours. But it will take 
many times 800 million zloty to transform it into an 
industrial region on which the Polish Army could func- 
on efficiently in time of war. M. Kwiatkowski was the 
creator of the port of Gdynia on the Baltic, and his 
engineering abilities are not doubted; but from the finan- 
cial side his programme is meeting with much criticism. 
It means that the capital market will increasingly be 
dominated by State borrowing, and that the money will 
be spent with military aims primarily in view. It also 
tneans that any hope of substantially improving the very 
low standard of living of thirty million workers and 
peasants must be deferred for several years at least, andit 
's hard to foretell what the political consequences of this 


THE ECONOMIST 467 


eae SSeS 


may be. Her leaders have never yet shown adequate 
appreciation of the fact that Poland is a very poor 
country. Moreover, in the final analysis national defence 
must rest on the masses having something worth 
defending. 

Imports were valued at 1,003 million zloty in 1936 
(861 millions in 1935), and exports at 1,026 millions 
(925 millions in 1935). 


Imports into Exports from 
Poland Poland 
1935 1936 1935 1936 
Millions of Zloty) 
United Kingdom ............ 116-6 141-6 IS1-4 221-6 
eg: | a 123-9 142-9 139-9 142-1 
Rmrted States ..........ccccccss 1Z9*] 119-3 43-3 67°6 
Io rate elect 25-9 43-3 aren 84-3 
CI inns cicdiwsnceciccices 19°38 29-0 49-5 59-6 
CBOCHOGIOVAMIA  <...cccccccccss 35-2 35-6 52-9 49>] 
NNN ate eatin neh acca cack 41-8 43-5 32:°6 43-6 
PN Atisinhikciendeanneiiennennes 25:9 16-9 29-38 22-0 
ew 14-9 16-2 11-1 9-0) 


The maintenance of an export surplus in 1937 will 
depend to a great extent on the crop situation, and on 
the continued export of pork products in the present 
volume to the United States. 


Jugoslavia 


Political and Diplomatic Hopes 


Be.crave, February 9.—The New Year was happily 
ushered in for Jugoslavia by the conclusion of the pact 
of friendship with Bulgaria. Since this treaty is approved 
by Roumania and Greece, it may mark not only the 
settlement of an age-long hostility, but the opening of a 
new era of pacification in the Balkans, in contrast to the 
unrest of Central and Western Europe. Of similar 
importance internally was the meeting of the Premier, 
Dr Stojadinovidé, with Dr Matek. This suggests that there 
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may be a greater willingness on both sides to discuss 
their differences, but there have been no tangible results 
vet. The Croats still demand a Constitutional Assembly, 
with a free hand to remodel the Constitution. The Gov- 
emment does not appear to be willing to do more than 
concede vote by ballot and provincial autonomy. A freely 
elected Parliament could, in any case, revise the Con- 
stitution, if it had a three-fifths majority. It is difficult, 
in fact, to see how the Regency can grant a Constitu- 
tional Assembly without overstepping the strict limits ot 
Its powers. Thus the deadlock still pe rsists. 


Booming Business 

There was a marked expansion in foreign trade 
towards the end of the vear, and the December figures 
were the highest for the last five years. Especially note- 
worthy is the fact that the trend of prices, which has 
hitherto gone against the agricultural producer, shows 
signs of reversing. Export prices have risen more than 
import prices, and the lost purchasing power of the 
peasant has been somewhat restored. The final harvest 
figures were the best since the war. The wheat yield was 
29.2 million quintals, compared with 19.9 in 1935; and 
the production per hectare was 4 quintals more than 
the average. Maize showed an increase in yield per 
hectare of as much as 7.4 quintals. The total corn harvest 
was 15 per cent. above average. This, and the settlement 
of the peasant debt, have eased the position of the 
peasant considerably. 


Record Employment 


Production increased in most industries, particularly 
in timber, milling, brewing and textiles. Mining output 
increased by 25-30 per cent. and prices were better. 
During last year 355.7 million dinars of new capital were 
invested. Mining, which attracts most capital, absorbed 
71 millions. Because of this improvement the number of 
employed workers rose from 600,000 in November, 1935, 
to 657,000 in November, 1936. The Zenica iron foundries 
and the Bor copper mines and smelting works have 
been further extended and will employ about 5,000 more 
men. Public works such as the building of two new rail- 
way lines, Rozarevac-Ku¢evo and Valjevo-Caéak, and 
the construction of the Belgrade river port and another 
bridge over the Sava, will absorb another 15,000-20,000 
labourers. Wages have risen to a daily average of 22.04 
dinars, 0.47 dinars more than in November, 1935. 
Workers have benefited from the establishment of a 
minimum wage of 2.50 dinars per hour, or 20 dinars per 
$-hour day, which was largely the result of the strikes 
In 1930. 

The internal debt on January Ist stood at 7,088.6 
million dinars. Foreign debts were 11,182 millions. Nego- 
tiations are expected shortly with the French holders of 
Jugoslav State bonds, to decide on the franc basis for 
the payment of the coupons and redemption (gold franc, 
Poincaré or Blum?), and on the possible conversion of 
all present loans and matured obligations. 





Brazil 
German Gains in Import Trade 


Rio pe Janeiro, l'ebruary 10.—Civil and political cone 
ditions have remained normal in Brazil since the military 
revolt was suppressed in November, 1935, although the 
Government has retained plenary powers as a guarantee 
of security. The amount of Government. revenue 
collected has exceeded the estimates, but the Budget is 
still unbalanced. There has been a steady increase in 
expenditure, and the estimated expenditure for 1937 is 
some 639,000 contos more than in 1936. Under the 
Federal regime, it is not easy to refuse the regional 
demands for expenditure in a young and developing 
country. Some 10 per cent. will be applied to the 
service of the foreign debt, under the Aranha scheme, 
wen is operative from April 1, 1934, to March 31, 
1936. 


Owing to the operation of the compensation agre, 
ment, Germany has ousted the United States from t) 
first place in the list of countries supplying goods to 
Brazil. In fact, German competition is felt very strong}; 
by all countries, including Great Britain. Brazilia), 
imports from Germany in the first nine months of 1936 
were worth £5,026,409 (gold), those from the United 
States {4,800,771 (gold), and those from Great Britain 
{2,400,450 (gold); in 1935 the figures were: United 
States, £4,799,708; Germany, £3,850,994; and Great 
Britain, 42,563,855. Great Britain, however, is still th: 
chief market for Brazil’s products, other than coffee. 


Fall in Coffee Exports 


Despite expensive valorisation schemes, Brazil is 
steadily yielding place to other producers in the world’s 
coffee markets. Coffee, however, still remains the prin 
cipal export, and the decline in shipments has_ been 
made up by those of other products, principally cotton, 
fruit and meat. The value of cotton shipments is now 
approximately one-half of that of coffee, the chief pur 
chaser of cotton being Great Britain. Japan is also 
substantial buyer. Cofiee prices have improved, follow 
ing the Agreement in October, 1936, between th: 
American coffee-producing countries, to maintain prices. 
Taking the long view, however, there can be no return 
to permanent prosperity in the coffee industry until the 
average annual production is brought into line with 
annual consumption. 





Australia 


The Powers of the Federal Government 


Merrpourxe, lebruary 5——The various political parties 
are preparing for the Referendum on the enlarging of the 
powers of the Commonwealth to include marketing 
arrangements; until the recent Privy Council decision 
these were supposed to be already within its constitu 
tional powers. There is a feeling in some quarters that 
the Commonwealth Government ought not to be granted 
any further powers. Although the Privy Council decision 
upset several existing marketing schemes, it was strict]\ 
in accordance with the provision of the Constitution that 
trade between the States should be absolutely free. 

The quarterly average returns (to December 31, 1036 
of the ten trading banks in Australia show deposits ot 
£291,328,415, an increase of {1,725,182 compared with 
a year ago; advances of £267,628,675, an increase of 
£6,793,927; and Government and municipal securities 
(including Treasury bills) to the value of £41,432,341, a 
decrease of £6,544,081. If the December quarter is com 
pared with the September quarter, deposits rose by 
£7,048,979. because of the sale of wool and other 
exports. This movement tends to increase London funds, 
and to place the banks in a relatively easy position. But 
the position later in the year in view of the present scal 
of imports is anticipated with some doubt. 


State Policy and Public Debts 

Several State Governments are of the opinion that 
their present borrowing arrangements are inadequat 
for the expenditure which they wish to make on 
public works and unemployment relief. They blame 
the Commonwealth Bank, which is, however, guided 
by actual circumstances when it considers the size 
of loans which it can underwrite. The Governments 
consider that it is the duty of the Bank to creat 
credit to meet their needs. The question of fresh borrow 
ing in Australia or in London is to be considered by 
the Loan Council early this month, when the various 
Governments are expected to press their claims. Atten- 
tion continues to be drawn, however, to the growth of 
the debts; the total for the Commonwealth and the 
States has risen from {1,104,028,062 on June 30, 1920, 
to £1,256,606,355 on September 30, 1936, an increase 
of £1524 millions in 7} years. An argument against large 
public borrowing is that it means competition against 
private borrowers for the available supplies of money. 
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A Road and Rail Controversy 


TO THE EDITOR OF THE ECONOMIST 


Sir,—The writer of your railway article shows a quite 
remarkable faculty for starting up his own hares and 
proceeding to chase them. Unfortunately, this may have 
the effect of obscuring the thesis I put forward, which is, 
in brief, that the railways have been complaining for years 
that road transport ‘‘ skimmed the cream off their traffic,’ 
ie, deprived them of highly-rated merchandise traffic, 
but took very little of the coal and minerals. I agree that 
the railways have lost traffic, and that the loss has been 
largely in the highly-rated category, but no evidence has 
ever been produced that the traffic lost by the railways 
has been their ‘ cream.”’ 

I have shown that, taking the “ wagon load forwarded ”’ 
as the relevant unit from the operating point of view, 
there is no substantial difference in the railway receipts per 
wagon-mile (loaded and empty) for merchandise, minerals 
and coal. I have not produced figures of expenses per 
wagon-mile, because none are published. It is clearly up 
to the railways, in the face of the equality on the side of 
receipts, to furnish proof that their expenses are higher 
per wagon-mile (loaded and empty) for coal and minerals 
than for merchandise, It seems prima facte unlikely that 
this should be the case, because, against the greater length 
of the average haul for merchandise, must be set the smaller 
size of the consignments, in general the smaller number of 
wagons per train, more complicated marshalling and 
handling, higher terminal charges, greater amount of 
clerical work, and higher expenses in connection with 
collection and delivery, which are not entirely recovered 
from the shippers. I have a shrewd suspicion that, taking 
all these factors into consideration, the ‘‘ cream ”’ of the 
railway traffic is their coal traffic. 

The writer of your railway article complains that my 
ligures were partly taken from the official returns, but 
‘ arbitrarily altered,” and naively remarks, with regard to 

average receipts per loaded wagon forwarded,’’ that 
‘these figures are not shown in the published railway 
returns.” I do not mind admitting him into a secret. 
To obtain the ‘average receipts per loaded wagon 
forwarded,”’ it is necessary to divide the total receipts by 
the number of loaded wagons forwarded. He will have no 
difficulty in obtaining the figures for each of these. My 
other figures he will find in the appropriate Returns, except 
lor the allocation of empty wagon mileage between the 
different classes of traffic, which is not published. I have, 
however, taken for this figures which were recently given 
by an eminent railwayman under cross-examination, and 
which are the only authoritative source of information on 
the point. 

Yours, etc., 
THE WRITER OF THE ROAD ARTICLE. 


A Ministerial Symposium 
TO THE EDITOR OF THE ECONOMIST 


Sin,—Whatever criticisms may be brought against the 
Current policy of the British Government, its skill in making 
the best of all possible worlds can hardly be gainsaid. 
| freely offer the following ministerial symposium for the 
use of Parliamentary and other speakers :— 

Citizens of the United Kingdom: We are required to 
assume a heavy burden which, however, will cost us 
nothing because of the great economic: benefits which 
will ensue. The sacrifice is worth making, and the time 
for sacrifice is now, because with the enormous elasticity 
in the finances of this country we shall not feel it. The 
huge programme of re-armament will strain the resources 
of the country to the utmost and lead the nation away 
irom pursuits which might bring prosperity and 
contentment to all, but capital, labour and material 
will not be diverted from productive to unproductive 
purposes, Hitherto the Government has not borrowed 
because of the absence of economically sound projects, 
but here is a new opportunity to tackle the problem of 
the Special Areas. We cannot view the growing accumu- 
lation of burdens without a feeling of shame and disgust 
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that our civilisation is breaking its back, but the country 
is now in a position to finance re-armament without 
affecting the social services or the standard of life. The 
cost is patently gigantic and every town and county will 
rejoice in the prospect of receiving orders in connection 
with the Government’s programme. The sacrifice will 
last a generation and have the effect of enormously 
diminishing unemployment. 

The Government must have power to call on all the 
resources of the country without interfering with normal 
industry. Foreign nations are impressed by the readiness 
and determination of this country to incur a staggering 
expenditure which will lift a great many firms and 
businesses to the income tax level, and the bulk of which 
will go in wages. There will be no inflation and with the 
rise in prices we shall benefit from the increased purchasing 
power of the countries which buy our manufactures. The 
psychological effect on trade and commerce of an increase 
in direct taxation would be disastrous and we have taken 
every precaution against profiteering. 

The policy of borrowing now provides a powerful 
weapon against a future slump. Guns mean employment, 
tanks mean employment, battleships mean employment, 
aeroplanes mean employment. We have only to set our 
teeth for these ripe fruits to drop into our mouths. Let 
us steel our hearts, tighten our belts, and march forward 
with a high courage into the valley of the shadow of full 
prosperity. 

{ find no difficulty in making head or tail of our Govern- 
ment’s policy. The trouble is that it makes both at once. 


lam, et 
ECONOMICUS. 


Hire Purchase Finance 


TO THE EDITOR OF THE LCONOMIST 


Sir,—My attention has been called to a statement 
appearing in your issue of the 20th instant, under the 
heading of Hire Purchase Finance, to the effect that the 
United Dominions Trust is the oldest and largest of the 
leading firms engaged in the hire-purchase business, having 
started in 1919. Your contributor is either under a 
misapprehension or has been misinformed. 

The following is a list of the leading firms engaged in 
Hire Purchase Finance, together with the years in which 
they were incorporated, viz. : 


Lancashire Wagon Company, Ltd.......... 1857 
Bristol and South Wales Railway Wagon 

Company, Ltd. .........:ceeeeeeeeeeeeeeeeees 1860 
Scottish Waggon Company, Ltd. ......... 1860 
The North Central Wagon Company, Ltd. 1861 
Yorkshire RailwayWaggon Company, Ltd. 1863 
The British Wagon Co., Ltd.............6.. 1869 
The Lincoln Wagon and Engine Company, 

DN i ciisditlekdentbntiiiniiarbenanccnineewenen 1874 
Wagon Finance Corporation, Ltd. .......-- 1906 
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It is clear, therefore, that the most recently formed 
Company in the foregoing list was engaged in the hire- 
purchase business many years before the formation of the 
United Dominions Trust, whereas the oldest of the firms 
referred to was established 62 years before the United 
Dominions Trust 

The company with which I have the honour to be 
associated held its seventy-sixth annual general meeting 1n 
September, 1936, having been established, as stated, as 
far back as 1861. 

The total capital funds of these companies exceed 
£6,000,000—my own company's proportion being in excess 
of £2,000,000 and that of our associated company “ The 
Lincoln” approximating 1,000,000. 

It should perhaps be mentioned that of the companies 
named in the foregoing table three have become merged 
in this company and its associated undertaking The Lincoln 
Wagon and Engine Company, Ltd. 


Books and 


The World Slump 


Tuis comprehensive study* deals with the changes in 
national income caused by the ‘‘ Great Depression ”’ 
in Europe, America and Japan, and in its distribution 
among various social groups. The first part of the book 
states the decline in production during the depression 
years and analyses the effects of that decline upon 
national income. It is estimated that the slump cost the 
world in reduced production of goods and services a sum 
which would have met the entire cost of the Great War. 
In the main, the contraction was confined to industrial 
production and the services of trade and transport. In 
agriculture, the reduction in output was negligible. The 
contraction was therefore unevenly shared by different 
countries. Countries for the most part agricultural were 
least atfected; those predominantly or extensively indus- 
trial bore the brunt of the decline. 

The distribution among different countries of the total 
world loss of income was, however, not apportioned on 
similar lines. Here the chief sufferers were the agricul- 
tural countries. Because of the difference between in- 
dustrial and agricultural prices, Great Britain, France 
and Germany were able to pass on to other countries 
an appreciable proportion of the loss arising from reduced 
industrial and trade activity. Professor Woytinsky calcu- 
lates that Great Britain’s national income was reduced 
by only from £450-{500 millions during the four years 
of the slump, although there was a decline of {1,300 
millions in industrial production and trade services. 

His examination of the redistribution of income among 
various social groups shows clearly that the chief 
sufferers in the depression were working-class people. 
Unemployment and short time implied a reduction of 
income that even the comparatively generous insurance 
system of Britain could not make up. Those remaining 
in work in this country suffered no loss in real wages, 
because declining wage rates were largely offset by the 
falling cost of living. But, as the depression deepened, 
a spreadover of earnings to assist unemployed members 
of families meant, in effect, a spreadover of poverty. 
Capitalists suffered, but here the losses were for the most 
part covered by reserve funds which had been built 
up in earlier periods of prosperity. Professor Woytinsky’s 
figures of savings and of variations in reserve funds 
during the depression years give special point to this 
argument. Middle-class business men and farmers ex- 
perienced heavy losses; although it is noted that the 
position of farmers was materially improved by Govern- 
ment assistance and by their own initiative in developing 
subsistence farming. 

Those faring best were the rentier and professional 
classes. The fall in prices during the depression years 
was much more severe than in any previous slump; 
cesarean 


- «+ - : nae _ - . 
The Social Consequences of the Economic Depression.” 


By Wladimar Woytinsky. International Labour Office. P. S. 
King. 364 pages. 7s. 6d. 


February 27, 1937 


In the light of the foregoing I venture to think you \jj] 
agree this correction should be given the same publicity 
as the article referred to which, in all other respects, 
wholly admirable. Perhaps, therefore, you will ki; 
allow this letter to appear in your next issue. 

Faithfully vours, 
for the Company, 
ID. W. Rees, 
Managing Director. 
The North Central Wagon Company, Ltd., 
Rotherham. 


‘Our statement, as the context of the article showed, 
referred to the general hire-purchase companies. It was ot 
intended to reflect in any way on the old-established wagon 
finance companies, which, in their own sphere, have long 
performed a useful function.—Ed. Econ.’ 


Publications 


bondholders and those in receipt of fixed salaries had 
their capital and income considerably increased in co 

sequence. This windfall was offset to some extent } 
loan conversions; but the author contends that Gover 

ments everywhere showed a more tender regard for thei 
bondholders than for any other section of the com 
munity. Not many of the conclusions reached in this 
section are essentially new; but a large part of the 
statistical and other data upon which the conclusions at 
based is original; and this serves at least to give a new 
significance to opinions hitherto but half or less than halt 
substantiated. 

The task Professor Woytinsky has attempted is 
stupendous; and much of it yet remains to be dorm 
There are many social consequences of the depression 
to which he is able to make only general and passing 
reference. The book contains, however, a very large 
quantity of statistical material, set out with unusua! 
cogency and clearness; and where gaps occur in the 
available data, this is clearly indicated. It contains, 
moreover, many useful theoretical considerations of the 
interdependent action of different phases and factors in 
depression; those concerning the relationship between 
industry and agriculture and between those sections 01 
industry producing capital goods and consumption goods 
are particularly valuable. Students will find in Protesso1 
Woytinsky’s work much that throws immediate light 
upon the problem of trade depression. It is salutary to 
ponder these figures when the shadow of yet anothe: 
slump is being thrown, however faintly, over the fai 
picture of present prosperity. 


Shorter Notices 


‘* Leadership in a Free Society.”’ By T. N. Whitehead. 
Oxford University Press. 266 pages. 10s. 6d. 

This book, written with optimism and impartiality 
an objective study of certain difficulties of social lite 
a modern industrial system. The author is concerned wit) 
the loss of happiness and of efficiency from which 
working in modern factories and offices suffer. ‘‘ For tl 
industrial worker life is maintained in two relatively wate 
tight compartments, one of which is all purpose and not 
socially satisfying; whilst the other is deficient in achicy' 
ment and is apt to be overweighted by purposeless pst udo 
social occasions ’’—so writes the social scientist, addi 
“An important feature of any industrial society 1s t! 
emphasis placed on purposeless activity out of workin 
hours.’’ Professor Whitehead thus furnishes a valual 
analysis of the unsatisfied social needs of working |! 
(of all classes). The material for this analysis is draw! 
from enquiries made by certain large American firms wit)! 
the consent and co-operation of their employees, into ti 
mental attitude of the worker towards his daily work ai 
its surroundings. Some of the results described by Profess”! 
Whitehead, and not vet fully appreciated in this countr 
are interesting and perhaps surprising, such as—to mention 


one example—the faith in the fairmindedness of © 1h 


Company ” of men who can find no good word for any ©! 
the Company’s actual executives, especially those 1mm 
diately dealing with them. 
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Professor Whitehead’s tentative comment on this is an 
appeal to the American business man to exercise leadership 
the trade unions he regards as “‘ not adequately led ’ 
«hile ‘the executive ranks of business contain many of 
the best brains of the country."’) Professor Whitehead’s 
optimistic hope of “friendly co-operation ’’ with the 

ker proceeding unprompted from the business man of 
esent-day society is perhaps Utopian; and _ his fair- 

ied presentation of the facts enables him to see that 
the social value of trade unions, though they may cause 
friction, justifies their acceptance by business men in the 
sent situation. 

Professor Whitehead’'s diagnosis is perhaps more profound 

than his remedy. For whatever may be the industrial 
ety to which we are moving, the problem which he states 
| have to be solved; the social stresses must be resolved 
‘free’? society 1s to survive. 





‘The People’s Year Book.’’ Manchester: The Co-Oper- 
ative Wholesale Society. 351 pages. 3s. 
sued by the C.W.S., this annual volume emphasises 
the extent to which the consumer is neglected by the 
ibsidies, quotas, tariffs and agricultural marketing schemes, 
hich have been imposed by the Government in its policy of 
raising the level of prices by restricting available supplies. 
(sur present dependence on imports of food and drink is 
ile clear by details of the imports of #350,000,000° in 
1935: but the costs have been aie by artificial 
eans. Sir W. Citrine writes hopefully of the return of 
trade union membership to the ‘peak ’”’ of 1920, a 
6) million membership, to which the increasing number of 
co-operative employees will contribute. The latter have 
more than doubled since the War and reached 301,717 in 
1935, the wages bill being £38,656,296. Hence the optimism 
th which the Ten Years’ Plan for increased membership 
i trade is being developed; so that the centenary of the 
(co-operative Movement in 1944 may mark the fulfilment 
of the intentions of the Rochdale Pioneers. 
‘he total retail trade of the Societies was £220,429,517 
1935. Included in this was the turnover of the two 
Wholesale Societies, amounting to £117,000,000. It is claimed 
that only 10 per cent. of the retail trade passes through 
iwwencies that are unco-operative; but it should not be 
forgotten that two-thirds of the supplies of the wholesale 
Societies are drawn from outside concerns. Dr C. R. Fay 
records something of the same tendency in his review of 
the co-operative tea estates in India and Ceylon, which 
upp only 5 millions out of the 110 million Ibs. of tea 
handled by the societies in a year. The Year Book has a 
arning to co-operative optimists who regard continuously 
advancing trade returns as inevitable; for Dr Enid Charles 
eals the eftect that declining population may have 
on a movement which has shown vearly increases. Her 
iggested discarding of the ‘economic assumptions of 
capitalism ’’ does not, however, provide any means of 
evolving ‘the type of society in which people will think it 


worth while to reproduce.’’ That is a problem for a future 
Year Book. 
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‘Income and Outcome: A Study of Personal Finance. 
By Nigel Balchin. Hamish Hamilton. 312 pages. 6s. 
This book, dedicated “ to my Bank Manager, to whom, in 
truth, | owe more than I can ever hope to repay,” is an 
ttempt to investigate the domestic economy of the British 
iddle-class family. Mr. Balchin performs his task with a 
it deal of good humour and not a little worldly wisdom. 
He has also collected forty-two ‘ family budgets ” for 
amilie ‘Ss With incomes ranging from £65 to £2,500. It is no 
etraction from the quality of the book to say that it is of 
* personal interest than economic value. Everybody 
joys observing how foolishly other people spend their 
inoney. But both Mr. Balchin’s text and also his collection 
of budgets show how c ompletely impossible it is to generalise 
about personal expenditure once the region of luxuries is 
ntered and that of necessaries is left behind. Suggestions 
«re made from time to time for the calculation of an index 
of the cost of middle-class living. Mr. Balchin’s book 
iould serve as an effective antidote. 


( 





“ Raw Materials or War Materials?” By Alfred Plummer. 
Gollancz. 144 pages. 3s. 6d. 


Dr Plummer’s book contains a number of excellent 
‘arguments, backed by much factual material, against 
‘ceding colonial territories to the ‘ have-not ’’ Powers. 
Bric fly, his conclusions are that the Fascist Powers are 
mainly responsible for their own difficulties in that they 
ct berately pursue a policy of autarky which prevents 
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their obtaining raw materials at world prices; that this 
policy of autarky is designed to prepare their economies 
for war; and that, since to make colonial concessions 
would be to increase their appetites and to refuse them 
may mean war, the League Powers should strengthen the 
system of collective security in order to defend themselves 
against aggression. They should, in addition, free their 
colonial territories from such restrictions as at present 
hamper the expansion of trade between the ‘ haves "’ and 
the ‘ have-nots,’’ and should prepare a scheme for the 
international administration of all colonial areas. 

There can be little doubt that Dr Plummer’s policy is 
the only one which can preserve peace in the immedia 
future. But if we wish to frame a long-term policy it is 
necessary to attempt an analysis of the dynamics of 
imperialism. Dr Plummer seems to imply that the re 
visionist policies of Germany and Italy spring from thei 
ideologies, that is, are the epiphe nomena of diseased think 
ing and not the expression of economic needs. Now, av 
ideology has its roots; and some roots of an imperialistic 
ideology in both democratic and Fascist countries can be 
found in the special needs of those interested social groups 
who are prepared to strangle democracy and to wage war 
in order to preserve an old empire or create a new one 

Mr Hawtrey’s argument in Economic Aspects of Sove- 
veignty stands: the character of a foreign policy may be 
misconceived if it is assumed that its objeci Is 
welfare. And the critic who points out that it is incom- 
patible with welfare deludes himself, if he believes that it is 
only necessary to show the authors of such a policy that 
they are in an intellectual muddle to persuade them t 
abandon it. 


Books Received 


Prices in Recession and Recovery. By bk. C. Mills. National 
Bureau of Economic Research (New York). S81 pag: 
16s. 


Business Cycles and Forecasting. By E. C. Bratt. Busin 


Publications (Chicago). 501 pages. 17s. 6d 

L’ Activité Economique en France By <A. Viallate. Marcel 
Riviere (Paris). 486 pages. 60 fr 

Stabilised Accounting. By H. W. Sweeney. Harper. 219 page 
53. 

Lhe Paris Commune of IS71. By Frank Jellinek. Gollancz 
448 pages. 8s. 6d. 

Contemporary Russia and her Relations with her Netghbou 
Edited by Lancelot Lawton. Vol. I. No. 2. January, 1937 
Is. 

Central and Local Finance in Germany and England. By M 
Newcomer. Columbia University Press. 368 pages. 17s. 6d 


Napitalbildung. By ce Marschak and W. Lederer. William 
Hodge. 31 ee s. 10s. 6d. 

The Blessings of Li By F. P. Miller. University of North 
Carolina aoe: (Oxford University Press.) 105 pages 
4s. 6d. 

Schacht in dev Karikatur. (Berlin) Gedrucht in der Druckerei 
der Reichsbank. 105 pages. No price stated 

Principi di Scienza Economica. Vol. I. By Riccardo Bachi. 
(Turin) Guilio Einaudi-Editore. 522 pages. L. 50. 


Official Publications 


The following may be obtained from H.M. Stationery 
Office, Adastral House, Kingsway, W.C.2. 


Physical Training and Recreation : Memorandum explaining the 
Government's proposals. Cmd. 5364. 2d. net. 


Report of the Chief Registrar of Friendly Societies for the yeas 
1935. Part 3. Industrial and Provident Societies. 2s. 6d. net. 
Treaty Sevies No. 6 (1937): Treaty of Alliance between United 
Kingdom and King of Egypt, August 26, 1936. Cmd. 5360 

3d. net. 
Public Departments : Statement showing Gross and Net total Cost 


of the Civil and Revenue Departments and the Navy, Arm) 
and Air Services for the vear ended March 31, 1936. 3d. net 


Twenty-sixth Report of the Development Commissioners for th 
year ended March 31, 1936. 3s. net. 












CONTEMPORARY RUSSIA 


' 
“Of value to all serious students of Soviet affairs.” 
The Times 
' 
No. 2 just out: ‘“ The Soviet Budget,” ‘* Russian Industrial | 
Production,’ and other articles, 


Price 1/- Annual Subscription 5/- post free. At 
Bookstalis, or The Publishers, 92 Fleet Street, E.C.4 
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February 27, 1937 


Insurance Accounts Without Tears 


Tue British insurance offices are now pouring out their 
reports for 1936. Ordinarily, the issue of a limited com- 
pany’s report is of concern only to its shareholders. But 
for insurance companies the law has made special pro- 
vision to ensure that the creditors—usually called the 
policy-holders—may have complete information regard- 
ing the accounts. But how many policy-holders will 
exercise their right, under Section 8 of the Assurance 
Companies Act of 1900, to demand a copy of the 
accounts which set out their cover against the hazards of 
life and death? 

That this precaution is rarely taken is itself testimony 
to the strength of British insurance institutions. In- 
vestors and policy-holders alike have become habituated 
to a steady record of progress. But it may also be due, 
in part, to special features in insurance accounts which 
are devised for the layman's protection but, in fact, add 
to his general difficulty in dissecting a set of figures. It 
is, therefore, the purpose of this article to discuss, in a 
simple fashion, the fundamental principles governing 
insurance accounts. 

From the first, the law has concerned itself with in- 
surance accountancy methods. An office which transacts 
more than one class of business (and most, in fact, do) 
must keep a separate account of the receipts of each 
branch, and these must be carried to separate assurance 
funds ‘‘ with appropriate names.’’ The funds thus set 
up rank absolutely as the security of policy-holders of 
that class, and they cannot be applied to any other 
purposes. In law, therefore, each fund is completely 
segregated as though it belonged to a separate company. 
So, although the 1934 total premium incomes of British 
insurance offices for all classes of business amounted to 
{220 millions (equivalent to about 30 per cent. of the 
Budget revenue of the British Government and nearly 
30 per cent. more than the total receipts of the four large 
British railways for that year), the actual accounts of the 
offices distributed this sum over numerous headings— 
such as life, fire, accident and employers’ liability. 

If an insured is covered for life, therefore, he will be 
interested solely in the state of the life assurance fund. 
It will matter but little to him if his insurer is quite un- 
able to make motor business pay, or if the accident 
branch has experienced a heavy loss ratio. To ascertain 
his specific security, he need merely turn to the account 
of the fund which provides his cover. But here a further 
complication arises. Some risks, like fire or accident, are 
underwritten for a fixed period, at the end of which any 
excess of premiums over the payments made for claims 
constitutes the insurers’ underwniting profit. In practice, 
the actual accounts are complicated by such matters as 
unexpired risks and unpaid claims, but, in principle, such 
insurances present no accounting difficulty; the surplus 
on each fund, subject to the creation of suitable addi- 
tional reserves, can be taken directly into profit and loss 
account. 

But the profit from life business is very different. 
Although the insurer can calculate his expected liability 
on any particular life risk within much closer limits than 
he can assess the chance of a particular accident, the 
liability which the life fund must cover is contingent 
until the death of the assured or the maturity of the 
policy; it does not expire from year to year. If an office 
accepts life business on the calculation that the pro- 
posers have an average expectation of life of thirty 
years, it would be involved in heavy loss if the insured 
survived for no longer than twenty-five years. Con- 
versely, if the average expectation of life is extended 
dunng the period of insurance, the company enjoys a 


longer period of premium payments, and thus obtains 
a higher return than it originally anticipated. 

It is impossible, therefore, to assess the true liability 
of a life fund without an actuarial valuation, and th 
law compels such valuations to be taken at least once 
every five years. Its object is to assess, at the date of the 
valuation, the ‘* present value ’’ of the company’s 
liability, as represented by the life assurance policies then 
outstanding, having regard to rates of mortality, 
future premiums and expenses, and the expected rate of 
interest to be earned by the fund. The total amount ot 
this liability is then set against the assets in the life fund, 
and the difference between the two represents the surplus 
available in the life fund at the date of the valuation. 

To see how this surplus is dealt with it is necessary to 
revert to the running experience of the company. Let us 
assume that a valuation is taken every five years. During 
each of these years the life fund will be receiving 
premiums and interest on its investments, while it will be 
paving out claims and also having to bear the cost of 
commissions and its proper share of the general manage- 
ment expenses. Any surplus between these receipts and 
payments, however, must not be regarded as a profit. 
It must be left to accumulate in the fund (i.e. added to 
the fund’s assets) until the end of the valuation period. 
Thus at the end of the period the fund’s assets consist 
ot its original assets at the beginning of the period plus 
the surplus of receipts over payments accrued during 
the whole of the period. 


The actuary then comes in and makes his valuation of 
the fund’s liabilities, as descnbed above, and the surplus 
of assets over liabilities is then determined. Three 
claimants now appear for this surplus. First, there are 
the holders of the ‘‘ with profits ’’ policies. The directors 
of the company will no doubt decide to declare a rever- 
sionary bonus. This is not distributed to the policy- 
holders in the form of cash, but is applied so as to 
augment the value of their policies. Therefore, from the 
accounting point of view, all that happens is that th 
assets of the life fund remain intact, but the labilities 
are increased. This, of course, reduces the surplus. 

Next, the directors may decide to allocate part of th 
surplus as an inner reserve in the life fund. This, agai, 
causes an increase in the liabilities of the fund, wil 
leaving the assets intact. Finally, part of the surplus 
will be transferred to general profit and loss, where 1 
will be available, together with underwriting protits 
from other branches of the company’s business, 107 
strengthening the general reserves of the company ©! 
for distribution as dividends. Incidentally, the share- 
holder has in some cases a special claim on the protits 
of particular classes of the business, including the 11! 
business. 


{t 


Again, assuming a five-year valuation period, th 
transfer to profit and loss is made indirectly. Immediate iy 
after each valuation, the part of the surplus allocated 
to profit and loss is transferred to a suspense account. 
At the end of each of the succeeding five years, one-fifth 
of this amount is brought into the profit and _ loss 
account of the year in question, and is shown as such 
in the company’s accounts. By the end of the ne ' 
valuation period, these annual debits will have exhaust d 
the amount transferred at the end of the previous perlo™, 
and so the suspense account will be empty 1n readiness 
for the new transfer based on the results of the new 
valuation. The profits distributed during, say, the — 
1931-35 are those derived from the valuation made at = 
end of 1930—that is, from the augmentation of the ht 
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fund’s assets which took place during the five years 
1926-30. These profits for the years 1931-35 bear no 
relation to the actual incomings and outgoings of the lite 
fund during those same five years, for the surplus for 
those vears will only be finally determined when the 
new valuation is made at the end of 1935. There is thus 
a time-lag equal to the length of the valuation period, 
and this time-lag only disappears if the company is one 
that makes its actuarial valuation at the end of every 
vear. 

* Insurance company balance sheets are, finally, for- 
midable documents. They analyse the liabilities and assets 
of each of the separate tunds. They then add the share- 
holders’ balance sheet (which in law, as we have seen, is 
wholly separate) and usually total each category of 
asset and liability in one final column. For members of 
companies like the Prudential Assurance, whose 1935 
balance sheet total exceeded {300 millions, simple state- 
ments of accountancy procedure can have only limited 
relevance. In fact, however, the general balance sheet is 
an extended description of each of the individual funds, 
augmented by such items as investment reserve and the 
balance of profit and loss. The third schedule of the 
Assurance Companies Act requires that the assets of 
each fund shall be set out in elaborate detail, so that 
the policy-holder may readily assess the quality of his 
cover. And although there is, inevitably, considerable 
stability in the investment policy of a mature life fund, 
changes in investment distribution are not without their 
interest for the general investor. 

Such, in its simplest terms, is the general nature of 
an insurance company’s report. If the lay reader recog- 
nises the principle of segregation before attempting his 
analysis, his task will be the easier. He may still feel 
that the mastering of the average report can best be 
attempted by those with expert knowledge. But at least 
a knowledge of the broad lines on which insurance 
company accounts are drawn up will help him to 
appreciate the force of the comments made by writers 
like The Economist’s insurance correspondent, in the 
notes on individual offices which, at this season, are 
a regular feature in our pages. 





Financial Notes 


The New Standstill Agreements.— The renewal 
for another year of the old Standstill Agreements with 
only slight alterations is undoubtedly a disappointment 
to the British creditors, whose position, as we pointed out 
during the negotiations, is such as to justify special 
treatment. It was understood that the two British dele- 
gates were pressing for a certain measure of capital re- 
payment, but their return to England for a further con- 
ference with other creditors was an indication that 
German opposition to this suggestion was very strong. 
Ihe only substantial changes are an extension of the 
grounds for the cancellation of unavailed credit lines. 
Credits which have remained unavailed for three years 
may now be cancelled, and it is henceforth permissible to 
cance] part of a credit line against the release of Gold- 
diskontbank guarantees to the extent of twice the amount 
of the guarantee released. A small measure of capital 
fepayment will be secured by the imposition of a licence 
fee of 10s. for every 100 registered marks purchased, 
the proceeds of which will be used for the reduction of 
credit lines. It is estimated, however, that this will not 
realise much more than {1,000,000 in the year, and, in 
any case, it will tend to increase the discount on re- 
gistered marks, and hence the losses of those creditors 
who choose to liquidate their commitments in this way. 
Thus the repayment of one set of creditors is made pos- 
sible only by a heavier charge on the others. Moreover, 
it is expected that the rate for registered marks will have 
to depreciate to maintain the inducement to tourists to 
make use of them. Altogether, the new agreements 
Cannot be regarded as a success. 





THE ECONOMIST 473 





Foreign Exchange Brokerage.—The protracted 
negotiations that have been carried on with a view to 
removing the handicaps of excessive brokerages and 
unduly wide spreads between buying and selling rates 
in the London foreign exchange markets have at last 
been successfully terminated. By agreement between the 
Foreign Exchange Committee and the Foreign 
xchange Brokers Association the brokerages on the 
principal currencies have been considerably reduced. In 
francs brokerage payable by each side has been reduced 
from Is. Od. to Is. per Frs. 100,000, and in dollars 
trom 30s. to 20s. per $100,000. Rates for Argentine 
pesos, Canadian dollars, free Reichsmarks and guilders 
have been similarly reduced, but in other exchanges 
they remain unchanged, except in the case of the Scan- 
dinavian, Finnish and Czechoslovakian currencies where 
it is a matter of negotiation. The reduction of the spread 
is of even greater importance, Artificial margins are no 
longer being maintained, and on Tuesday, the first day 
following the agreement, the quotations were considerably 
narrower. In the case of the franc it was initially one 
centime, and later two centimes against three centimes 
previously, and for the dollar .or cent and later .03 cent 
against } cent previously. It is hoped that the combina- 
tion of these two measures will restore the supremacy of 
the London market, and it is presumed that brokers are 
relying on an increased turnover to counteract their 
reduced charges. Nevertheless, in view of the prevalence 
of direct dealing between the banks, it will probably 
result merely in the reduction of brokers’ earnings, and 
may even make business impossible for some of the 
smaller firms. It will be interesting to see how the new 
arrangement works out in practice. 


* * * 


The Money Market. — Money has been slightly 
easier during the last week, although there has been a 
certain amount of calling every day. The discount on 
three months’ bank bills is unchanged at 4% per cent., 
but the tendency is weak. 

Feb.4 Feb. 11, Feb. 18, Feb. 25, 


1937 1937 1937 1937 
oO oO oO Oo 
0 oO o 9 
INURE 6) cane Seesiccccensnane 2 2 2 Zz 
Clearing banks’ deposit rate 4 + 4 4 
Short loan rate :— 
Clearing banks ............ e-3-1° 9-3-1 3-3 1° 3-7-1 
CTOFEO  caieadsineescucccsiiecs 4 + } } 
Discount rates :— 


ta 


Dreasury DAiuls s.1<.6.c000c6es 4 4 
Three months’ bank bills i-% 43— fe 4j- ; 


* Loans against Treasury bills and other approved bills and 
British Government securities within six months of maturity; 
1 per cent. Treasury Bonds and other gilt-edged stocks within 
six months of maturity; and other collateral respectively. 


=< 


The clearing banks have been moderate buyers of April 
and early May maturities at their usual minimum rate of 
1 per cent. The payment of the £8 millions instalment of 
the French loan on Friday of last week made no notice- 
able difference in monetary conditions. 


* * * 


The Bank Return. — Following last week's dis- 
equilibrium between Treasury bill payments and maturi- 
ties, bankers’ and public deposits have now returned to 
normal, with the former once again above the {100 
millions level. 





BANK OF ENGLAND 
Feb. 26, Feb. 3, Feb. 10, Feb. 17, Feb.24, 
1936 1937 1937 1937 1937 
£mill. £ mill. £ mill. ¢ mill. £ mill. 
Issue Department :— 


Ge ac tanokevexesensesens 200-6 313-7 313-7 313-7 313-7 
Note circulation ...... 399-:9 457-3 455-0 453-3 455-1 
Banking Department :— 
GOED Radacaccersaasacre 61-5 56-8 59-1 60-8 59-3 
Public deposits......... 8-8 12:2 11:7 24-4 13-0 
Bankers’ deposits...... 106-2 96-1 99-2 90:6 100-4 
Other deposits ......... 35-5 38:3 37-2 36:7 37-9 
Government securities 82-1 80-4 81-2 83-1 85-0 
Discounts and advances 11-0 8-5 6-5 5-5 4-9 
Other securities ...... 14-1 18-9 19-5 20-4 20-3 
Proportion.........cce00. 40-8% 38-7% 39°8% 40°-1% 39-1% 


The note circulation has risen by {1.8 millions, which is 
a normal increase for the end of the month. The only 
other change is a slight rise in Government securities. 
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The Foreign Exchanges.—The only interesting 
catures in an otherwise quict week have been the reduc- 
ion of brokerage charges and spreads, and the imposi- 
ion of a licence fee on registered marks both of which 
are discussed elsewhere. As far as registered marks are 
concerned, it is expected that not only will the demand 
for them fall off with the lower effective rate but the 
supply will also fall, as creditors may well refrain from 
<utting their losses by accepting registered marks, and 
will hold out for capital repayment, for which this 
licence fee is devised. At present, however, the demand 
for registered marks is strong, and any changes will 
come after the new regulations come into force. The 
iranc has been comparatively steady during the week, 
the spot rate being pegged at Frs. 105}. The three 
months’ forward discount, after coming in to Frs. 2} on 
Monday, widened on Thursday to Frs. 2g. The Swiss 
forward rate for three months was offered on one occa- 
sion and went to } centime premium, but returned later 
to 2 centimes premium. Dollars have been strong at 
$4.88-90, and have been consistently bid. 


I 
t 
t 


* * * 


Canadian Statistics.--[he Bank of Canada has 
issued the first number of an admirable statistical sum- 
mary, which in form has much in common with the 
monthly publication of the Bank of England. Informa- 
tion obtained from a number of different sources is 
collated, simplified and clearly set out in well-constructed 
tables, the majority of which are illustrated by graphs. 
The statistics cover a wide range, including the position 
of the Bank of Canada and the chartered banks, security 
prices, public finance, exchange rates, trade figures, and 
price and productive indices, and the whole forms a 
comprehensive survey of the Canadian economy. It is 
always the complaint of the economist that statistical 
information is inadequate, and where available, requires 
complicated adjustment to make the figures comparable. 
Consequently, any new statistical service of this breadth 
and authority is doubly welcome. 





Insurance Notes 


Provident Mutual Life Assurance.—This Associa- 
tion transacts a large proportion of its business among 
wage-earners belonging to certain occupational groups, 
for example, railway and transport workers. By the 
facilities which it has secured in regard to mass collection 
of premiums and otherwise it is able to give to these 
members the full advantages of life assurance at the 
same level of premium rates as are charged by other 
offices for ordinary life assurance. Last year the number 
of policies was 23,900, the sums assured aggregating 
{2,662,000, against 21,300 and {2,272,000 in 1935. Con- 
siderations for annuities increased very substantially 
from {29,000 to £101,000, and on this occasion a refer- 
ence is made to the granting of deferred annuities, pre- 
sumably under staff pension schemes, amounting to 
£146,000. Of special interest is the increase in the net 
rate of interest earned on the life assurance fund from 
£4 Qs. 2d. per cent. to £4 gs. 6d. per cent. Surrender 
values paid in showing still further reduction from 
£114,000to {103,000no0 doubt reflect the more prosperous 
industrial conditions. Total assets increased from 
{11,103,000 to {11,915,000, but there was no particular 
movement in the various investment groups. Loans 
at {£954,000 and British Government securities at 
£2,253,000 were practically unchanged, while debenture 
stocks amounted to 1,941,000, compared with 
£{1,811,000, and preference stocks to £2,367,000, against 
£2,005,000. Ordinary stocks were {49,000 greater at 
£1,945,000. There is an investment reserve fund of 
£1,000,000, apart from inner reserves due to the method 
of valuing Stock Exchange securities ‘‘ at or below ”’ 
middle market prices on December 31st last. For 1937 
it has been decided to maintain interim bonuses at the 
rates declared at the quinquennial valuation in 1933. 
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Pearl Assurance Company.—New sums assured 
in the ordinary branch increased further from £8,598 ooo 
to {£8,802,000. In the industrial branch new sums 
assured at {21,250,000 showed an increase of £347,000, 
but in this branch of insurance special importanc: 
attaches to the maintenance of premium income. In this 
respect the published figures are very encouraging, sinc: 
they show an increase from {8,077,000 to £8,424,000 
The net rate of interest on the mean fund in the ordinary 
branch was {4 6s. 6d. per cent., against £4 6s. 5d. per 
cent., but in the industrial branch was 3s. 7d. per cent. 
smaller at {4 9s. gd. per cent. This fall was due entirely 
to the greatly increased assessment for income tax, which 
rose sharply from 1s. 2}$d. in the £ calculated on th 
gross interest in 1935 to the unusually high rate of 2s. in 
the £ in 1936. The usual annual valuation was made, 
and the trading results of the last two years are given 
below : — 

1935 1936 

Ordinary Branch f 

Surplus earned during year 060,951 
Brought forward from previous year 362,458 


098 206 
249,126 


_ 
— 


41,423,409 = 41,347,332 


829,315 
204,725 
100,000 


S44,854 
209 OOO 


lo Polic yholders’ NE <. cad hanes 
Shareholders’ Account 
Investment Reserve Fund 


403 Is 


Stall Pension Fund  .......<csse0.000 40,243 4( 
Carry forward to next year ......... 249,126 253,130 
41,423,409 $1,347,332 


Industrial Branch 
Surplus earned during year 
Brought forward from previous year 


Sacueewenes 1,545,628 
651,278 


1370 855 

639 OSU 
$2,196,906 = 42,009,935 
638,069 
410,000 
100,000 


758,904 
480.000 


To Policyholders’ Bonus..............+++. 
Shareholders’ Account ............... 
Investment Reserve Fund 


,, Common Contingency Fund......... 300,000 Tee 
SAE POONER. kncscisancwavcenon 109,757 109 682 
,, Carry forward to next year ......... 639,080 661,349 


42,009,935 


42,196,906 


There was some strengthening in the valuation basis in 
the industrial branch. 


* * * 


The rate of reversionary bonus declared in the 
ordinary branch is again {2 per cent. on each {100 
assured. In the industrial branch the rates of bonus art 
increased in the whole life class from 14s. to 16s., and 
in the endowment assurance class from IIs. to 12s. for 
each weekly premium of 1s. Profit-sharing in this branch 
was inaugurated in 1929 in respect of policies issued 
prior to 1923; the policies participating in respect o! 
1936 are those effected prior to 1930. In each of the 
miscellaneous branches, of which the fire department 1s 
much the largest, premium income increased, but due to 
much higher claims—and commission, which amounted 
to 29 per cent. of premium income, against 21 per cent. 
in 1935—in that department a moderate net profit was 
converted to a substantial loss. The results of the various 
departments are given below: — 


Premium Underwriting ler 
Department Income Profit centag 
OO iliac thanlias dahenadheuks (1,138,265 — £152,250 — 13-4 
Employers’ Liability ......... 31,930 6,159 19-3 
Accident ............. ieaeisnieis 84,868 20,949 24°7 
MEENEEE. ‘scGiisidesnsdeidrenkannas 169,668 18,437 0 ‘9 
RN saad ed 212,455 — 4,956 — wd 


41,637,186 — £111,610 

Total assets, which are separated from the ordinary and 
industrial branches, and for the miscellaneous depatt- 
ments, increased from {91,240,000 to {96,522,000. Loans 
were somewhat larger, but British Government secur) 
ties decreased slightly from £32,496,000 to £32,107,000, 
while foreign and Colonial Government securities fell by 
£753,000 to £13,160,000. On the other hand, British 
municipal securities increased by 19 per cent. to 
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(6.175,000, and large increases were registered in deben- 
ture, preference and ordinary stocks. Thus debenture 
stocks were {2,047,000 greater at {12,965,000; preference 
stocks £1,395,000 greater at 6,894,000; while ordinary 
stocks at 49,439,000 showed an increase of 34 per cent. 
The rate of the shareholders’ dividend has been in- 
creased from 50 per cent., free of tax, to 51} per cent., 
tree of tax. 


* * * 


National Provident Institution.—The 1936 report 
is of more than usual interest, as it gives the results of 
another triennial valuation of the liabilities, The same 
rate of interest as before has been used, namely 3 per 
cent., but for assurance contracts the O™ table is replaced 
by A!924-29: this change brings out higher reserves than 
by the old basis. The results of the two latest triennial 
valuations are given below : — 

1931-1933 1934-1936 


lrading profits earned during valu- £ £ 
ation period i ear ae 898,146 947,958 
Brought TOLWENE ec <icsvcscccscecceces 409 695 358,690 


1,307,841 1,306,648 


lo Bonuses to policyholders......... 929,151 897,270 
, Statt Superannuation Fund...... 20,000 20,000 


Carried SOTWEEE |. osccecccscsevacss 358,690 389,378 


1,307,841 1,306,648 








The basic rate of bonus allotted to whole-life policies 
remains at 3 per cent. per annum calculated on the sum 
assured. Varying substantial addition to this minimum 
rate is made where the life assured has survived his 
expectation of life; this addition is slightly smaller in all 
cases than in 1933. The basic endowment assurance 
bonus varies with maturity, age and duration; an addi- 
tional bonus is given payable only on survival of the 
endowment term. 


* * * 


Examples of the basic rates of bonus, which are iden- 
tical with those allotted in 1933, are given below. The 
additional survival bonus, however, is reduced from &s. 
per cent. per annum to 5s. per cent. per annum, calcu- 
lated on the sum assured : — 

ENDOWMENT ASSURANCE—ANNUAL REVERSIONARY Bonus 

CALCULATED ON THE SUM ASSURED 
Duration : 
18 years or less 21 years or over 


(%) (%) 


\ge at Maturity 


50 PA SaEN aN Rehan naaeaartes 39 49/- 
Me Gatcuccabcrunaatenkeces 43 53)— 
BP Sel Goahubarua cutest 48,-— 58/- 
We SunSAitat ue acecueeck 5 53 63 - 


New sums assured at {1,882,000 marked a fresh record, 
but the net rate of interest fell by 3s. 7d. per cent. to 
£4 5s. 3d. per cent. This fall seems somewhat large, as 
other company accounts, issued to date, have generally 
reported either trifling decreases or increases. After the 
abnormally small death claims in 1935, namely 
£254,000, an increase last year to £340,000 is not sur- 
prising. Over the past four years the mortality experi- 
ence has been 88 per cent. of the amount expected by 
the A'%24-39 valuation table, Total assets increased from 
12,035,000 to £12,547,000. Loans fell by the substantial 
sum of £329,000 to £3,088,000, but British Government 
securities show little change. Debenture stocks at 
{3,078,000 compare with {2,717,000, Preference stocks 
increased from £487,000 to £787,000, and ordinary 
stocks were 70 per cent. greater at £667,000. No special 
investment reserve is held, but it is stated that no Stock 
Exchange security stands above market selling price as 
at December 31st last, and that ‘‘ there is in the case of 
the majority a large margin.”’ 


* *” * 
Scottish Provident Institution.—New sums assured 


7 {3,166,000 were slightly smaller than the previous 
at's record figure of £3,207,000, but annuity considera- 
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tion amounted to £249,000 compared with £174,000 in 
1935 and {129,000 in 1934. The net rate of interest 
calculated on the total funds, including the investment 
reserve fund of £600,000, increased from {£3 15s. Sd. per 
cent. to £3 16s. gd. per cent.; calculated on the assur 
ance fund alone, the rate was 1/5 per cent. greater at 
£3 18s. 11d. per cent. Premium income was {1,223,000 
against 41,207,000. Death claims showed an increase 
ot £78,000 to 1,022,000, and surrender values at 
£136,000 were slightly smaller. A sum of £130,000, being 
the amount reserved in the assurance and annuity fund 
for members of the staff presently on the retired list, 
has been transferred from that fund to staff pension fund 
trustees. Further contributions, it is stated, will be made 
from time to time, presumably with the end in view of 
maintaining a legally separate pension fund for both the 
serving and retiring staff. Credit is taken in the Revenue 
Account for income tax at 4s. od. in the £ on the 
£130,000 transferred, namely £30,875, but this item has 
not been allowed for in arriving at the net rates of 
interest shown above. Total assets increased from 
{24,665,000 to {25,117,000. Policy loans showed con- 
siderable further reductions at {1,391,000 against 
{1,539,000; three years ago the total was {£1,725,000, 
and the fall is a little surprising, as at this period the 
Institution took the unusual step of reducing its policy 
loan rate of interest, which is now well below the average 
of the offices. Little change occurred during the year 
in total loans other than policy loans. Slight increase 
took place in British Government securities, but British 
Municipal securities rose from {£196,000 to £410,000, 
while Foreign and Colonial Government secunities in- 
creased by {123,000 to {1,472,000. Railway debentures, 
preference and ordinary stocks, which are shown sepa- 
rately in the balance sheet, fell by an aggregate amount 
of £61,000, but other types of debenture, preference and 
ordinary stocks increased from {2,579,000 to {2,674,000; 
{2,210,000 to £2,481,000; and {2,720,000 to £3,107,000 
respectively. 


* * * 


Scottish Widows’ Fund.—l or many years there 
has been an almost uninterrupted succession of records in 
new sums assured of this Society, and last year’s total of 
{4,849,000 contrasted with {4,465,000 in 1935 and 
{2,445,000 in 1926. In spite of its one hundred and 
twenty-three years, there is no indication that the Scot- 
tish Widows is approaching any static condition; on the 
contrary, annual premium income has increased in the 
last decade from {1,634,000 to {1,970,000 and total assets 
by nearly £7,000,000 to over £34,000,000. Last year both 
claims and maturities showed some increase, but sur- 
renders fell by 16 per cent.; although the gross interest 
increased by 10d. per cent. the net rate fell by some 
5d. per cent. to £4 6s. 1d. per cent. On the assets side 
there was a further movement—less accentuated, how- 
ever, than in 1935—towards higher yielding securities. 
Loans increased by £568,000 to {4,669,000, but British 
Government securities were {£777,000 smaller at 
{7,192,000. Debenture and preference stocks each 
showed a moderate increase, while ordinary stocks, 
which now form 13 per cent. of the assets against less 
than one-third of 1 per cent. in 1926, increased substan- 
tially from {3,619,000 to £4,531,000. 


* * * 


Scottish Temperance and General.—New business 
increased from {1,446,000 to {1,524,000 and premium 
income from {588,000 to {600,000. Death claims at 
£233,000 were greater by £65,000, but mortality is stated 
to have been favourable. Surrender values fell from 
{80,000 to £51,000. The rate of interest on the life fund 
fell by 11d. per cent. to £4 2s. 4d. per cent., and total 
assets increased from {7,904,000 to {8,236,000. Loans 
were {150,000 smaller at {2,026,000, but British Govern- 
ment securities and Foreign and Colonial Government 
securities also showed little change. Debenture stocks, 
however, increased by nearly £100,000, preference stocks 
by {222,000 and ordinary stocks by £113,000. 
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Retreat from Gilt-Edged 


EXTENT OF FALL IN LONG-TERM GOVERNMENT Stocks 


Tue Luddites had a proverb: ‘‘ Enoch makes ‘em and 
Enoch breaks ’em’’—Enoch being the big hammer 
which was equally invaluable for engineering construc- 
tion or destruction. An identical réle has now fallen to 
Mr Chamberlain, who made a gilt-edged market boom by 
a debt-conversion speech on June 30, 1932, and finally 
broke it by a debt-augmentation announcement on Feb- 
ruary II, 1937. It is true that gilt-edged prices had been 
rising before the first pronouncement and falling before 
the second, but the psychological effect was decisive in 
both cases, for it substituted a general trend for a mere 
anticipatory tendency. 

Gilt-edged prices reached their highest prices for the 
present interest-cycle in January, 1935, when 23 per 
cent. Consols touched 943. This has generally been 
recognised, however, as a false peak, due to extravagant 
hopes of a par quotation for Consols, as a prelude to a 
Local Loans conversion. For the greater part of 1936, 
the price seemed relatively stabilised around a level of 
&5. On Tuesday this week the stock fell at one time to 74 
and at the moment of going to press its price is 76. Three 
and a half per cent. War Loan has declined this year 
trom 110} to 102. This, the largest stock in the market, 
is repayable after December, 1952, at the Government’s 
option only. At 110 it was classed as a redeemable stock; 
to-day it has become irredeemable from the market’s 
viewpoint. 

The extent of the decline in the prices of long-term 
Government stocks may be seen from the table of quota- 
tions in the next column: — 


THE ‘‘ NINETIES” AND THE ‘“ THIRTIES ”’ 


Nofe.—In the ‘nineties ‘‘Consols”’ bore interest at 23%. 





| 
| Price, | 





| Highest) begin- | Price, Fall | Fall Present 
Stock Price, | ning of |Feb. 24,| | from this Yield 
| 1935 | Jan., | 1937 | Highest] Year | 
| | 1937 | 
{ | 
ee 
pms I De ie Pr 
23°, Consols ; 94} 843 | 76 18} | 83 ; 3 
34°,, War Loan (after Dec. °52) |] 10d) | 105) | 102 si | 3) 139 3 
4°,, Consols (after Feb. '57) 118d | 112¢x!} 108} 104 44/3 8 6 
34°, Conversion (after Apr.’61) | 1123 | 1064% 100}x 103 | 44139 8 
3% Local Loans ....... ove 98} 96} 88} 9} | Sb 3 8 2 
} | | 











Broadly, the ruling rate of interest on long-term 
Government stocks has risen from 3 per cent. to 3} per 
cent. ina couple of months. The movement has been dis- 
concertingly fast, and its area has broadened with every 
increase in its velocity. Its main impetus has come from 
a large number of small and medium-sized holders. That 
the process, once it had attained large dimensions, would 
spread to other fixed-interest stocks, including industrial 
and railway debentures and preference shares, and even 
to high-grade ordinary shares, was inevitable, for there 
is a varying but appreciable ‘‘ interest element ’’ in the 
make-up of every security quotation. 

The consequences of a prolonged fall in gilt-edged 
prices are so far-reaching that the market may rightly 
ask whether the authorities have made, or propose to 
make, any disposition to meet it. From the market's 
point of view, the Government’s stage management, 
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provided for a further reduction to 24% as from 1903.) 
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this vear, has not been of the best. It is impossible to 
please everybody, but the market feels that the 
announcement, for example, of the figure of {1,500 
millions for defence, having duly impressed the nations 
of the world, might well have been followed by the con- 
solatorv explanation—for the benefit of investors and 
taxpayers—that, after all, this was only an addition of 
{r10 millions a year, income and capital, to expenditure 
on the Services for the next five years. The Chancellor 
might also have added that he had no intention of offer- 
ing £400 millions of new stock in a single operation and 
was unlikely to make any issue whatever in the imme- 
diate future. For the present slump is largely psycho- 
logical. Fear breeds fear, and a serious decline brings 
forced selling, as collateral loans are uncovered. 

The authorities, presumably, have not lost sight of the 
fact that present conditions have at least a superficial re- 
semblance to those under which the famous gilt-edged 
boom of the ‘nineties came to an end. On the accom- 
panying chart we have plotted the course of unemploy- 
ment, Bank rate and Consols’ prices from 1890 to 1900, 
and from 1928 onwards. It will be seen that Bank rate 
(together with short money rates generally) has remained 
low, and the fall in unemployment (i.e. the rise in in- 
dustrial activity) has continued for a longer period in 
the ‘thirties than the ‘nineties. It was at approximately 
the present stage in the earlier cycle that Consols began 
their historic fall. And, at the turn of the century, the 
national debt was swollen by the costs of a war. 

To-day, in contradistinction to conditions forty years 
ago, we have, ostensibly, a ‘‘ managed ’’ currency and 
a number of official ‘‘ controls’’ in the capital market. 
Let us examine the present constitution of the market, 
and the nature of those controls, and endeavour to dis- 
cover their bearing on official policy. In the first place, 
movements in gilt-edged prices are governed, not by 
the policy of holders of the entire {£8,000 millions 
(approximately) of the National Debt, but of those hold- 
ing probably not much more than a quarter of the total 
amount. In an analysis made in The Economist of 
February 9, 1935, page 318, we estimated that of a then 
total debt of £7,936 millions some £1,695 millions was 
in ‘‘ non-marketable ’’ holdings (including Britain’s 
External Debt, the Exchange Equalisation Account, 
etc.) and a further £3,617 millions in “ inert ’’ holdings, 
including Savings Certificates, and the holdings of 
Savings Banks, insurance companies, friendly societies, 
the charity commissioners, and inactive _ private 
settlements and trusts. Finally, of the remaining {2,624 
millions of potentially ‘‘ marketable ’’ holdings, we 
estimated that as much as £1,175 millions might be in 
the hands of British and overseas banks and a further 
£1,000 millions in the more active private holdings, 
settlements and trusts. Clearly, a certain rigidity—over a 
short period at least—must be postulated here also, for 
trustees will be reluctant to make extensive changes at 
the beginning of a falling market, while the idea that the 
banking system will hurriedly liquidate a large share of 
a total holding of well over {1,000 millions of Govern- 
ment stocks is quite unthinkable. It would seem, there- 
lore, that dealings in gilt-edged are much more a one- 
way market than is generally realised, since actual buy- 
ing in a rise and selling in a slump is carried on by a 
relatively small minority of total holders. 

A second important feature is the extent to which 
market conditions for the last five years have been arti- 
ficial (as their critics would say) or officially regulated 
(in the phrase of their defenders). The basis of the entire 
British credit system has been broadened and the banks, 
With increased deposits and a decreased demand for 
discounts and advances, have largely increased their 
gilt-edged holdings. At the same time, the market has 
been protected by the ban on foreign issues and the strict 
‘egimentation of borrowing by home corporations. More 
recently, there have been successive offerings of Govern- 
ment funding loans at prices somewhat above current 
nee levels. These have been largely subscribed by 

Overnment departments, presumably in the expectation 
that a further fall in interest levels would enable them 
- unload in due course. At no time has it been possible 
° say what the level of gilt-edged prices would have 
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been had the Government allowed all new borrowers 
to take their fill of cheap money. 

The market, indeed, has—rightly or wrongly—come 
to regard the authorities in the light ot a self-appointed 
director, controller and oracle; ‘‘ the unseen guest at 
every meal, the silent listener to every conversation.”’ 
Indeed, the degree to which the market has come to 
look to the Treasury for guidance makes it particularly 
important that some indication of the official view should 
be given at this moment. Of course, if there is a real 
shortage of savings for the needs of the gilt-edged 
market, manipulation by the Treasury will not avail to 
reverse the upward trend of interest rates. But is it not 
far too premature to assume that this is so? The sum of 
{80,000,000 per annum is by no means large compared 
with the volume of the national savings. And British 
investment may well varv by this amount between one 
vear and another. It may be that the recent fall in prices 
has been due not to any calculation ot the exact effects 
of a Defence Loan but to a purely psychological feeling 
that the tide has turned, and that, for the moment, there 
is no criterion by which to judge how tar the fall may go. 
If so, it lies well within the powers of the Treasury to 
check it. And every consideration of policy dictates that 
those powers should be used. Indeed, recovery from 
Monday's gilt-edged levels is already evident, but in- 
vestors who wish to insure against the possibility of a 
resumed fall and are temperamentally or legally de- 
barred from investment in speculative industrial or 
commodity shares, have a limited range for protective 
‘ switching.’’ The following table contains a select list 
of stocks with unimpeachable security, which are repay 
able, at par, at varying dates during the next three 
decades : — 


REDEEMABLE LONG-TERM STOCKS 


z ieee 
| | t« 
Hihe Beg Feb. 24 lat 
sinet eG ee 
1937 
1942 Jan. 4 
Government Stoc 
ot Conversion 1944 4... 1? i 1O3. i Ligh 96ix | ? Ih Q 
3°, Conversion, 1948 53 1G 1072 yaa uy ; 0 
29°% Funding, 1952-57 .. _— "0 YR? vsh 933 2S a 
10° Punding, 1956-61 , D4 | Os a2} S74 4; # ’ 
ot 0 g, } : : 
3°" Funding, 1959-69 | 32 | bul 9o$ 7 Ss 2 
Government (,uavanteed St | 
Railway Pinanee Corp., Zh | 
1951-32 15 98} 95} of 13 2 9 
London Eke Transport 2 Gitd } 
Deb. Stk., 1950-55 IS ao} ’ a) ss ~£ ; 
Not Government Guaranteed 
*Railwav C. House, Rly. Freights 
Rebates Loan, 24°,, 1937-52 15 | + YF lt 4 
* Not a trustee stock. # £20 paid 
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Investment in these stocks involves an inescapable 
loss of income. But beneficial holders are at least assured 
of the eventual return of their capital, whatever the 
intervening vicissitudes of general interest rates. 
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Under The Distinctive System the premiums are so 
moderate that, at early and middle ages, the annual 
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£1,000, with profits, will here secure from the first 
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Investment Notes 


Mr Keynes on Interest Rates.—Mr Keynes's 
annual tonic talk on interest prospects, at the meeting 
of the National Mutual Life Assurance Society, came 
opportunely this week for holders of gilt-edged securt- 
ties who (as we suggest in a leading article on page 476) 
have been sorely distressed by a fall in market quota- 
tions which, within six weeks, has raised the yield on 
long-term Government securities from under 3 per cent. 
to nearly 3} per cent. Mr Keynes has no doubt that 
the sums which the Chancellor of the Exchequer 
proposes to borrow for re-armament are well within the 
national capacity, particularly if they bring the unused 
resources of the Special Areas into employment. He 
agrees with the view we have recently expressed in our 
columns, that the Government must have a concerted 
policy for retarding other postponable capital expendi- 
ture, ifcongestion is to be avoided. But he takes exception 
to the suggestion that the Chancellor will be unable to 
obtain his money without producing conditions of infla- 
tion. Mr Keynes apparently believes that an appreciable 
share of the resources which annually accrue by way of 
public board and local authority sinking funds, repay- 
ments by building society mortgagors, growing savings 
bank deposits and increased company reserve alloca- 
tions, can, and should, be made available for defence 
loan subscriptions. Nor does Mr Keynes believe that the 
Chancellor, in deciding on the terms at which he will 
borrow, should feel himself encompassed by a sense of 
financial sin, still less of predestination. The Treasury, 
guided by its past experience, should afford encourage- 
ment to the supporters of the gilt-edged market, in 
proportion to its own need and theirs. 

* * * 

The form which this support can best take seems to 
be, in Mr Keynes’s view, the issue of relatively short- 
and medium-dated securities. For the British debt, Mr 
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through ordinary channels advantageously 

is to-day extremely difficult. The interest yield 

is either too small on first-class securities or 

too high to be safe on others. But here is 

an investment which combines safety with an 
attractive interest yield. 


FIRST PROVINCIAL 
66 B 99 


Certificates 


are issued by MIDLAND BANK EXECUTOR & TRUSTEE 
CO. LTD., who act as Custodian Trustees for investors 
and collect and distribute the income from the 
31 Government, Bank, Insurance, Commercial, and 
industrial Securities comprising the Unit. Sums of 
£25 and upwards may be invested, giving an interest 


yield of 
D3 % 


Explanatory booklet (which is the basis of all trans- 
actions) obtainable from any Bank, Stockbroker, or 
write to 


FIRST PROVINCIAL FIXED TRUST LTD. 
21, SPRING GARDENS MANCHESTER 2 


Ashburners 
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Keynes suggests, is, on balance, unduly ‘ long.’’ Apart 
from Treasury Bills, some £5,000 millions out of a tota} 
of £6,000 millions have no fixed repayment date within 
the next twenty-five years, whereas in America practi- 
cally all Government debt is repayable within tha; 
period, and there are notes or bonds falling due jn 
almost every year. Undoubtedly, British trustees and 
gilt-edged holders generally would welcome a_ ney 
borrowing technique which, in fact, assured them of the 
return of their capital intact, within the space of a sing} 
generation. Mr Keynes’s contention, however, that this 
course would be equally profitable to the Treasury 
since it is expensive for the Treasury to keep the long- 
dated market in relative over-supply—depends on th 
assumption that, over a long period, average intercst 
rates will be lower, and not higher, than they are to 
day. On this point, Mr Keynes appeals to the verdict 
of past history. Between 1837 and 1914, when our 
average capital wealth was lower, and we were simultar 
ously providing for an increasing population and invest- 
ing abroad, there was not a single five-year period when 
the average yield on long-term gilt-edged securities was 
as high as 33 per cent. Possibly the gilt-edged market, 
which is admittedly taking a shorter view at present 
than Mr Keynes, is in fact taking too short a view. And 
perhaps the distinction between what is and what should 
be, which Mr Keynes quite properly made as the Chair 
man of a responsible insurance office when drawing up 
his society’s accounts, explains the attitude of the gilt 
edged market to-day, pending more definite assuranc 
that the Treasury has taken Mr Keynes’s advice to 
heart. 


Recovery in Industrials.—The recession in high- 
grade equities which continued over last week-end, pro- 
duced further heavy declines in quotations on Monday. 
These were falls, for example, of 3s. in Associated 
Portland Cement, 3s. 6d. in Distillers, and 2s. in Turner 
and Newall. Even the armament group was affected. It 
was obvious, however, that the market had allowed its 
nerves to better its judgment—particularly in accepti 
comparable falls in leading industrials, whether the 
were recovery counters or stable industrials. Buyers 
were, therefore, early abroad on Tuesday, looking fot 
cheap stock, and prices were quickly adjusted. Some 
typical movements in the industrial market are set out 
below : — 


no 
dhday 


——————$—— 





| | | ci 
Feb. 19,|Feb. 22,|Feb. 25,) Char 


Range, Ps a1,| Highest 














1936 1936 | 1937 | 1937 | 1937 | 1937 | 
Week 
. oem 
Stable” | 
Industrials 
Gas Light & Coke] 28/6 25/104 | 26/9 27 25/- 25/- 249 sl 
Midland Bank... | 98'9-91 94/6 94/6 87/6 86/9 | 85 , 
United Dairies 67, —-59/6 6U 60/43) 57/6 55/- 56 3 -13 
“Tax Vulnerable”’| 
Equities ' 
Distillers 126/3-95'6 124/3 | 124/9 109/- 104/3 | 1103 rele 
Guinness 160/—140/6 | 142/- | 143/- | 130/-x} 122/6x} 129 6x ” 
Imperial Tobacco! 94-748 9% Ops 7H 7H ii r 
| 
Arms Equities | | | 
Bristol Aero, ... | 71/9-G1/10}] 64/6 646 62/6 61/6 6 
Hadfields | 31/44-18/- 333 41/14} 41/6 42/- 41 
Vickers 396-20 | 34/44] 37/7$| 38/3 | 37/10$) 37,0 
Recovery Equities| 
Assed. Portland | | ; 
Cement . | 110/9-65/- 108/9 | 110/3 | 105 100/7}) 1029 ; 
British Oxygen | 135,—86/10}] 120/- | 138/9 | 126/3 | 121/3 | 1239 : 
Turner & Newall | 112/74-70/3 | 111/6 | 112/6 | 103/9 | 103/- | 106 , 
| | | | _ 





_—— 


This week's movements are clearly more selective 
than those of last week. It is evident that industrial 
movements in 1937 will be the resultant of a tug-ol-wat 
between rising interest rates, rising costs, and further 
recovery. Shares in which the latter factor now predoml- 
nates against the depressing effects of falling gilt-edged 
and rising prices are now few. But the market's partial 
correction of the falls in such shares as Associated Port: 
land Cement, Turner and Newall, Courtaulds, and 
British Oxygen, suggested its recognition of tb 
fundamental necessity for discrimination. 
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‘‘Hot Money’? and Treasury Control.—No 
concrete proposals have yet emerged from the Presi- 
dent’s conference to find means of controlling the influx 
of foreign money into the United States. T hree different 
reasons seem to be responsible. A number of influential 
persons hold the reasonable view that the problem is 
not so potentially dangerous as it is currently painted. 
in the second place, those who wish to control foreign 
investment in America are finding it difficult to invent 

ettective means. And thirdly, it has been suggested that 
American action is being made unnecessary because the 
British Treasury has itself tightened up its control of 
British operations in American and Canadian securities. 
It is difficult to judge the force of this last argument. 
fhe control exercised by the Treasury is not bound 
by rigid limits. The Foreign Transactions Advisory 
Committee was intended, according to the Treasury's 
own explanation, to give advice on borderline cases. 
It has been suggested recently that the border has 
been shifted so as to exclude investment in American 
securities by investment trusts and insurance companies. 
i here does not seem to be any substance in this rumour, 
and the memorandum sent early this week by the Com 
mittee to the Association of Investment Trusts and 
Insurance Companies is reported to be merely a re 

statement of existing discriminations. These cover new 
issues and private placings on the initiative of foreign 
bodies, but do not disallow reasonable purchases ot 
foreign securities by British buyers on their own initia- 
tive. Such action as the Treasury appears to have taken 

hardly satisfy those Americans who wish to limit 
private foreign participation in American security 


m irkets. 





Company Notes 


Bristol Shares.—Bristol (whose historical develop- 
nt is described on page 453) lays claim to no 
specialised group of shares—such, for instance, as Bir- 
mingham’s knowledge of motors and Manchester's 
expertise in cotton shares. In fact, the city’s economic 

development has remained closely associated with the 

colonial trade which she pioneered. Tobacco and cocoa 
remain the focus of Bristol’s economic interests, and no 
other large-scale industry is likely to supplant them. 

Yet neither industry has a purely Bristolian representa- 
tion in the Stock Exchange List. The firm of Wills has 
merged its identity in the Impe rial Tobacco organisation; 

the house of S. Fry, although known to the local 
investor until recently through a wide range of prefer- 
ence shares, has undergone a financial reorganisation. 

But, against this background, the general prosperity of 
Bristol as a large trading and consuming centre is 











| Earned for Ordinary | 
, sig titty. t Ordinary Dividend Ord. vasa 
Der ation ee ee oe ae os me (%) 
| Previous| Latest | Previous Latest | _ 
Year Year | Year Year 
| | 
nei nN i Me 
| | Ss ad. f Ss d 
pristol Aeroplane (10s.) | 3 45-6 | | 22: |e 0 | 315 0 
Brist | Brewery George | | 7 
Ri Sceserreetecask | 24-14 | 23-34 | 18F ist j100 0 | #312 0 
Bristol Industries (5s.) | 13-1 12-9 | WW Ww | 8 0 | 650 
Bristol Tramways £1) 8-3 9-3 | 6 | 8 | 50 Oxd| 3 4 0 
Bristol United Breweries | 
(e1 a 24-2 | 25-4 | 18 | 18 |77 6 | 317 6 
Hollvchrome Brick (5s.) | 20-8 | 20-9 5} I | 69 | 2 0 
Metal Agencies (5s.) ... | 34-3 36-4 2 | 22% | 23 13 | 7 6 
iii tc a 
+ Tax free. + 1934 prospectu profit, £217,102; 1935 net profit, £302,627 
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evident. Bristol's thirst is assuaged by Bristol Brewery 
Georges, by Bristol United Breweries and by Bristol 
Industries, The important ‘‘ bulk breaking’ ‘trade of 
the port is reflected in the enviable profit re cord of E. S. 
_ A. Robinson. In Bristol Gas and Bristol Tramways 
the city has two progressive public service undertakings. 
Recent constructional expansion is suggested by the 
tecord of such building suppliers’ concerns as Holly- 
emnene Brick, Metal Agencies and Bath and Portland 
Stone. And, finally, Bristol’s strategic position is called 


to mind by Bristol Aeroplane and Parnall Aircraft 
the lineal descendants of the West Country engineering 
tradition, Dependence upon the relatively stable con- 
sumption trades of the area suggests that Bristol's 
typical equities have considerably less elasticity of prene 
than, say, a collection of Glasgow shares. Their attrac 
tions may thus be diminished during recovery, but they 
carry considerable resistance to depression. 


* * * 


L.N.E.R. Report.—tThe full report of the London 
and North-Eastern Railw: ay confirms the impression 
given by _ last F riday’s preliminary — statement, 
announcing that a } per cent. dividend is to be paid on 
the second pre ference shares——the first since 1931. After 
allowing for a credit of £755,000 in penpee' of reduced 
rates, the railway net receipts actually fell by £15,765. 
A total increase of £1,737,836 in railw: iV receipts, there 
fore, was more than absorbed by an increase of 
{1,753,001 in operating expenses, exclusive of the rat- 
ing saving. With the inclusion of the rating credit, net 
revenue is {770.022 higher, and the payment of the full 
first and redeemable preference dividends leaves an 
amount of £300,952 available for the } per cent. second 
preference dividend, which has thus been short-earned 
to the extent of 0.037 per cent. The following table 
analyses the results of the past three years: 

1934 1935 1936 
‘ £ 
Receipts : 

Railway 44,913 v4 45,145,649 46,883,485 

Total. ..:.. gieies 91,376,257 31,818,934 53,943,907 
expenses : 


Railway ..... 36,932 444 37,156. 391 38.154.992 


SEM cs, daccueys weeeeee 43,521,169 43,945,267 45,146 124 
Net rece Ipts : 
oe a ; ; 7,981,530 7,989,258 8,728,493 
Total ‘ cians 7.855 OSS 7.873.667 8,797,783 
Net revenue .......... ee 8,348, 147 8 311,373 9 141,395 
Debenture interes 4,253,298 4,263,350 t 274,268 
Ist and 2nd guaranteed 1 div 2,428, 137 2? 430.552 2 430,553 
ist 4 per cent. pref. div.... 1567 237 1 567 237 1928 907 
3E% 33%, bull 
5 per cent. re d pre f. div 163 085 163,085 200,720 
(454°, (45° (Full 
2nd pref SER codcacovecn es Nil Nil 330 711 
Carried forward ...... 43 O34 10 183+ 66 425 
* After transterring 450,000 from neral reserve each year 


Passenger receipts increased by 3.1 per cent. and goods 
traftics by 4.4 per cent., and for the first time since 1930 
ancillaries have broken even. This, however, is but small 
compensation for the complete absorption of increased 
revenue in “‘ normal ’’ operating expenditure. The 
explanation is chiefly to be sought under maintenance of 
rolling stock, which owing to the absence of a ‘‘ pro 
vision ’’ system for renewals has increased by £728,006 
(94 per cent.), while maintenance of the permanent way 
has cost £260,000 more and _ locomotive expenses 
£303,000 more. The company, in fact, is faced with a 
considerable rolling-stock programme, but, unlike the 
L.M.S., it is compelled to build at a time of sharply 
rising costs. Under these conditions—and apart 
altogether from rising coal costs (which required 


£78,500 last year) and the full effect of last August’s 


wage restoration—it is impossible to estimate what pro- 
portion of increased gross traffics may be retained net 
with any claim to accuracy. And since the L.N.E.R. 


alone among the group lines, shows a loss, of £24,000, 
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for the first seven weeks of this year, 1937 has hardly 
opened auspiciously. The second preference stock at 23 
is discounting fruits which are hardly within the com- 
pany’s grasp. 


* * * 


First Railway Meetings.—Coincident with the 
issue of the L.N.E.R. report, Sir Robert Horne, Sir 
Josiah Stamp and Mr Holland-Martin have addressed 
their stockholders in general mecting. These speeches 
stressed one factor common to all railways—the certainty 
that increased costs will accompany a further recovery in 
traffics. There is, as Sir Robert Horne emphasised at the 
Great Western meeting on Wednesday, a full year’s wage 
restorations to be financed in 1937, compared with only 
4} months in 1936, apart Irom wage increases for other 
grades based on cost of living. Coal costs are now Is. per 
ton higher (for the G.W.R. accounts last year were 
specially assisted by forward contracts at the old price), 
while the general rise in cost of stores may be illustrated 
by a 40 per cent. increase in the price of sleepers. Sir 
Robert did not disclose the estimated cost of these items 
in 1937, but it is clear that the company will have some 
difficulty in repeating the relatively favourable running 
experience of the line last year. Expectation of increased 
traffics is based on the Coronation (on which, in part, 
the chairman of the Southern Railway based a confident 
hope of progress in 1937) and upon some degree 
of recovery in South Wales, where Sir Robert strongly 
advocates Government assistance to the coal industry. 
The chairman, however, would not commit himself to a 
‘‘ confident forecast ’’; he was merely ‘‘ hopeful ’’ that 
net earnings would not fall telow those of 1936. 
Altogether, there is little in Sir Robert Horne’s speech 
which justifies the assumption that Great Western 
ordinary stock, at 58, carries any considerable recovery 
equity in the immediate future. For the time being it is 
a 3 per cent. maximum equity, and on this basis it is not 
unreasonably valued. Southern stockholders, however, 
may well have been impressed by the programme of elec- 
trification drawn up for the next three years, which 
should afford a progressive long-term equity. 


* * * 


L.M.S. Outlook.— Sir Josiah Stamp’s speech was 
of more eclectic character. Stockholders were taken be- 
hind the scenes to review such matters as staff educa- 
tion, and the latest developments in rolling stock and 
permanent way construction. Sir Josiah had no difficulty 
in proving that the application of scientific methods in 
each of these branches can make a significant contribu- 
tion to net revenue. The same treatment of operating 
problems has enabled the L.M.S. to achieve, between 
1929 and 1936, a 25 per cent. increase in engine miles 
per day for each locomotive in use. Stockholders, again, 
must welcome the news that on rolling stock the com- 
pany is ahead of its normal requirements, and will have 
appreciably fewer renewals to meet for some years after 
1937. A “‘ respectable proportion ’’ of renewable railway 
assets has been wholly renewed in late years. That the 
L.M.S. is ahead of its renewals programme—having re- 
equipped during a period of low prices—does not, 
however, relieve it from increased current operating 
costs. Sir Josiah put the total wage cost arising from the 
1} per cent. restoration of last August at £553,000 per 
annum, and some 7} months extra will be paid in 1937 
compared with 1936. On purchases of materials, the 
company is faced with an additional expenditure of 
£750,000 to cover price advances alone. There is, finally, 
the prospect of further wage negotiations shortly. It is 
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becoming increasingly difficult, indeed, for the line te 
recover the 1929 level on the same volume ; 
traffic. That is a function, not merely of increased a 
but also of the persistent crosion of the upper ran es 
railway rates through road competition. The recent aA ; 
ceedings before the Appeal Tribunal established aie 
the Road Transport Act of 1933, were inaugurated ee 
the railway companies to test the actual force of is 
legislation, but they regard the decisions obtained 
reducing the application of the statute to a minimum a 
practical importance. But the chairman at least sees the 
prospect of a further rise in gross receipts and, indeed 
an increase of £125,000 for the first seven weeks of this 
vear is reasonably good augury for a year which mus! 
inevitably bring increasing cost conditions. 


* * * 


_ Gaumont-British Preference Payment.—Since the 
issue of the Gaumont-British consolidated balance shee: 
last December, preference shareholders have been doubt. 
ful if the half-year’s dividend, due at the end of March 
would be paid. The announcement that the payment 
would be made, issued at the end of last week, has bee: 
followed, however, by further disturbing disclosures 
regarding the group’s position. According to a statement 
made by Mr John Maxwell to the Financial News, pay 
ment was voted by a five-to-four majority of th 
directors, and the dissenting directors included Messrs 
Maxwell, Boardman, Balfour and Kent (the last two 
being represented by alternates). The dividend, appa- 
rently, will be short-earned by the consolidated earn- 
ings of the group, for the Corporation is taking into 
account the profits of certain subsidiaries and leaving 
the losses of other subsidiaries out of its reckoning. This 
procedure is perfectly legal (as the law at present stands). 
jut as the losses of the less fortunate subsidiaries 
amounted to {623.000 up to the end of December last, 
the decision invites special consideration of the present 
financial position of the Corporation. 


* * * 


A loss of this order, indeed, would absorb the specia! 
reserve of £200,000 which was set up in last year's 
accounts, and the greater part of the existing £500,000 
reserve fund. The situation emphasises one of the most 
serious lacitne in the Companies Act of 1929. Until full 
consolidated revenue accounts are required by law, it 
will always be open to boards of directors to pay out 
dividends in these circumstances. But Gaumont-British 
is not merely a holding company; it is also a layer in a 
pyramid, controlled by Metropolis and Bradford Trust. 
So long as preference dividends are paid, the controllers 
of the Trust have full sway. But after any cessation of 
dividends, holders of 3,250,000 preference shares obtain 
votes; and if a strong minority of the 5,100,000 ordinar\ 
shares voted with them they might obtain an absolut 
majority. Apart, however, from questions of strategy, 
this week's announcement that large-scale film produc- 
tion is to be discontinued suggests that the Corporation 
Is not at present prepared to commit any more of th 
shareholders’ money in one of the most speculative 
forms of enterprise of modern times. Gaumont-British 
shares still do not appear to be under-valued. 


* * * 


Midland Counties Electric.—Increased dividends 
irom electric supply companies are rare in these days— 
successive increases are indeed remarkable. Midland 
Counties, however, has further increased its distribution 
to 8 per cent., and excellent earnings figures accompany 
it. The results, set out overleaf, also show the significance 
of our attempts to show electricity supply results on 
a comparable basis of depreciation. It is impossible com- 
pletely to apply our standard basis in this case, for the 
company owns certain traction properties in addition to 
its supply undertakings. But our standard depreciation 

















4 













Gee gee 






€ to 


Ol 
Sts, 
S of 
oTO- 
der 

by 
the 


1 of 
the 






ea ieee ast) 


es 
S 
f 
ve 





»asis would probably give earnings some £50,000 and 
perhaps even {75,000 greater than those shown, the 
equivalent of, say, 12 per cent. on the ordinary capital. 
The results are analysed in the following table : — 


1934 1935 1936 
} / é 
Trading profit of subsidiary co.’s... 350,228 628,101 664,703 
Depreciation .....seeeereeeeeeeeeees 211,544 281.647 306,955 
Revenue paid to parent company... 338,544 347,641 353,660 
Net earnings of parent company... 323,899 332,600 337,480 
Debenture and other interest ...... 31,000 31,000 34,197 
Preference div SCMGS: — cscsciecaes sate 93 000 93,000 91,500 
Ordinary shares 
MRI OS sh ces gimae es . 199,899 208,600 211,783 
2) RRR NCCC rere ge rai te eer 162,750 = 174,375 — 183.000 
OE he paswoasta so mncseresaleons S°6 9-0 9-2 
ME en dha eb adasneekasse 7 74 8 
Investment TESETVE  scceccaccsceccccee 10,455 Sire es 
RESETVG ACCOURE  .aveccasevsistsccanes 27.000 32.665 25,000 
\dded to carry-forward .......... ; 305 1,560 3,783 


It is somewhat paradoxical that this company’s shares 
should be on a somewhat higher yield basis than those ot 
some supply concerns with more stable dividends and 
less generous depreciation policies. The {1 ordinary 
shares yield £4 2s. 3d. per cent. at 40s. ; 


* * * 


Northampton Electric Report.—This undertaking 
has again shown steady progress. A 14} per cent. in- 
crease in sales is slightly below the average for the 
whole country, and is somewhat lower than the com- 
pany’s active development of the less densely populated 
area round Northampton might have suggested. A new 
30,000 kw. generating set came into operation during 
the course of the year, and, though the actual date is not 
stated, an increase of some 10} per cent. in coal costs 
compared with an increase of 17 per cent, in total sales 
suggests that the new set showed appreciable economy 
during a year of rising coat prices. For 1937 there 
should be a further improvement. The following table 
analyses the results of the past three years :— 

1934 1935 1936 
Units sold (excluding sales to C.E.B.) 


; IRN a sete ee ah tie eah ; 58:8 65-9 735°6 
increase (excluding sales to C.E.B.) 

TA GAGET S444 LLC R CRIA NMS Ce eS hh er wat RKueN's 11 12 14} 
| f co 
Kevenue (excluding sales to C.E.B.) 262,584 283,050 320,645 
UCN 5.5 oie esa Ri ordeueaecacesaiexs 161,223 182.890 205,145 
DIODTOCIATION: aksséidscccccsn eerste: 55.161 58.068 70,727 
Debenture interest, etc. 20,276 18.319 19.831 
reference dividends ......... 2,625 2,625 2,625 
Ordinary shares 

I NI ere ts uae c= an ass 83,161 103,878 111,962 

RM Rea sendin ekieeicscoison 72,500 72,500 87,000 

Earned MaMa nak kavan ier sacnssns dens bnaueoae 11-9 14-6 13-7 

Fi, A a ar ; 10 10 10 
I-xtra depreciation.......... . sa 10,000 = 10,500 
General reserve ........... , 10,000 10,000 — 15,000 


Carried forward ..............ccce00. vee @6€©.198,352 62615,081 18445 


The provision made for depreciation (excluding ‘‘ extra 
depreciation ’’) accords closely with our standard basis, 
The excess of earnings over the 10 per cent. dividend 
suggests that a reduction in prices might be due shortly, 
which would doubtless accelerate the increase in sales. 
the {1 shares are quoted at 48s. 3d. xd., to yield 
£4 38. Id. per cent. 


* * * 


London Electric Supply Corporation. — This 
undertaking and City of London Electric alone remain 
independent among the companies operating under the 
London Electricity Acts of 1925, which are now largely 
absorbed into the County of London, Metropolitan, and 
London Associated groups. The position of the L.E.S. 
~0rporation is, therefore, of particular interest; but it is 
impossible clearly to assess its position, since the greater 
part of its revenue is derived from the supply of power 
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for traction to the Southern Railway. It is clear, how- 
ever, that the company’s position is one of great strength. 
For 193, in addition to an extra 1 per cent. dividend 
beyond the standard rate of 7 per cent., a sum approxi- 
mately equivalent to a further I per cent. was available 
for dividend under the sliding scale. This, however, was 
carried to the appropriate special reserve account, which 
now totals £107,000, a sum equivalent to 12} per cent. 
on the ordinary capital. The {1 ordinary shares stand at 
38s. and yield £4 4s. per cent. 


* * * 


U.S. Debenture Corporation.—This company has 
always supplied its stockholders with more information 
than most investment trusts consider necessary. The 
accounts for the year to January 31st contain a set of 
tables giving analyses, for each year since 1929, of the 
geographical classification and the distribution of invest- 
ments, market and book values, and the distribution of 
gross income under six heads. The comparison between 
market and book values of the portfolio shows the actual 
amount of any appreciation, while the income distribu- 
tion table gives particulars of the average yield for each 
year. Stockholders, moreover, have reason to be satis- 
fied not merely with the form of the accounts, but also 
with the improved position which they disclose. Gross 
revenue of £256,706 compares with £240,598, and the 
increased dividend of 9 per cent. is covered by earnings 
of 12.2 per cent. The amount retained by the company, 
£26,047, is the highest during the nine years covered by 
the comparative tables. The average yield of 5.4 per 
cent. compares with 5 per cent. for each of the two 
previous years, and while the chairman’s speech (circu- 
lated with the report) contains an explicit warning 
against placing undue importance upon break-up values, 
an appreciation in the portfolio of 26 per cent. (against 
8 per cent.) is distinctly satisfactory. Comparable appre- 
ciation is shown in the report of Mercantile Invesiment, 
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whose ordinary dividend is increased from 10} per cent. 
to 11 per cent. British Assets, which is high-geared, even 
for an investment trust, pays 7} per cent., against 3 per 
cent., net revenue having risen from {112,197 to 
£129,284. The Merchants’ Trust dividend is unchanged 
at 8 per cent., but is now fully earned. 


* * * 


Oil Share Situation.—-One oi the first groups to 
recover from this week’s ‘‘ shake-out’’ was the market in 
oil shares. Two halfpenny advances having been made 
in the price of petrol, it is confidently expected that a 
further advance will be made before long. The rates for 
clean oil tankers from the Gulf to this country have risen 
from 13s. 6d. per ton in September last year to 20s. per 
ton in January and to 25s. per ton last week, the last 
2s. 6d. having been added since the last halfpenny 
advance in petrol. Part of this remarkable rise in Gulf 
tanker freight rates was due to the oil strike in Venezuela 
last month, whieh diverted demand to the Gulf ports. 
But apart from the rise in tanker freights, the Gulf export 
markets in gasoline remain extremely firm, in spite of 
the seasonal overproduction of gasoline. Although gaso- 
line stocks at the refineries have risen considerably, in 
terms of current demand they are at about the same level 
as a year ago, namely, 53 days’ requirements. As the 
domestic demand for gasoline in December was 
160.8 per cent. above that of December, 1935, it is reason- 
able to anticipate at least a 10 per cent. increase in 
America’s consumption this summer, so that existing 
stocks of gasoline do not represent a real danger. Cer- 
tainly it is significant that, in spite of the gasoline over- 
supply and the increase in crude oil production, there 
has been no sign of “‘ distress ’’ gasoline being offered 
in the market, as is usual at this time of the year. 


* * * 


The investor’s attention has naturally been drawn to 
the oil companies which benefit directly from the in- 
crease in British petrol prices, namely Anglo-Iranian 
Oil and Trinidad Leaseholds. It is estimated that a penny 
increase in petrol in the year is equivalent to {1,000,000, 
or 7} per cent., on the Anglo-Iranian ordinary capital. 
In 1935 Anglo-Iranian declared a disappointing dividend 
of 15 per cent., which was attributed in the market to 
political considerations. Now that Abyssinia is a fait 
accompl: it is felt that the shareholders will receive some 
compensation this year in the snape of a capital bonus 
as Well as an increased dividend. In our leading article 
of January 16th we estimated that a dividend of 20 per 
cent. was possible, but even this figure is below market 
estimates. Anglo-Iranian shares have risen sharply from 
5$ to 6% in the past six weeks. Trinidad Leaseholds, as 
producer and distributor, benefits in the same way as 
Anglo-Iranian, but with a much smaller capitalisation 
the effect on earnings is even more marked. The com- 
pany’s sales of Regent petrol are steadily expanding, and 
market estimates of 50 per cent. earnings for the year 
ending June do not appear fantastic. ‘‘ Shell ’’ Trans- 
port shares have been active up to 7} in anticipation 
of their being marked ex the bonus of one in five next 
week, and Burmah Oil, as a large holder of Anglo- 
Iranian and “‘Shell’’ Transport, have risen in sympathy. 
On the whole, the strength of the oil shares is one of the 
most reassuring features of the stock markets. 


* * * 


A Mexican Scare.—Comment has been aroused 
by the extraordinary fluctuations which occurred in 
Mexican Eagle shares this week. On Monday a state- 
ment was published in the Press to the effect that an 
official law had been drafted, tending towards the 
gradual elimination of foreign oil companies in Mexico. 
In the absence of any denial by the company, a sensa- 
tional fall occurred in the shares—from 29s. to 23s. At 
the lower level buyers came in and the shares recovered 
sharply, the present quotation being 27s. 73d. On Wed- 
nesday an official statement was made by President 
Cardenas of Mexico that the new petroleum legislation 
would not affect the legitimately acquired interests of 
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foreign companies. The company then announced that 
its management was assured that the legislation was not 
directed against Mexican Eagle. Apparently the new oi] 
law will liquidate the Government-owned petrol om 
company and will create a Government Oil Departm 


to handle all the Government’s oil business, inclycj; 
the collection of rentals and royalties. The Governm, . 
Oil Department will be granted the lease of all new oj. 
fields which hitherto might have been granted to 
foreigners. This may have the effect of cancelling the 
leases recently granted by the Government Oil Company 
to independent interests, but it will not disturb the Jeascs 
of Mexican Eagle or other established foreign oil com- 
panies. The Mexican Government officials have ex.- 
plained that the new Oil Department is not designed to 
create an oil monopoly or to drive out foreign interests 
Indeed, they are anxious to encourage a more intensive 
development of the national oil reserves. It is regrettable 
that ill-founded reports, of which Mexican Eagle appears 
to attract more than its fair share, should cause share- 
holders to sell their shares at heavy losses and provide 
speeulators with handsome profits. 


* * * 


Metal Prices and Base Metal Shares.—In this 
week’s boom and slump in the metal markets, copper 
has led the way. Copper shares have followed with som 
wild fluctuations, though movements in general have 
been less violeat than in the metal itself. This has been 
speculators’ week par excellence and ‘‘ quick turn” 
operators have been most in evidence. In the end, quota 
tions were slightly higher, without suggesting that the 
market views with any great confidence the current level 
of copper prices. In view of company earnings prospects 
for the current year, however, share quotations should 
be little disturbed. Unfortunately, since the removal of 
output restriction, it has become impossible to make 
close estimates of probable profits. On the reason- 
able assumption that outputs for the year ending next 
June will average about 100 per cent. of the quota under 
the former scheme, and that prices will average about 
{45 a ton, net earnings should approximate to 100 per 
cent. for Roan Antelope, 80 per cent. for Rhokana, 
20 per cent. for “‘ Rho Anglo ’’ and about 22 per cent. 
for Rhodesian Selection Trust. At present share prices, 
prospective earnings yields range from over 6 per cent. 
for Roan to about 4 per cent. for R.S.T.—by no means 
excessive figures. With prices over {60 a ton and output 
probably approaching the equivalent of 120 per cent. ot 
the standard quotas, however, the current rate of earn- 
ings amounts to more than double these 1930-37 esti- 
mates. In general, the shares may not prove excessively 
priced, though the further profit calculations are pro- 
jected into the future, the more problematical is the 
maintenance of current metal price levels, or even 
current production costs. 


* * * 


Other base metals, including tin, lead and spelter, 
have closely followed the upward trend of copper, but 
have shown more resistance to speculative liquidation. 
Tin shares, comparatively quiet for some months with 
tin prices virtually stabilised around {230 a ton, have 
responded appreciatively to the {20 jump this week. 
Unless the Tin Committee is prepared to see another 
major spurt in prices, it appears unlikely that production 
quotas will be reduced for the second quarter of the year, 
as at one time appeared possible. Company outputs, 
therefore, will continue to be based on a 100 per cent. 
quota—equivalent to over 70 per cent. of standard 
assessments for the Malayan producers. Assuming that 
tin maintains an average price of £230, tin shares would 
appear to be rather more reasonably priced than, sey: 
copper shares. Yields of over 10 per cent. on the current 
year’s prospective earnings are not infrequent, and the 
risk of a big fall in tin is perhaps less formidable than ms 
other base metals. Companies with the highest equity '" 
price gains and a reasonably low cost of production, 
such as Petaling, Malayan Tin Dredging and Southern 
Malayan, would seem to be among the most attractive, 
despite the recent advance in share prices. 
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Lead-Zinc Shares,—This group has carried some- 
what further the almost uninterrupted rise in prices 
which has taken place since last November. For these 
companies increased profits this year will result almost 
exclusively from better metal prices, as outputs show no 
appreciable gains. But for the year ending next June, 
average prices are likely to exceed those of the previous 
twelve months by about £8 a ton for lead and /5 a ton 
for spelter. In percentage profit terms, the significance 
of these advances varies considerably for the different 
companies. But in nearly all cases they involve almost 
4 doubling of the profits earned for 1935-36. To-day, 
yrofits are running at a much higher level, but despite 
the possibility of a reaction in metal prices, the shares do 
not appear to discount future prospects unduly. 


* * * 


Company Results of the Week.—About 60 further 
reports are analysed on page 502. The results, which 
include those of nine investment trusts, and of a number 
of miscellaneous industrials—among them Borax Con- 
solidated—are discussed on page 503 under the heading 
‘ Shorter Company Comments.”’ 


* * * 


Company Meetings of the Week.—On later pages 
of this issue will be found the reports of the following 
company meetings: —Great Western Railway, Southern 
Railway, Pearl Assurance, Scottish Provident Institu- 
tion, National Mutual Life Assurance Society, Sun Life 
Assurance Society, Manchester Ship Canal, Bovril, Illus- 
trated Newspapers, Mid Southern Utility, English 
Electric, Peter Walker (Warrington) and Robert Cain 
and Sons, General Investors and Trustees, and San 
Francisco Mines of Mexico. Reviews of the railway out- 
look by Sir Robert Horne and Mr Holland-Martin at the 
Great Western and Southern meetings are discussed on 
page 480. At the Sun Life Assurance Society’s meeting, 
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Sir William Goschen drew attention to the increase in 
four years of 35 per cent. in the sums assured and 
bonuses. Sir George Tilley informed Pearl Assurance 
shareholders that the expenses in the industrial branch 
had for the first time fallen below 30 per cent. of the 
premium income. The chairman reported to the mem- 
bers of the Scottish Provident Institution that the market 
value of their Stock Exchange securities so far exceeded 
book values that any further addition to investment 
reserve fund was unnecessary. Mr J. M. Keynes’ views 
on interest rates disclosed to the National Mutual Life 
Assurance Society meeting are discussed on page 478. 
sir Frederick West, at the Manchester Ship Canal meet- 
ing fully explained the reasons for maintaining the 
dividend; a known increase in expenditure must be 
met, and a policy of full provision against contin- 
gencies was desirable. Lord Luke described to Bovril 
shareholders the work done by the company as 
pastoralists in the Northern Territory of Australia. The 
chairman of Illustrated Newspapers outlined the plans 
for issuing Coronation publications. Addressing Mid- 
Southern Utility members, Mr B. W. Edwards reported 
a 3.4 per cent. increase in gas consumed, despite the 
smaller consumption of modern apparatus. The chair- 
man of the English Electric Company informed the 
shareholders that assuming the payment of only 12 
months’ preference dividend, the balance of profit would 
have been £161,476, or 11.2 per cent., on the ordinary 
capital. At the beginning of 1937 the company had the 
largest order-book in its history. At the San Francisco 
Mines of Mexicomeeting the Earl of Denbigh pointed out 
that, so far, rising metal prices had enabled them to meet 
the increased cost of wages. Lord Brocket, at the Peter 
Walker (Warrington) and Robt. Cain meeting, discussed 
the effects of the revival of trade in Lancashire upon the 
company. At the General Investors and Trustees meet- 
ing, Mr S. T. Moody remarked that, in the 30 vears of 
the company’s life, 264 per cent. had been paid to the 
ordinary stockholders. 
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FLAKE FORM 
in 2 oz. Vacuum Tins 
and | oz. Packets 


GOLDEN MOMENTS 


Hockey 


A fast run, two backs cleverly beaten, and he 
drives the ball home for a brilliant goal—victory 
for his side and a Golden Moment for him. 


But even he can’t buy a better tobacco at a 
shilling an ounce than ‘‘Cut Golden Bar.’’ But 
it must be Wills’s. cate 
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THE WEEK IN THE MARKETS 
THE STOCK EXCHANGE 


SETTLING DAYS 


TICKET: MARCH 2 ACCOUNT: MARCH 4 
of tradition, 


Tuesday's gains were 


\FTER a day which rivalled the “ Black Mondays ”’ 
the market struck out with fresh heart. 
still of a tentative order, but on Wednesday and Thursday 
buvers had found new courage and the whole market went 
forward on a broad scale. Heavy buving of base metals con- 
tinued throughout the week, although a partial reaction in 
copper shares was reported on Tuesday. Gilt edged, after 
losing up to a point on Monday, recovered sharply on 1 uesday 
after a poor start, and showed a more confident half point rise 
on Wednesday, and a jump of up to a point on Thursday. 
We examine the prospect for gilt-edged in a leading article on 
page 476. The better tone in gilt-edged was accompanied 
by a recovery in Dominion stocks which had fallen to attrac- 
tive yield levels. 

In the foreign bond market, Chilean bonds advanced on 
the rec copper, but Brazilian issues remained dull. 
Chinese issues were weaker, and Japanese loans were subjected 
to moderate selling. German bonds lost their recent firmness, 

Dawes "’ loan falling to 613 in mid-week on reports of a new 
internal loan. 

Home rails weakened owing to lack of support, and later to 
a little selling pressure. The decline persisted in the prior 
stocks, but buyers were attracted to the ordinaries at the lower 
levels, and in mid-week responded to good traffics, particularly 
L.M.S. The L.N.E.R. preference dividend announcement had 
been well received at the end of the previous week; the full 
accounts are discussed in a note on page 479. 


very In 


London Trans- 


port * ¢ was weak on fears of a possible increase in petrol 
costs. The trend in South American rails was similar. Argen- 


tine prior charges, following the lead of the rest of the markets, 
continued to fall back. Ordinary stocks, led by B.A.G.S., 
also receded, but on Wednesday improved on the trathics. 

he industrial market opened with an especially heavy 
break after the week-end. The fall in high-grade equities, 
bank shares, and the like has taken place as expected. But 
breweries, tobaccos, and motors fell, too, in fear of increased 
taxation. Electricals followed down and even armament, 
steel and aircraft shares have shown a curious weakness. 

Substantial rises occurred in almost all insurance shares, in 
cement (with a jump in Assoctated Cement) in steel, especially 
Pressed Steel, in Turner and Newall, in Courtaulds, and in 
shipping shares. The extent of this week’s improvement is 
shown on page 478. Outside buying, from the small investor 
and the provinces, however, brought welcome support from 
Tuesday onwards, and the more surprising falls were cancelled 
out. The market asa whole appeared to have lost much of its 
recent uncertainty by mid-week. As a result, the bargain- 
hunters discovered that prices which were not firm to sellers 
a weck ago were surprisingly firm to would-be buyers. Elec- 
trical equipment issues shared in the advance, and motors— 
including Leyland, Austin and Morris—were quick to recover 
from the recent fall. 

Outstanding in the oil shares market was the collapse in Eagle 
issues at the beginning of the week, on the reported intention 
of the Mexican Government to nationalise the oil industry, 
to which we refer on page 482. Subsequent reassurances 
by the Government that the legitimate interests of foreign 
investors would not be prejudiced led to a recovery movement, 
and in mid-week oil shares were fairly strong. The market was 
encouraged by talk of a further increase in price of petrol in 
England and by the rise in Pennsylvania crude. Phoenix were 
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ADVICE ON AMERICAN STOCKS 


Recognizing the demand of both private investors and 
financial institutions in Europe for first-hand advice 
regarding American securities and the cyclical trend 
of the American Stock Market, Major L. L. B. Angas 
of 301 Park Avenue, New York City, who is now es- 
tablished as Investment Counsel in pre- 


America, is 
pared 10 accept enquiries service. 


regarding this 
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higher on the decision to resume dividends. In the rytty. 
market prices were firm, but the volume of business was em.1 
the recovery in the commodity price was encouraging. bm 
did not have any marked effect. Tea shares opened tigtete 
with a further rise in prices, but reacted in mid-we. k. , 
The Watfir market was overshadowed by spectacular deve), 
ments in base metal issues (discussed on page 482) and oon 
generally lower at the end of last week and the opening , f this 
although conditions improved later, and in mid-week pric 
improved considerably. Good support came from the ( i 
and finance shares were prominent. West African issyes on 
subdued. Khodesian copper issues were the centre of th 
firework display produced by the rise in commodity 1 
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rice ‘ 
although conditions became more restrained toward the e : 
of the account. The week-end rise in the price of tin ; 
naturally reflected in an initial sharp improvement ‘ ; 


shares. 


“FINANCIAL NEWS” MARKET INDICATORS 


Approximate total 





of bar- | | 
. | “a » 
gains recorded in S.E. List | 11,410 | 11,775 | 14,910 | 12,835 | 11,780 | 11.715 
Corres. day 1936 12,071 | 11,904 | 12,639) 9,256 | 11,021) Jo47 
Security MovEMENTS j | 
Index of 30 Ordinary Shares | | 
(Julv 1, 1935-10 } 120-3] 120-0 118°4 118:1 119-0 119-9 
Index of 20 Fixed Interest | 
Securities (1928 — 1 ' 128-2] 127-6] 126-81 126-5] 126 127.2 
Highest 1936: Ordinary Shares 124-9 (Nov. 18); Fixed Interest 148-8 (1 1 
Lowest 1936 : Ordinary Shares 107-4 (Jan. 2); Fixed Interest 186-2 (Sept. 23 
Highest 1937 : Ordinary Shares 124-8 (Jan. 4); Fixed Interest 136-6 (] { 
Lowest 1937 ; Ordinary Shares 118-1 (Feb. 23); Fixed Interest 126-5 (Feb, 23 





ACTUARIES’ INVESTMENT INDEX 

The Actuaries Index of 178 industrial ordinary shares stood 
on Tuesday last at 87:1, against 90-5 a month ago, and 84:5 
a year ago. The corresponding yields are 3-95, 3-71 and 3°51 
per cent. We give below the usual monthly table of fixed 
interest securities, with the addition of the two new indices 
introduced last month, and also a selection of the component 
series of the ordinary shares index 
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Prices 72 54 
Dec. 31, 1928 = 100 Vield 

Group 1 No. of Securities Year Month | This Year Month ‘his 
| ago ago Week ago 3 Week 
Feb. 25,|(Jan. 26,)(Feb. 23,'(Feb. 25,| (Jan. 28, (Feb. 23 

1936 1937) 1937) 1936 1937 193 

Fived Interest : | 
21°), Consols 151-4 147-3 133-4 2-94 | 3-03 3:34 
, Victory Bonds | 119°38 115-2 
131-1 125-7 

125-5 | 124-8 | 122-4 3-93 3-98 #°U0S 

121-3 | 120-4 115-6 4°24 4°31 ow 

Ordinary: } 7 : 2.5] 
Insurance Companies (24) 133-9 | 132-0 121-8 | 3-16 24 vs 
Coal (7) 104-0 | 116-4 | 127°5 | 4:03 $21 14 
Electric Light and Power (16) | 138-4 131-9 126-5 | 3-60 3-89 ue 
Electric Supplies (10)... 133-9 | 159-5 | 151-8 | 3-44 ae Hone 
Breweries & Distilleries (21) | 144-9 149-7 138-2 | 3:93 | 4 4 - 
Home Rails (4 | 64:4 84°3 75-1 | 1°64 | 1:26 | = 

Stores and Catering (17) ... | 85°9 | 86-6 83-0 | 3-51 3°34 , 


sie iN uni al anda 





NEW YORK STOCK EXCHANGE 


Last week ended on Wall Street with steel and copper ! 
strong and other issues generally irregular. Markets were close? 
on Monday of this week, and when business was renee’ ” 
Tuesday there was an outburst of profit-taking whi h 
most shares lower, particularly in the steel and mining grou 
The reasons offered for this reaction were the technical a 
of the market, the prospect of growing labour troube™ 
renewed fears of trouble in Europe, and the rumoures 
of the British Treasury to limit English participate” "" 
American markets. In mid-week there was a modest venga 
ment, and copper issues were particularly firm. The bi a 
market was weak, with Treasury issues lower through —. 
support, pending disclosure of the Treasury's intended be TO : ms 
during March. The S.E.C. has implemented its recent on 
and members of exchange firms and partners in © 1ang 


- . - aTolins. 
firms trading on their own account must find full marg} 
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silent : ite ees ‘ 
he rubt, Keb. 17, Feb.24, Feb.25, Peb.17, Feb.24, Feb.25, 
re Fubb a Rags a Fears CAPITAL ISSUES 
“S sMail (Close) (Close) (Latest) ; Close) (Close) (Latest) 
ging, byt ae a a . Maanfahing “Sat MARKET fluctuations have not been allowed to stem this week’s 
; 75 7 riggs 7 5 548 nea a j : 
the wee} o62 27-278 Chrysler ' 432k 125128; How of new issues. The principal operation of the week is the 
ist at 171 Saad Sones a (Gt aa! Rhodesia Railways conversion on which we commented in 
- 6 6 ‘ ener OLOTS a mG IDG ‘ ? ; os : f : : 
 develor ot ar 66 Hudson MotorCar 22,21 7 detail last week. Six offers for sale and one direct issue have 
and wer 473 a - oo ‘ te oe at a a appeared this week. The largest concern is Smith and Nepheit! 
y 288 28 a Nash Kelvinator.. on oe an : 
ig « f this 44) 4422 45k) PackardMotorCar 12 1 Th Associated Companies, whose 4s. shares are offered at 112§ per 
Ck pric i1} Si ae ne —- = A = cent. premium. This is a surgical dressings concern whose 
¥ oo 43) 3 2 oemng Airplane... -{ yf 74 . ; haa iinite . ; 
he Cape ; s S01 53; Douglas Aircraft.. 68} 64} 654 profits meg a rapid advance during 1936. Of the total issued 
sUeCS Wer 337 323 $3$ 0 United Aircraft JOR Mh) 3us Capiti ul of 2,500,000 4s. shares, the vendors of the constituent 
e of ti 135% 133 135 Air Reduction..... 764 744 I pe ‘ 
: 14; «15h 158 Allied Cheml. xd... 23550238295 usinesses retain 1,500,000 shares. The prospectus, very fairly, 
V pr t Col. ( arbon ae 7 i sets out the computed value of the ‘ effective goodwill,”’ based 
iad 2 omm. Solvents 8] : sh t ( *QO0 O17 : ‘ 
the ey i amen 4°04 on the terms of the offer at £692,247-—an innovation which 
fin w B  -2. Utilities and a arbide | i — = = might be adopted in other offers for sale. Although last year’s 
t ¢ i “Communications S. Ind. Alcoho “I Jf 9 fh a - ; 
C1 ore in OBL 28 —¢@ diiehsleues 74900714 >" Increase 1n profits cannot be repeated indefinitely, and the good 
Cwealth & S thern 3h 33 3 General | lectric B04 (584 i, will element in the terms of the offer is considerable, the shares 
: Gas of N.Y.) estinghouse.. ; a5 Sty ‘5 " 
Meow Cons. Edison 44] 42 427) American Can, 1S} 1U7k 108 compare favourably with some recent issues on which soa ir 
aS Col, Gas & Electric 17% 74 17} Addressograph..... 32} 334 able premiums have been demanded. Next in size is Calf hvops, 
Elec. Bond & Share 258 25 Sé Caterpillar = — oo Ltd... whose 5 per ce ‘ference shares are issued ; 
oe sal D2 12 rs 128 Cont. Can "62 61} ol} d., Whose 3 per cent. preference shares are issued at par, 
es aval tT. mG ~* ~~ 7 . ‘ * I SSu 
$1} North American .. 303 304 a —— ood a While the 10s. ordinary shares are priced at 35 per cent. 
) sas, & Electric 34 33 32 ntntl Harvester 1044 v . 8 an ce ell ‘ . . +; : 
oo Pa Lighting. 48} 66§ 67 Johns Manville 1464 138} 148 premium. This is a cattle food concern. The prospectus sets 
yt ae Pub. Service N.J. 49 48 48 Am. Radiatos 744 263 wo, out the comnings cover on the basis of the average profits for 
! Star S lec. 34 2z 2k Co Products 68 ho tvs 
10,4 vio ie =? ‘et re | on and Co. 189186 the past 5} vears, but it was not until 1934 that high profits were 
United Gas Imp. 15g 15} 15 Glidden . 493 478 475 made. The valu: ition of the shares on the latest six months’ 
rou m, Tel e] sy 75} 175} ven, At ranspt. = S64 81} $2 ; ; 
7 — og rel a 13h 132 Allied Mills... hs ) DOR profits should be examined in the light of this fluctuating 
nt. Tel. and ici. 5 3g J, Al I ase <4 ; ; } 
127.9 Western Union 76 73 737 Celanese of America 33 34) 44} record, and due consideration should be given to the possible 
— Radi 12 113 11g Ind. Rayon New.. 38 7h B78 * a ata eeees » 
; Moh Pil. New 78 a7 ° Chomtain 2 40} 304 efects of higher prices on the company’s business. Bradlow’'s. 
Kastman Kodak... 173 0 170170; Stores is a South Afrmecan furniture retailing concern whose 
3 Gillette 18s = re 6 per cent. /1 preference and 4s. ordinary shares are issued 
3. Extractive and Lambert Co. 223 225 23 J } anh Ss _— VY silares are issuer 
‘etal Industries Loews 754 74} 744 at par. Of the net assets of £180,160, some £123,549 net is 
) ‘. D Nie Hs 864 wh 86) ” , NW Ox. 4b 4 a4 ‘ 
23 a a oy a3 20th Century I ; , es outstanding on hire-purchase contracts, acc oe by the 
Beth. Steel Pref 128} 128} é; 5. Retail Trade and chairman. Peerless NWitchen Cabinets 6 per cent. cumulative 
Republic Steel 34h 35} 45 Food ) 4D: y : fere > ree are re . > 
o, 105" 1118 111k) Montgomery Ward 63282. 823 participating 10s. preference shares are oftered at 6d. pre mium, 
U.S. Steel Pref 147, 145$) 145%) sd. C. Penney Co 100 9728 and the 2s. ordinary shares at 200 per cent. premium. To 
} 5 : 52 ears Roebuck xd. ave SN4 xu! . . , 
oe EEE Sears Roebuck & a. aon , some extent this company must depend upon the level of 
64" H4g 66} United Drug 14) 14, : : 
a2 97 973 Walgreen xd....... 464 47} 47} dwelling-house building activity, but it has made rapid pro 
ve 57 551 cee . . . Qe : 
sal asi 86] ae gg : oat oo gress since its selling organisation cor:menced in 1933, for 
ne x) 753 76 Gen. Foods 423 $3) 43 profits have increased from £2,229 in 1934 to 431,082 in 1936. 
» StOOU ow) 712 714 Kroger Grocery ... 4 so 23 CSinra . ‘ s . > 
» , : & ; SINCE owe > {130,00 apiti . SO,000 
d 84. ees a iy OAS Nat’ Biscuit oa ‘ly a , however, the 130,000 capit rn divided into £80,006 
13.5) Patifio Mines 15k uk 19, Nat. Dairy . 34 2% 23% 6 per cent. participating (maximum 7} per cent.) preference 
ne as ulf Sulph.. 404 41 41 Standard Brands.. 15g 15, 153 .s ; 5 emai ase “ie : . 2 s o 
fixed = ms 654 Am. Tobacco B. ba 498 capital, the ordinary ( apital is subject to dec idedly high gearing. 
- 31 31 SZ Liggett MyersB... 2120 110k 1104 Phe offer of Brilliant Stgns shares is of 6 per cent. 10s. prefer- 
1GICes 7 » ? ll ® '% hy = 
F S3$ 324 $36 Lorillard 26 OR ence shares at par and 4s. ordinary shares at 75 per cent. 
ponent 55h 53} 534 Reynolds Tob.B. 55 554 554 
33 43) 34 National Distillers 27 wah 293 premium. In this case the total £120,000 capital is equally 
a — ee = om oe Distillers 43% a0 403 divided between preference and ordinary, although a straight 
YOCOT acuum , : z ». binance 
ae Stand, Oil Calif, 4ni : Commercial Credit 63 614 62 ordinary capitalisation would have seemed reasonable. Coventrs 
oe N.J Bo 724 = — oe ae os +b Machine Tool 4s, shares are offered at 37} per cent. premium. 
\ 43 52 Sly om, Invest. Trus 734 ‘ U5 
— . . These terms are stated to show a 9 per cent. earnings yield, 
I but the earnings employed are, in fact, calculated on broken 
ae periods for the two concerns acquired, of nine months and four 
1937) By courtesy of the Standard Statistics Company, Inc., months. ‘The smallest issue of the week is of Won. Neill & Son 
7 , ° ° . + “4 \9 ‘ re ¢ 5 » > “(> 1 Thi ] 
of New York, we print the following index figures of ie Helens) 2s. shares at 50 per cent. premium, , This oe 
chemical and structural engineering concern has a capita 
Ame ican values calcul ted on closin rices (I926=100 os 6 es a ght 
ot ca ; s _— 16 P  ( 9 = 100) : — £60,000. Its profits jumped from £3,869 in 1935 to £15,131 
1936 1937 a j 7q in 1936, and 427,747 of its net assets of £64,498 consists of 
| Seeeerenesnonemeerien 2 eb. 10,|Feb. 17 betas os, stock. An earnings yield of 14 per cent. for an issue of this 
io Lowest Hig shest| Lowest | Highest} of Year| 1937 1937 | 1937 security and size is not tempting. Statements “ for informa- 
) o ) : > 937 P : oe 7 , , , “s 
—_ adNov. 10). Jan. 6 |Feb, 10) 1937 tion onlv have been pubhshed by North-West Midlands 
251 ego Pn ee a ee Joint Electricity Authority, Puket Tin Dredging, Masson Scott 
314 a Indistral vee [UN267 [145- 9 [143-2 - 2 |152-4 151-7 1150-9 & Co., Geo. W. King, and Wiliam Doxford and Sons, In this 
$005 32 Rails vee | 42°8 | GO-2(b)] 54-6 6 | 58-2 | 58-3) | 58-2 ld he 
3-98 40 Utilities ... | 91-2 | 111.0 Ole) | 108.0(@) 48-4 t) ite 7 |UE-4 [110-3 {108-0 place in last week’s /:conomist, the earnings yiel = the 
De - ct ee j . ; ee oe rece r s ; arv sine 2 rE g "a on ¢ 5 } 
: ” Total, 419 Stocks 97:7 1125- 4 1193-5 ie 29+ Sag 23-5 io 1129-5 jl28 +5 recently Sut d ordinary h an S of Ge tS Wilson i E ent 
5 Average yield®..... | 4+ 5024 2-659)! 3-53°%) 3-209] 3-53°%| 3-18°4| 3-33%] 3-38°% was stated to be 9 per cent. This yield is shown on the average 
[High ( }}Low (a) High |Low (s profits for the past three years; for the latest year the yield ts 
a aPamePenee eS calculated at 13 per cent. on the issue price, 
* 50 Industrial Common Stocks. (h) Oct. 14th. (c) December 23rd. (a) April Sth. 
(d) February 24th. December 2nd s) February 10th. t) January 13th. TOTALS OF CAPITAL ISSUES DURING WEEK 
February 17th, Net Sales of National Savings Certificates, Week ended February 20, 1937, Dr. £50,000. 
Nominal New 
Capital Conversions Money 
. 1 sh 4( 
rr ~ ; 903.2 2 ”) 
DaILy AVERAGE OF 50 AMERICAN COMMON SrocKs (1926 = 100) To the Public on me 2 aan tab 
To Shareholders only... 30,156 ee 
Hanan Rey etEnENior anemone §=—_ Introduction aan a 
373,637 386,362 
Hishest* | Lowestt] Feb. 17 | Feb. 18} Feb. 19 | Feb. 20 | Feb, 22 | Feb. 23 Feb. 24 By Permission to Deal . ” or 
sues sane ol Ta, Riise tain Total Capital Raised— Total offered for Subscription — 
sed ne | | | | | Including Excluding Including Excluding 
} , 175-0 | 161-8 | 174:3 | 175-5 176-9 | 177°1 | g 173-2 174°3 Conversions Conversions Conversions Conversions 
.' « | | £ & £, £ 
ut eee ee oe ene = ice Rees - 1937 (New Basis) . 115,133,093 84,608,711 | Whole Year (New Basis)— i 
ee lebruarv 10th. + January 4th. 8 Holid: AY. 1937 (Old Basis) 63,114,714 34,315,232 1936 642,017,245 494,139,765 
i 1936 (New Basis . 118,823,481 74,752,978 | 1935 698,313,125 357,525,440 
{101 1936 (Old Basis) 94,984,106 50,813,603 | Whole Year (Old Basis)— | 
+he January 1 to date (Old Basis)— 1936 ... 402,470,003 255,570,993 
‘ . ; 1935 ... 83,614,838 21,586,607 | 1935 ... 548,351,393 236,147,637 
Hon TOTAL DEALINGS IN NEW YORK 1934 54,694,180 16,132,882 1934... 410,980,300 169,108,700 
ae wn — ; os aia a aloe _ tS, 153,838,410 1933 ... 467,921,500 244,780,500 
- : | s 1928 683,000,056 369,058,073 
ie ie Feb. 18 | Feb. 19 | Feb, 20 | Feb. 22 | Feb. 23 | Feb. 24 
md c $$ - Destination of Capital (Excluding Conversions) 
or rs Stock Exchange | British Empire 
Shares (No rhous.) 2.130 | 2720) 80 2 $70 2. 080 United (excluding Ke reign ps 
ing c Bonds (Thous. $) ... | 18}550 | 17/540 Fa Closed | 13,160 | 12,020 Kingdom United Kingdom) Countries Total 
rt, = z | , (a) Ji imuary 1 to date— £ 4 £ ; 4 - 
: Shares (Thous.) - 624 Z 793 460 861 606 1937 (New Basis)........... 62,813,367 20,642,204 1,153,140 84,608 711 
nge — sii | 1937 (Old Basis TN cia 31,776,066 2,539,166 Nil 34,315,232 
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(Continued on page 488) 
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LONDON ACTIVE SECURITY PRICES AND YIELDS 


In calct i : 
alculating yields o : 
. is on fixed interes 
are definitely interest stocks 
redee 2 s quoted below < tel oe ; 
taken when tl : se ge wa certain date the yield in oe cal —_ for interest accrued since the last date of 
dividends ae ands at a discount : any profit or loss on redemption; wt ast date of payment, less i 
, account being take : it and the earliest date whe ption; where stocks are red j nt, less income t 
ng taken of any enhance jate when the quotation 1s : . re redeemable ax at the star 
é ment or reductior ; 4 ‘ mis above par. ta t at or before a ce * standard . 
reduction of interim dividends. Allow od is = = x myer on ordinary stocks atone rtain date the final d at 
. » for accrued divide _s shares is calcul : ite 
dends in calct i lated by ref 
alculating the f 
> yield on ‘“ 


Wh Te Stack 

ar NS 
ce « re Payment js 
ence , ! 
to the latest 


cum. div.” shar 
1ares, 




















































































































































(p) Yield worked Dece 
od on redemption at 
par on mber 1 
» 1952. 
(m) Based on payment of 24% ( 
, s) Yield worked on red i 
emption at par on April I, 1961. 


(0) Paid in Austral 
$ Jan currency 
a” RE (t) Interi sae 

(v) Yield wo . erin dividend of o 

rked on basis of 12/1-2%. 74% on smaller capital hip : 
1¢e. asis 40% of f 6 On larger ca ital L 

ace value pital. Yield worked on a 10° dividend basis 
. t Free of Income Tax. % divic end bass. 


_Prices, 
—. — 1937 Price 
ear 1936 Jan. 1 to Price, Pric rear 19% 
Feb. 24 ae rice, rice, pi = Year 1937 Last two 
aol aa Name of Security I eb. Feb, ise ¥ ield, Jan. 1 to Half-vearly 

High- Low- High- 1 1987 hea Fall . _” Feb, 24, Dividends : Price, Price 

oon = igh ow h 937 937 inclusive Name of Security Feb. Feb, Rise Viela 
t High-Low 17, 4 or ane 
7 i ; — (a) (b) (« ’ b eb, 2 
873 828 «849 74 Con agit? Funds 5 = SS % 7" e 1937 1937, Fall 1997" 
116g 112 113-107} mage Biesatencrenins 793 | 76 oi fo) a 
fe 3 Ph . , Kec at par . ’ & sf O/- 389 5(h) ™ Banks 
102% 100 101 ¥ oR ae ae 1957 (n 109 1k ' 376 337 6 a) ~~ Bank of N. Zealand /1 on 
| See ee ee ae 98} Mix — } § 8 6 O0/10§| 7246 | | oo ee $57) | 342° 
oe 1043 1064 10 Do. of , Eee 33. 100} 0} i ; 16 1 48/3 45/- h(a) Sib) Barclay B. (£1) ... , 357} 34. . 4 8 
earl came || bape | 428 pee Gear” 1 Coe” | cost | S00 || “Ton | OE || alts | Shin) | Baron Anetcoae te, a/- 43 ; 
os 1164 1174 1133 D . se , very s 107 hoes ‘ + 9 4 £494 £444 Sic) “. “ Bk. of Australasia (£5) 1 ; 45 
‘ Q? 7 i oO , 49 6 =e i > = a »2 pat « Sic , " 2} { s 
1044 ot weil 87; Funding 24 1986 61 yo et > 248 4 1 an a 5(c)(0) Sk(cN(0) Bk ons Wak ($100) (49° 
e § 6 gs an - Ol - : > IElCNO . of } ’ . L 448 
119$ 1153 aes a i Funding 3% 1959-69... ae = 1} 3 9 17 "aha 6(c) 6(c)_ British Ov =e (£20) 28} re 5 8 

117% 113; 1143 oof Funding 4°%% 1960-90... | 112 | 1 455 1 2 gO 13/9 14 58 7(b) F(a) Chtd. of I oon» £5 97/6 95 ; 
108% 1044 1054 ae Victory Bonds 4 1104 1h 1 5 7 3 a ° a 34(d) Bhla)(o Pome fg ia (£5).. ... 16} 15} 66 « 
OB; oat = 3 wi, WarLn3} ” after1952(p 2 LOST x 1 21400 . S5/— 8i(a) 8i(b) D ; . of Aus. 10/- 15/9} 1 i 1 $8 

c 2 + 87 as ere “ 102 102 + 8/- 53/- =/, ,. istrict A £5, {1 pd P $4) 13 , 

1031014 11 vd il] — 18 3% ......-. 13 a ; 7 3 1089 96/3 ane 5(6) Do. B41 fully p FB ores 90 876 ; 3 8 

> og 9 . ‘ 933-5 . $ 3 g 6 z at <3(a) +24(b) ine Gan ane 56 ; 3] 
en 7 F 72 6° , 1933-53. 100 100 8 _ ig ll’ 18ic) $( Eng.Scot.&Aust.£5 £3pd 36, 3 ov 13 ; 

- s 834 Sst 4 Do. 3 o a: 653 641 : » 6 £115 L1lO9F 2h ) a Eons £68 (2h bao - ‘ lO $12 9 
0 if “S 9x} 9! » 3 fy os : 78. ee 318 2 69/- ~ <9 '9 og! ) 3(h) ong. and S , ena a 113 ’ 
120g 116 1194 113! Do. 33% . 9? id 1 318 5 104 7 6(a) 6(b)_— Lloyds £5 wh gy £113x 4113 318 
107 104 1053 103" % Ato 1958-68 . 115} 113) _ 218 6 94/6 81 . iia) 7(b) Martins £20 7 Me po 63/- I 417 3 

LK. & Arg. 495A (1947 <4 z 2 312 6 ? S(a)  8(b) Mid LeU, Loe PA. o. oh $19 

1138 109} 109% | 106: oom. & Col. Govts 1054 9 105 er a = i 11(4) 4(a) re I, a pd... gs/- 8 Ss 5 318 
1064 10241 + | Australia 5°% 1945-75 : 4 9(b)  9{a) Nat. ot Egypt £10 ..... 4 318 

= 9g | «1073 oss 19-0 108 07 16 5 - a Nat.ofIn y= 49 4 42) 1 : 

118§ 114 1163 1133 mente 4% 1940-60..... 104 3 - ee 498° Pn 74(a) 7$(b) Nat. coon! g25,f 12hpd 473 17 . 
re 117 1174 1164 ee ‘t% 1956. | 115 + 3 g 3 16% ‘si 83(a) 83(b) Royal Bk. of Lt an 153 15 $15 

108 1093 og | Nigeria 3% 950-60 ... 5 s10 0 ) a 7(b) Sia) St. ofS. Al ft Scotland | 490 $85. : 4 
109, 106821078 al N. Zealand 5% 1946 ... ‘os — ; : 2 101/4§ 92/- | O(a) 9(6) Westmi Af. £20, £5 pd. || 16 15 : ic 
1174 1133 114 ll. pa > 1940-60106 oy i3 9 94/6 | 75 ) ane pd. 98/6 93 | = 14 
&  S. Africa 5°% 1945-75... 112 oA 314 6 ee |e : 9(a) 10(b)|| Alexande t Cos. 4 j 
a 1014 97 possies Governments ad ute 3 3 6 16% 18 . 5(a) 5(b) oN ae J A ot fl pd. 82/6 7746 5 
102 a0 1014 98 Semis Ss SNe Bds 101 rol 54/9 a 9(a) 17() ; hos ily. pd. 6k 5} 
93 82 90 = Austria 7% 1957 .... +4 Lat is 5 (t) 64(b) Us ad (7%, £24 pd. 154 14 
723 718 | 73) «7 t Do. 44% 1934-59 | ton 619 32 nion {1 of stock... S0/- 45 
973 954 998 70% B. Aires (Prov.) 34 My i 5 BO 32 29h = 50(b) -40(a) Alli Insurance ; > $9 
274 14 26} 44 Belgian 4% red. by 197099 4. 118 6 od 13} +4/6(5) #3/6(a rere fully pd... 304 
a3 > - a45 uimostn San += . ‘ « ( c aonih : as /5 a E ove =") 
833 «65$ = 88 R44 Bulgaria 7$% Loan..... + $s I $3.0 e 9f = 20(0) 20(a) Cor pe Roe fe bees 4g | f4 
9 4t B 3} 254 5 6 by n. Un. #1 
233 16 28 of razil 5°4, Fund. 1914 wd <9) 916 0 a 5} 36(h 28/a) ce . £1, fully pd. 10 9 
84 23 Chili 6° (192 88 & ” 35% 31! oz . Gen. Accident #1, 5 . 
B43 66 90? 814 1 sf (1929) ......... 23 os 1 515 0 14 oly 25(a) 25th Lor fan ae a - 53 5 
954 80 coal Sis China 5 (1912) 234 255 Lo ee 112 3/2%a 3 : A 1. & Lane. £5 £2 pd ‘ ao 2 

= e (981 934 tee pa 89 oni 1 evs 214 RZ | 45(5) ny ) N.Brit.&Mer./1}sly. pd , 3 9 
| ioe | a lee hoslovakia 8°; a :| ome Sa ee fie a) +264 ( Northern £10, £1 pd... a | 19 “ 
70 7 00 “4 Danish 3%. fe one. ies 108 5 2 : ISH 15 50a) ar a (£1), fully paid ooix 19 $4 

: de> > 2) ah iandaiainiaas iy uM) é Zo. 37 ‘ AO 10PNIX lia ne -~s . l 

1064 | 102, 105 1023 a BH% «----- 020s a7 ,o 0 Ma 34} F93R(c) F9SA(c Prodential’ fully pd... 15g 15 
253 17% 18 17 nevet \ nified 4% ....... 1044 a 9 3 3 11g 103/9  +43¥(c) t50(c) Do fl, eee oe Si 354x SD : 
ot 53 63) ae rench 4% (British).... 3° _ ! 317 3 + 4 19(b) 11a) “pak. Ne a 4s. paid 110/-x 105 = 

6 3 as yerman 7°, Dawes Lr o 4 . 4 S 25 3/3(b) ¢ / re change (£1) .. ‘ 

40 =. sa 4 Do. 5$% Tse y _ = 1 . 2 19} 17: 6/6la : 7 ; Royal £1, 10 pd. — 4 

454 ac 364 30) Greek 6% Stat gin.) 424 41 , 15 9 93/- 84/6 B(a) 6/6(b) Sc.Un.&Nat.Af 0 C1 rt 8. m1 

a 354 443 38 D ae Stab. La. . ‘ 354 34] l 13 8 3 8 é ve 1/5(4) 1/3la pba cseige oie pd. 18} 1 | 

52 394 55 47k 0. 7% Refugee 4 31 ; ¢ l , on ae 4% tia #R(h) Sun Lif ir.,é}withs pd. 87 6 R> ’ 
904 59 < 47 Hungary 73° 434 j 1 21 19 #30(b) $17 ' .ife Assur., £1,fy pd 

974 = Siz 774 = Japan 54 , 1 ; 514 514 ea b) 17$(a) Yorkshire £1, f - | 73 ] 

97 i 89 v Japanese 5$°%% 1936-65 a . 7 5 » tuby pd. 20} iy : 

1444 105 118 83% Do. 6° (1924) red 95 - oY I - Si 311g 300 64(b) 34(a) Investment Trusts = 
: 8} 1104  Norw 1959 88 87 7 5 0 80 me 34(a) Anglo-Ame 
534 41 56 eal Norwegian 4°, 1911 - 74 1 7 3 76 Qc) 2b(c) A American, Deb. 310 3004 
934 60 a3 324 Peru 73 , 1922 coe 1124 1124 2 : = “ 9 8} 79 1c) Nit —s eltic Ord... , a 7h 
sf SE DOE Poland 7°%............... 534 53) 6 18/1 163 Bic) 73 | Soe eens See A q- | 8- ‘ 
160 110 119 117 Roumania 4% Con. 1922 Sis 813 81 — 248 4(a) 6(! ~~ Assets Trust 5/- 17/-x 16,69 
Ne | 12 (Neb ia) UK & Ate "ll emme | ang Nil 91 S7h 141) BL) Debenture Corp. Stk.... || 2504 78 ; 

I ok. & Argentine 1933 1174 1173 s . _ 1544 148 2h(a) 4 “ or. Amer. etc., Def. “ant pon 19 9 
924 79 951 o1 5$% B. Certs. (1951) 116 - 305 300 sth) 3h/a) seneevans Investment . 19” 14 7 
. Do. C. Certs. (3% Max.) 4 116 319 436° 327 7(? 5(a) us. and Gen. Ord... 3u 02 ; 
27 22 243 99 Corporation Stocks. te ” ; 23/3 | 21/- 54 (/ 24 ev Trust Def. ... $ 7 . $15 

119) 116 18 114 Berlin 6% 1932-57....... 2 : 3 O88 SHla)—«8(b) Merc View Invest. 10/- 22/6 ; 

120 117. «WS 1133 B’mgham 5% 1946-56 23h 23h 181 176 Sia) 4hUe fercantile Investment. 291 SS 
84 64 82 13) Bristol 5°% 1948-58 96 «117 114 3 . 302 288 5, 2) aM Merchants Trust Ord p tp . 1; , 

1213 1174 119 71 Danzig 7°, 1935 45. = 1144x 1l4x » oY 7/9 W/1 Vaic) a Metropolitan Trust “ 1763x |’ 4 5 
106} 103 — 118} r. ree om on = 80 80 Pp e4 2524 2444 24 ri 24 (¢ } Scottish Investment(5/- 300 3 j 
974 934 954 100g Johannbg 54° 1937 = 118} 118! Sis 6 2554 246 6 b) 6(o) Scottish Mortgage, etc ate : 
106} 854 = 83} L.C.C.3%...... 937-52 101 VI S18 0 243° 238) ; . a Trustees Corp. Ord. || 2514 | 559 ee 

: ° ad Gwe Snpccerieee . 4 ar : ) ' . ° eee. »5 a) 
= 974 Seine (Dpt of) 44% 1380 hang 844 i! ; , 3 3(a) a States Debenture os 3 | ; 
ces, c Jon rr . “ »” oe! e i 3 <t<3 ote ; 

Year 1937 Last tv re + 4 ios 0 > * - 2c) 24(c) a nage Ge. 

Jan. 1 to Half-ve 4 42/3 = Nil Nil Austral = fl /- = 8 
Feb. 24 alf-yearly a 8 37/6 G6i(c) 10(c) B alian Estates, etc. 364 334 I 
lactuaie ’ Dividends \ E I rice, Price, ; 30/- 26/6 W(c) 10 C rit. S. Africa 15/- fy. pd 40 40/6 

High-| vs Name of Security Feb. Feb. Rise _ Yield 19/44 17/10§  2(b) ee | Se fi. 27/6 228 3 
ligh- Low- (a) (b) (c) 7, 24, or Feb. 24, 48/74 43/6 +2$(a) +8} Ll os of London R. Pty. £1 18/9 a9 i 
= est oy of Publi 1937 1937 Fall 1937 one 8} +24(a +34 (6) ne ( seneral 1 45 z 43 ; 3 

120g 111 24 » ublic Boards 29/- 27/14 34(b) 34a) ea A lh pd....... 9 9 

2t Central Elec. 5% 1950-70 {sd 41/6 35/- Nil “Nil. orestal Land £1 ...... 28/6 253 a 
LONDON eeticemaen. 113 112 i 7 33/6 30/9 3(c) = Hudson's Bay Co. £1.. - Yi oe 3 4 Is 6 
1233 110} ° o Transport Boarp— | ao 144 12 Nil Nil _— Invest., etc., £1 "|| 30 ~ 31/104 1A \ ; 
135 | 122 2 24 44% “A” 1985-2023... 117 18/44 15/6 —_3(c)  sic)|| Penitive Suki PrefStk. ‘14, 14.0 — J Nil 
B | 104 2 Ok 9 “A” 1985-2023..... oo 13} -3}| 318 2 50/3 2216 THe) 74(c) Scoedcert Holdings £1 17/- 16:8 

125 117) ~ 2% 43% “TEA” 1942.92 274 1224 =" 3 19 - 50/3 45/- Bic) 10 c) Staveley Trust {1 ...... or one 312 0 
993 G1d | Qhd 24 5°, “BY” 1965-2023... 1066) W500 1 37 4 (c) Sudan Plantations £1 5()/.- 7/6 . a 
994 86 . a 1g(a) , “C” 1956 or afte 23.....  119$ | 1183 1 3 7 9 102/6 88/9 7a) 17 Breweries & || Soj- | “4° 7 ae 

121 3! 14 Ag Met. Wat. Be ter ...... 96x | 92x 318 0 37/9 7}(a) 17$(b) Ansell’s Brewery ot 

132 2 23 Pt Ben Bd.“B" 3% 89 a 4 47 0 140 = 5$(b) 2$(a) | Barcl Po Th 92/6 | oo, ; 7 
a ofLndn.5% 1950-7 ‘ 87 9 ae ~ 127/- +5(a) + arclay Perkins £1... Qs 22.6 ‘ec 

654) 56h (a) 28(0) G British ios 117.114 sis 2 : 93,6 836 rs tee) Bass Ratcliff Ord , h 3 130 ri Ber 
8% 4. Nil mir Western Ord. Stk.... go, | =7 77/— 69'6 10(b) (>) Benskins Watford £1... 90/6 87 12 
12% 93 Nil o L. & N.E’st’n Def. Stk ms 573X 1} 5 22/44 19/9 5 3(a) Charrington & Co, £1 90/6 : : 

Ge . Ni N.E's . Stk. . ‘4 5 3 2 t (c) 6 a oe ‘ . eee 73/6 713 ’ ; 

1003 98 A (i =, 5% at i a 5} . Nit ll = 6 89/6 14(b) - at — of London Def. 5/- ° ) > 9 19 
29 22 Nil) Hc) Do. 4% Pref. 1955... 99} 99 | Nil 24/9 102/9 124d) 74 Seabed ge 93). | 907) -2/4 : 
794 71 Shc) “ic) Be. 4°, 2nd Pref. Stk oat oat 510 0 + 118/9 | 17(b) ‘ae ee Co. Ord. £1 oad +h 2/4 ; 
35427 é 0. 4° ref. Stk. 2 2: 27/- 107/46 7 i2 uinness ( Pe * leon s 14 
sot oi Nil(c) Id(c) L M Ne ° Ist I ref. Stk. 73 4 2936 50) 107/6 7$(a) 20(b) Ind foo (A) Ord. Stk.£ 136/3x 127 6x ey i 
924 ae 4(c) | A(c) 4°, * rd. Stk. ........ 29x aol “% 51610 109/6 ee 34(a)  7$(b) Meu _ & Allsopp {1 120/- 1176 2 413 6 
924 | 8) 2a) 2b) 4% ref. Stk. 1923... 753 aix — 4] 47 9 79/ 3 989 tela) Tigi) M x’s Ord. £1 ......04- ajjx 42/6x,-46 5 2 9 
27% 213 Nil(c 4°, Pref. Stk 75x 724x oe 2 79/3 73/0 9b (b) Mitchells & Butlers £ 10 ‘ 

98 89 1K ()| #(¢) Southern Def. Stk. ..... 83$x SIX 2) ee Sl oe 73/9 }(b)  5(a) Ohlsson’s Cape fl. £1 || 107/6 | Ws | —O 8 

1253 1084 bt rd 4(b) Do. 5% P; 2s + teens 22¢x 291 * 418 9 115/6 ig 4(a) 14(5) Simond aaa ar are _ 3 lo 

8+ 2h(a) 2416 a oe Peet. Ord. Stk. 934x i i > 45. 729 107/6 t15(b) | t5(a) S — . — & G.) £1 g2j- 789 3/3 | 4 
. a ref. Stk. 9343 Ox 3 a oe oe 60/6 4b) | Nila) S.J ican Bws. £1.. ay | 109/t 4 
29 9 : Do e . sores 1134x 109) 510 6! 48/- 4 Nil(a) S. Z : “74 111/- ma | 7 80 
7 «138 =) = iebeleemna” reign Rvs, fx 109fx, —4 | a1 4. 27/6 20/3. Sich) Git Taylor Walker Ord. fH oF | 42 + ; 
35 294 ON Nil B.A. & Paci rd. otk. 254 | 25 88/-  72/. (c) 6(c) Walke ‘alker Ord. £1 45/9 42 3 $16 0 
: 2s Nil | N . & Pacific Ord. Stk : 3 i - 3 Nil i-  72/- — 12(b ‘ falker(P)& R.Cainfl  24/-x 22 
31g 254 Nil’ | } i B.A.G Stk. 16 5 : il ' 2(b)  6(a) W : ainfl | 24/-x 22/3x -19) 9 0 Oo 
= “ Nil : . Gr. Sthn. O > : 15 -1 atney Combe De ! 77 
33 264 ~—ONil - B.A. Western ooh OS. 34 | 31h —25 a 34/7} 31/-  6(d) Iron, Coal and a ae gij- | 77/- | -4 413 
si =. Nil Na : Argentine a" Stk. 4 29 2” Nil 4/43 3/0 Nil a — Ironfounders £1 33/14, 33 1} 1 
4 Nil | N . Uruguay Monte V. . 3 303 | —2} ; 55/6 S09. . Amal. Anthracite {1 . ae ia ’ 
; : Nil . iy Monte V. . 2 -} N ‘ SU; 4(b nthracite £1 ... 3/6 ‘ ‘ 
- ~ 1 : og i ific Com. ($25) + 114 — 7 44 11/10}  23/ 5 Te Babcock Wilcox fi a 6 51/408 - a 
» 2Zic 9 an. 2 at. 1927 Guar.2° / 17 XN 7/6 14/9 Nil 2 aldwins 4/- mee ve/ ‘ ( —43 3 1 ' 
«\¢ 2(c) ar.2 : } 5 : il ) [m ssceneseneee 3/— r/g { » 9 
mR uO) to Geinlagege) a fe et Bh Ne, Rimes Ie IR a | 
38 Nil | N , jos Ord. Stk... |) ] 36 Ce : j~  35/- +163 olsover Col’ry Ord. {1 49) 3/98 | 
9} 6 N Nil Do. 6% C - OTK.... 174 511 1 45/% 64ic) t2k(a) B . y Ord. {1 49/44x 48/9x —7} $ 
3 Nil N . 6% Cum. Pref. S 19 +14 5/3 40/9 +5 2\° rown (John) Ord. 6 0). : 

62/6 58 vi Nil Leo ‘ ref.Stk 41 ; Nil a7 5(b) ) t2 ; : rd, 6/- 40/- 41/3 ; 4 
964 8/9 Nil | Nil oN poldina Ord. Stk. .. : . } Nil 17/74 14/9 Nil(c) 3i(e) Butterley Co. Ord. £1 44/44 43/9 ial 3 4 
28/9 86 t2k(c) t2(a) San Pa Rlys. (£10) 60) . Nil 34/1} 29/9 “ Nile Cammell Laird 5/- 16, ‘ 1 
B/9 | 23/- 2c) | Ac). San Paulo Ord. Stk. ... J- | 55/- | —5 s7n"| eer || ten | mene); Colvilies Ox BY maeesne y/-| —6d, 1 1 
Sts 3 ND no Teteel Bip. Ord. is" —- fae 944 2 Nil ” 84/10} 77/6 12406) Nil Consett tron Gra. (6 8) ph oa 6} -l/9 Ni 

: d. Havanz s-++ || 25/- | 25/- af 2 211f 62/-| § a 5(a) Cory, Willi ane 5) - —3d Nil 
(a) Interim dividend en ee Se. Il Sh hy 40 0'|| zee | see || went! an Cory, William, One. £2 || S819 | oo 6|—1/3; 4 4 9 
h) Y . (6) Final divid ; > Nil 8/9 70/-— Nil(c) 14(c man, Long Ord. {1  55/— UV 5 » 0 9 
(A) Yield on 33° : vidend. - : 37/3 33 ‘ (c) Do. P _— . ’ o ¥ 
33% ba (c) Las ; 10} #2k(b) #2 : ref. Ord oe | ee ) Foe 
@ Sams. t two yearly divid 24(b) +2$(a) Gi , rd. £1... 72/6 | 77/6 | +9 312 9 
(hk) Yield a. (d) Paid in New Zeal _Guest Keen etc. Ord. {1 35/6 36/- fd 48 
» aaa i Ne : ; ; L6 21 
o basis. and currency. (e) Allowing for ré ; | 
(n) Yield worked oat — rate of exchange. (f) Flat yiel i. 
1 redemption at par on February 1, 1957. 
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es, 
von ise? Last two 
Jan. 1 to Half-yearly 
“Feb. 24, Dividends 
{inclusive 
High- Low- (a) (0) (c) | 
est est ait 33a) 7 
; 32.3 sete 
S Ly, 99 Nil Nil 
37/3 29/3 2$(a) 5(b) 
17/8¢ 14/- — 2(c) Nile) 
156 126 Nil Nil 
07/4) 22/104 43(0) 1$(a) 
89 24/9 Nile) . S(c) 
= 44 44/3 741d) $2$(a) 
40 3 37/- » 59(b)  3pla) 
57,6 53'9 = "ak 
36 30/7 5(¢ ¢ 
353 52 - 6(b) | A(a) 
586 533 = t6(d) +3(a) 
4344 87/- Se) Sle) 
96/104 33/- 5(c) 2$(a) 
17/- 13/5t 99(6) Sa) 
9s/- | 21/74 Nil Ni. 
9/3 7/9  2a(c) | Sic) 
$118¢ $76% Nil Nil E 
34/6 30/6  5(b)  24(a) 
99/14 33/-  6(c) Bc) 
$914 34/3 = 5(b) 24(a) 
48/9 40/10 6(c) —:104(c) 
148/-  143/1$ 22$(b) 12$(a) 
83/9 76/3 10(c) 15(c) 
12/13 8/6 Nil Nil 
126 10/1b) Nil Nil 
11/44 8/9 Nil Nil 
6 12/9 Nil. Nil 
§5/- 49/-  13%(c) 10(c) 
584 50:9 | +24(a) 7(b) 
49/-  44/- — 79(d) -2$(a) 
46 116 Nil Nil 
38/3 33/- 3a) 5$(d) 
69/38, 656 = $10(c) +12$(c) 
23,9 16/6 24(b) 2(a), 
56/74 49/9 6(c) 8(c) 
135/74.116,3 15(b) —5(a) 
99.9 oO 74 10(d) 5(a) 
78/- 63/- 6(a) 6§(d) 
33/6 30/8 Nil Nil 
94/9 87/6 10(c)  18(c) 
23/- 20/44 224(b) 7$(a) 
54/6 47/6 5(6)  5(a) 
85/- 31/3 4(c)  6(c) 
$30, $18 = Nil(c) 30cts.c 
78/- | 75/- 9(b) — 6(a) 
31/6 28,9 4(b) 2(a) 
38/9 | 37/3 3h(a) —4(b) 
46/6 43,0 3(a) 5(b) 
54/74 52/3 3(a) 7$(b) 
45/3 40/6 4$(b) = 4(a) 
38/9 36/6 2$(a) = 5(b) 
$13 480 7(b) 3(a) 
41/3 37, 10% 2h(a) 59(d) 
34/- | 30/9 24(a)  44(6) 
56/6 49/- 4(a)  —_6(b) 
42/6 386 2ha) 5$(d) 
45/9 42/6 3(a)  5(d) 
27/— 24/6 = §3(a) | 53(b) 
162 147% 6(b) 4(a) 
26/9 24/6 2h(a) 23 (b) 
120 111) 2h(a)—-3(8) 
§2/3 44/6 +2,,(a) +5,%,(b) 
50/4} 46/1} 50(c) | 50(c) 
30 | 30" 334 (a) 1334(0 
4% 3 334 (a) 1334(b 
$3.9 31/10 Nil(c) sty 
4/3 3/- Nile) 74(c) 
749 69/6  2$(a) 124(d) 
26/3 95/- — 17#(c) 20(c) 
429 39/44 10t 15+ 
153° 11/6 Nil Nil 
80/- 72/6 — S(a) 1740) 
88 8 174(d)) 79(a) 
30/74 27/-  +5(a) — $5(6) 
1763 155/-  20(c)—-25(c) 
8/44 7/3 Nilfc) Nil(c) 
St Bk 20(c) (a) 
7/9 6/44 Nil Nil 
28/44 25,9 3(c) | Nil(c) 
35,9 28/10} Nil(c) 4(c) 
23/44 22/14 Nile) 24( 
42,3 42/- 2(b) i0) 
426 38/9 5(c) 9(c) 
43,9 27/6 2h(c) 74(c) 
42/6 39/- 74(b),  2(a) 
43/- | 38/3 74(b) | 24(a) 
30/- 27/18 Nil Nil 
S445 8(c) —7(c) 
44/6 40,6 5(c) 5(c) 
5/44 4/108 (ec) 10(c) 
4474 34/9 74(c) 10 
41/104 32/93 a} ion 
127/6 103/- 10(b) 5(a) 
44/6 31/3 10(a) 25(b) 
$23 17/9 Nil Nil 
ot . 4/1t Nil | Nil 
120 74 104/44 164() 5(a) 
57/6 43/18 74(c)  74(c) 
8244 23 Nil(c) 10d pse 
10/53 8/104 | Nil(c) | 33(c) 
£524 £45 104(c) 5ia) 
N45 128/9 +174(c) +74(a) 
170/74, 123/9 74(a) | 174(0) 
68/9 52/24 113(b) 74(a) 
9 94/7 c 
s4/io3 = 4 a a(c) 
2 “ 4\ 
18/104 18,15 Nil(c) 5{c) 
34 9 31/6 S(c) | 6(c) 
tk 4 20:9 6(6) | 5(a) 
ost 1598 | 740) | 9a) 
Al3 21/3 268(c)! 96 
10/3 96/104 sy] 7: 
a 75,3 S(a)| 10(b) 
S/74_70/- 6a) 10(b) 


(@) Interim divide 
a current ividend, 


One rupee, 





February 27, 


Iron, Coal, &c.—cont. 





“nC (0) Final dividend. 
eee rate $2-00 per share. 


1937 


Price, Price, | 
Feb. 


| Feb. 
17, 
1937 


Name of Security 


Hadfields 10/— ....... 
Har. & WIf. 6% Cm. Pt. | 
Horden Collieries {1 ... | 
Lambert Bros. Ord. {1 || 31/3 


Ocean Coal & Wilsons £1)| 16/104 16 104) 
Pease and Partners 10/- \ 14/6 | 


Powell Duffryn {1 ... | 26/3 
Ruston & Hornsby {1 | 26/3 
Sheepbridge Cl & In. £1 49/44 


| Shipley Collieries Ord £1, 40/- 


S. Durham )\ Ord. £1 55/- 
Steel & Iron f B Ord. £1 | 32/6 
Stanton Ironworks {1 52/6 
Staveley Coal, &c. £1... §7/- 
Stewarts and Lloyds {1 37/6 
Swan, Hunter {1 ...... 35/- 


Thomas (Richard) (6/8) 14/6 
Thornycroft, John, {1 || 22/6 


Un. Steel (S.A.) Ord. 5/- 8/9 | 


U. States Steel $100... $1084 
United Steel Cos.Ord.f{1 32/9 
Vickers (10/-) 
Ward (Thos. W.) £1 ... 37/6 
WeardaleSteel&c.Df.{1 | 43/9 


Whitehead Iron & Stl.{1 145/- 

Yarrow & Co. £1......... 77/6 
Textiles 

Bleachers {1 ......--.++5 11/- 


Bradford Dyers (£1) ... 11/3 
Brit. Celanese Ord.(10/-) 10/6 
Calico Printers {1 ...... 14/3 


Coats, J. and P. (£1) ... 52/- | 


Courtaulds {1 54/44 
English Swg. Ctn. £1... 48/9 
Fine Cotton Spinners {1 12/6 
Linen Thread Stk. (£1) 38/- 
Patons & Baldwins {1 67/6 


Whitworth & Mitchell {1 21/3x 20) -x 
Electrical Manufactg. 
Associated Elec. (£1) ... 55/- | 52 
British Insulated (£1)... 133/9 , 12u/- 
Callenders (£1) ......... 98/9 913 
Crompton Parkinson 5/-|) 77/6 | 7()'- 
English Electric {1...... 32/- 33 
General Electric (£1)... 94/- | 90 
Henleys (W. T.) (5/-).... 21/3) 20/9 
Johnson & Phillips £1... 50/74 48/13 
IE EE i cccerscssease 33/9 , 31/3 
Electric Light, &c. 
Brazil Trac., no par... $28} $29} 
Bournemouth & Poole.. 77/6 76/3 
British Power & Light{1] 30/6 29/6 
City of London {1....... 38/- | 37/6 | 
Clyde Valley Elec. 1... 46/- 43/6 
County of London £1... 54/6 526 
Edmundsons £1 ......... 44/6) 41 
Lancashire Electric £1... 38/-x  38/6x 
Metro. Electric £1 ...... 50/- | 49/- 
Midland Counties {1... 40/6 | 39/6 
North-Eastern Elec. {1 33/6 | 34/- 
North Metropolitan {1 53/6 | 50 
Scottish Power £1...... 41/- 396 
Yorkshire Electric ...... 44/6 | 42)- 
Gas 
Gas Light & Coke £1... 25/- | 24/9 
Imp. Co tinental Stk. 1564 | 152} 
Newc.-on-Tyne f1 ...... 25/- | 25/- 
S. Metropolitan Stk. ... 1154 112 
Motors and Cycle 
Assoed. Eyuipmt. Ord{1 47/6 | 45/- 
PI BP as cesinensncene 50/- 46/10} 
Birm. Sml. Arms {1 .... 0 27/- (26/104 
I EE on cncdecannnen 35/- 35 
Ford Motors {1 ......... 32/6 31/10} 
Guy Motors (1/-) ...... 3/3 33 
oe a ae: ee 73/9 , 71/3 
Leyland Motors £1 103/9 | 1038/9 
Morris Motors 5/- Ord. 41/- 40,6 
Napier 5/- ... seas 15/- | 15 
Raleigh Cycle Holdgs. {1 78/9 | 77.6 
Rolls-Royce {1 ......... 63 6] 
Rover Co. 8/-__......... 30/- 27/6 
Standard Motor Co. {1 166/3 155 
Shipping 
Cairn Line (10/-) ...... 8/- 7'9 
Clan Line Steamers (£1) 9 &} 
CN  ncsascvedccene 7/- 69 
Furness, Withy £1...... 27/6 28 
P. & O. Defd. {1......... 31/6 | 34/6 
Tea and Rubber 
Allied Sumatra £1...... 22/9 | 22/9 
Anglo-Dutch {1 ......... 43/- | 44,3 
BOO EME EE occcssenscas 41/3 42/6 
Jhanzie Tea {1 ......... 30/- ; 28/9 
Jorehaut Tea £1......... 41/3 43/9 
— (Assam) £1 ...... 41/3 42/6 
inggi Plantations £1... 27/6 | 27/6 
London Asiatic 2/-...... 5/3 5/3 
Rubber Trust £1......... 42/9 43/- 
United Serdang 2/- ... 5/14 5/1R 
Oil 
Anglo-Ecuadorian {1.... 44/3 | 43/- 
Anglo-Egyptian Bé1...  40/- | 40/- 
Anglo-Iranian {1 ...... 123/9 , 123/9 
Apex (Trinidad) 5/- ... 42/6. 41/9 
REMEDY osc nccccssces 31/3, 28/9 
Brit.Controlled(V.T.Cts.) 5/3 5/- 
Burmah Oil {1 ......... 120/- | 115/- 
Lobitos Oilfields {1 ... 55/7$ 51104 
Mexican Eagle (Mex.$4)  30/- 27/6 
Phoenix Oil £1............ 10/- , 10/- 
Royal Dutch (fl. 100)... £49 £49} 
Shell Transport {1...... 145/-  138/9 
Trinidad Leaseholds £1 | 165/- 159/44 
V.O.C. Ord. 13/4 ...... 68/- | 63/1} 
Miscellaneous 
Aerated Bread {1 ...... 25/3 | 25/3 
Allied Newspapers £1... | 34/6 = 34/6 | 
Amal. Dental Def. £1... 18/9 18,9 
Amal. Metal {1 ......... 31/6 33/6 
Amal. Press (10/-) ...... 21/- | 20/9 | 
Assocd. Brit. Picture 5/-- 16/9 | 16/- 
Assocd. Newsprs. Df. 5/-; 22/- 21/6 | 
Assoc. P. Cement {1 ... | 105/- 
Barker (John) 1 ...... 82/6 77/6 


Berger (Lewis) Ord. {1 76/3 





suieus at 37/- | 





24, 


1937 


|| 40/78} 41/-) 44a | 1 
11/- , 11/3 
35/7} 36,10} | 


31/3 


156 
26/3 


26/3 | 


50 /— 
39.6 


56 103/41/10 } 
33.149) +73d | 
526 | 


57 6 
389 
36/3 
14,6 


23/9 | +1/3 


9 


$1134) +$5 | 


33/3 


37/6 | 
37/6 | 


47/6 | +3/9 


142.6 
81,3 


10 

11/3 
1o/- 
13.3 
50)/— 
52/6 


463 


12/3 | 
36 104 


6G°3 


102/6 | —2/6 | 


(m) Including bonus of 5% free of tax. 
orked on a 60 per cent, dividend Lasis, 
cent. less tax. 


+ Free of Income Tax. : 
(w) Yield worked on a 12}% basis. 
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(c) Last two yearly dividends. 
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UNIT TRUSTS. Latest prices, supplied by managers and Unit Trusts Association. 














Prices, 
Year 1937 Last two 
Jan. 1 to Half-yearly 
Feb. 24, ~- Dividends 
inclusive 
| High-| Low- — (a) (6) (c) 
est est % % 
64/6 | 53/3 || m29(c) m29(c) 
36/9 33/6 S(c)  7#(c) 
27/— 22/108} 4(c) | 5S{c) 
38/3 17/9 | 4(a)| 5(b) 
64/6 56/9 | 15(b) | 74(a) 
47/3 44/38 | 7c) 7(c) 
39/44 37/9 5(b) | 23 (a) 
6H  =—b | T20(c) F20(c) 
38/9 117/6 | 8(b) | 7(a) 
| 73! 21 Nil Nil 
111g 101 | 48(c) 5¥(c) 
8 7%| 15(a) | 30(d) 
osiit 17/6 | 27$(b) 124(a) 
25/- | 20/9 | Nil(c)) 20(c) 
63/9 57/6 | 10(c) | 10(c) 
36/68 32;)3 | &(c) &(c) 
50/7¢ 45/- | 10(b) = 5S{a) 
27/6 21/9 | 124(c), 10(c) 
33/6 | 31/10} | 25(d) | 15(a) 
24/9 | 20/9 S(c) | 10(c) 
68/3 63/3 6(b) | 4(a) 
145/74 127/6 | 54(a) 19}(d) 
9/14 6/- 7(c) | Nil(c) 
48/- 45/3 15(a)  20(5) 
158/9 | 152/6 ) 5S(a) 15(d) 
91/10$ 82/6 | 5(a) 19}(d) 
27/9 | 25/9 || 20(c)  20(c) 
5/54 4/4 | 10(c)  Nil(c) 
58/6 48/9 7(c) | 8&(c) 
41/10} 38/- | 54()  24(a) 
23/3 | 18/7$| Nil(c) Nil(c) 
94 78 | t7$(a) $17$(d) 
$754 $63 % |$0-75c $1-30c 
22/3 16/3 | 18(b) | 8(a) 
71/6 | 67/6 | 22#(c). 224(c) 
6H 5} [2/10(d)' 1/8(a) 
90/74 78/9 | 25(b) | 15(a) 
2/6 2/3 | 6c) 44(c) 
10/6 8/6 oa 5(c) 
5# 54 | 10(a) | 15(d) 
46/4} 44/6 | 83(b) . 24(a) 
56/- | 50/6 | 12$(b) 7}(a) 
67/- | 58/1} | 7$(a)  224(6) 
67/- | 60/9 | 11%(b) 3$(a) 
115/7$ 105/- | 22$(c), 22$(c) 
18/9. 13/6 | t5(a) | +84(d) 
21/9 | 19/6 4(6)  Nil(a) 
62/6 | 59/44 | 12$(b) 24(a) 
54/3 | 50/6 | 15(c)  15(c) 
28/7} 17/9 | Nil Nil 
91/6 83/3 | 44a) 14() 
77/6 | 62/9 5(a) 5(b) 
77/6 | 67/6 5(a) | 10(b) 
74/3 | 65/- | 30(c) | 60(c) 
93/- | 83/6 | Sia) 124(b) 
112/6 101/92". i(d) 
46/104 42/— | 38(b) | 0$(a) 
60/44 53/9 | 7$(b) 5(a) 
29/44 24/- 4(a) 10(d) 
10} 9§ | 30(c) | 40(c) 
45/-  40/- | S(a) | 7(6) 
45/- 40/9 6(d) 3(a) 
96/3 | 75/- | 30(a) 45(d) 
81/10} 70/- | 85(c) | 95(c) 
19/13) 16/- | (e)6(b) e 74$(a) 
7/3 6/- } Nil(c) | Nil(c) 
123/9 | 107/6 ) 20(c)  12$(t) 
59/44 47/6 | 274(c) 30(c) 
16%) 15 95(a) | 95(b) 
96/6 | 84/- | 20(c) | 20(c) 
76/6 | 65/9 || 12%(b) 12$(a) 
18% 128 || 12$(a) 5d) 
30 203 | Nil Nil 
86/3 | 74/7%| 20(c)  30(c) 
144 12} 90(b) | 9O(a) 
225/- 198/9 | 5/6(b) 2/6(a 
19% 178 | Nil | Nil 
35/6 © 3O/— | 10(a)’ Nil(>) 


(d) Yield worked on a 30 per cent. basis. 
(ry) Calculated on basis of 134 annas per share of Rs. 9. 

(v) Yield worked on a 35% basis. 

(t) Special Jubilee bonus. 


Price, | Price, 
Feb. | Feb. 


Name of Security 17 
1937 


Boots Pure Drug 5/-... 55/- 

Borax Deferred £1...... 34/1} 
Bovril Deferred {1...... 27/6 

Bowaters Paper Mills {1 20/6 

Bristol Aeroplane 10/- = 58/9 

British Aluminium £1 46 


British Match /1 ...... 38/3 
Bnit.-Amer. Tobacco {1 6% 
British Oxygen {1...... 132/6 


Cable & Wir. f A. Ord. 26 
Holding 54% Pf. 1104 
Carreras ‘' A" Ord. £1 St 
Cole (E. K.) Ord. 5/-... 20 
Crittall Manufg. Ord. 5/- 23/9 
De Havilland Aircraft £1 61/3 


BOISE, ocscccescssccae 33.6 
Eastwoods Ord. £1..... 47/6 
Elec. & Musical Ind.10/- 24/6 
Ever Ready Co. 5/-...... 33/- 


Fairey Aviation 10/-... 23/- 
Finlay (James) & Co. {1 68/9 
Gallaher Ltd. Ord. £1... 140/- 
Gaumont-Brit. (10/-)... 6/6 
Gestetner (D.) (5/-) ... 
Harrisons&Cros.Def.(£1)  155/- 


POMIIOGE ED oo ccccesceses 87/6 
Hawker Aircraft Ord 5/- 27/6 
Home & Col. Stores 4/- 4/9 


Imperial Airways {1.... 57/6 
Imperial Chem. Ord. {1 40/6 
Imperial Smeltg. Ord. 1 19,6 





Imperial Tobacco £1 ... 7} 
Inter. Nickel of Can. ... $67 
International Tea 5/-... 17/6 
London Brick 1 ....... 70/- 
Lyons (J.) Ord. £1...... 6} 
Marks & Spencer ‘A’ 5/- = 85/- 
Maypole Dairy 2/-...... 2/44 
Millars’ Timber (4/-)... 9/- 
Murex {1 Ord. ......... 5% 
Phillips (Godfrey) £1... 46/3 
Pinchin Johnson 10/-... 55/- 
Prices Trust Ord. (5/-) 63/9 
Radiation Ord. {1 ...... 65/- 2 
Reckitt & Sons Ord. {1 110/- 105 


Sears (J.) Ord. 5/-...... 15/9x 
Smthfid. & Arg. Meat {1 21/3 


Spillers Ord. {1 .......... 61/6 

Do. Deferred {1 ... 52/- 
Swed. Match, B. (kr. 25) — 27/- 
Tate and Lyle £1 ...... 87/6 


Tilling, Thos. £1......... 70/-x 
Tobacco Secrts. Ord. £1 75/- 
Triplex Safety G. (10/-) 70/- 


Tube Investments f1... 89/44 
Turner & Newall {1 .... 104/6 
WRUVOE EE << .s0cecsese 43/74 
United Dairies £1 ...... 59/- 
United Molasses 6/8 ... 28/9 


Utd. Tob.(South)Ord.f1 104 
Wallpaper Mfrs. Def. £1 45/- 
Wiggins, Teape Ord. £1 41/6 
Woolworth (F.W.)Or.5/- 78/9 


Mines 
Ashanti Goldfields (4/-) 74/44 
Burma Corp. (Rs. 9) ... 16/9 
Commonwealth Mng. 5/- 6/44 


Cons. Glds. of S. Af. £1 
Cons.MinesSelection10/- 


Crown Mines 10/- ...... 16} 
Johan. Cons. £1 ........ 93/9 
Randfontein Ests. £1... 70/- 
Rhokana Corp. {1 ...... 15} 
ee 27 

Roan Antelope Cpr. 5/- 81/- 


Sub Nigel (10/-)......... 
Union Corp.(12/6 fy pd.) | 220/- 
W. Witwatersrand 10/- 183 
Wiluna Gold (£1) ; 32/6 


Name and Group E 2 —— Name and Group 
Munictpal and Gen Keystone 
Het Dritish ......... 49/--49 9 26 Keystone ...... 
2nd British ......... 30/--30/9x 1/23 Do. 2nd... 
Sed Bettiod ......+2. 26/3-269 6d Do. Flexible 
4th British ......... | 21/9-22/3 13 GoldProd.Dep.Rec 2 
For. Govt. Bond... 22/3-23 sc Do, 2nd Series 
Limited Invest.... 24/9-25/3 Do. 3rd Series 
Mid. & Sthn. Inv... © 22/6-23 4] Rand Certificates 
Scot. & N.C. Inv... | 22/6-23/-x 3d Oil Certificates ... 
Trust of Insurance “© 15 Moorgate" 
Bank & Insur. Shs. 20/3-21/3 -9d Hundred............. 
Insurance Shares... 21/3-22 3 1 Investors Flexible 
Bank Shares ...... | 19/--20)/-x 6d Do. Gas & Elec. 
Scot. B.1L.1L.T.Unts 17/6-18 6 —3d Do. General....... 
British Empire Do. 2nd General 
BritishEmpire“A”  24/- hid 9d Do: GOR ccicccces 
Do. -_ 11/13x bid 4}hd Prov. Investors ... 
Do. Cum.... 18/9 bid 6d Security First...... 
Do. Comp. 22/--23/-x bd me 
Do. First Unit ; 23/--23/6 — 3d F.T M. ; 
National Aviation & Univer. 
National ‘A’... | 36/-bid —1 Domestie.....<0<06< 
Do. “B”... | 22/10} bid +7id 
Do. “Cc... | 18/3-19/3x —b6d Protected 
Do. “pp”... | 21/—22/- —3d Protected Ist ...... 
Do. Inv. Group |16/10$-17/1 0}x —6d Do. 2nd 
Amalgamated Certs | 23/--24/- —6d Do. ee 
CRY a. cccecccees 21/--22/- —7}d 
Commercial ...... 22/- bid —9d Allied 
Gilt-edged ......... 18/3-18/9 3d British Indus. Ist 
OIE nc cccceseses 19/9-20'9 4d Do. 2nd Series... 
Universal ......... 22/1}-23/13 —7hd Do. 3rd Series... 
First Provincial Do. 4th Series ... 
First Prov. “‘A” | 20/--21/- 6d Elec. Industries... 
Do. “B” § 18/6-19/6 —6d Metals and Minerals 
Do. Reserves | 18/--19/-x —6d Selective 
British General | Selective “A”... 
Capital Securities | 12/--12/3 tikd Do. oe Ta 
sas wal bx 25/--26/- —b6d British Transport 
British “BR” | 90/9 bid _ i ee 
General) «C+ | i9/9-20/9 | —9d | Bank Insce. & Fin. 
First Recovery ... | 9/6/10/1} —3d 
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(e) Annas per share. 
Taken at 16 annas t» 
(p) Yield worked on a basis of £10 5s. 7d. per 
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(Continued from page 485) 
Nature of Borrowing (Excluding Conversions) 


Debentures Preference Ordinary Total 
anuary I to date— petri 
iuy (New Basis) ...... . 22,693,587 8,072,130 53,842,994 84,608,71 ' 

1937 (Old Basis) ........ _ 16,885,933 4,365,037 13,064,262 34,315,232 
1936 (New Basis) ............ 45,119,628 7,239,705 22,393,645 74,752,978 
1936 (Old Basis) .............. 41,574,306 3,316,622 5,922,675 50,813,603 
Whole Year (Old Basis) :-— ; ee 
1928 i : - wee. 212,917,900 45,062,600 = 111,177,600 369,158,100 
1933... Saad * 599'064'300 12,733,700 —--9,982,500 244,780,500 
1934 et ; > ... 102,769,300 21,461,000 44,878,400 169,108,700 
1935 ree .... 167,185,509 31,696,741 37,265,387 236,147,637 
5006........ ; . 160,521,116 24,423,647 70,626,230 255,570,993 
Whole Year (New Busis) 7 , = 
1935 ; paced 193,599,713 48,806,822 115,118,905 357,525,440 
SE seebicect ; _ 184,255,833 41,580,731 268,303,201 494,139,765 


PUBLIC OFFER 


Bradlow’s Stores, Ltd.—Issue of 90,000 6 per cent. cumulative 
{1 preference and 415,000 4s. ordinary shares at par. Incorporated 
in South Africa to acquire two retail furniture businesses and 
capital of a subsidiary. Combined profits, before interest, after 
depreciation and S.A. tax: 1934, £21,425; 1935, £24,451; 1936, 
£30,189. Combined net assets £180,160. Purchased for £193,500, 
payable by £101,500 cash, 10,000 preference, and 410,000 ordinary 
shares (goodwill 413,340). Preference issue over-subscribed. Under- 
writers left with 27 per cent. of the ordinary shares. 


BY OFFER FOR SALE 


Brilliant Signs, Ltd.—Ofter for sale of 120,000 6 per cent. 
cumulative 10s. preference shares at par, and 150,000 4s. ordinary 
shares at 7s. Acquires sign business with four subsidiaries. Com- 
bined profits, after depreciation: 1934, £6,071; 1935, £14,134; 
1936, £15,923. Net assets, £120,728; purchased for 4120,000 
(payable by £100 cash, 120,000 preference, and 299,500 ordinary 
shares). London Industrial Finance Trust take issue at 10s. 2d. 
per preference and 6s. 2d. per ordinary share, including expenses. 

Calthrops, Ltd.—Ofter for sale of 80,000 5 per cent. cumulative 
{1 preference shares at par, and 160,000 10s. ordinary shares at 
13s. 6d. Manufacturers of cattle, pig and poultry foods. Profits 
before interest, after depreciation: 1933, £16,014; 1934, £46,128; 
1935, £36,491; 1936 (six months), £22,240. Total net assets, 
£199,989. Purchased for /299,990 (£99,911 goodwill), payable 
by 100,000 preference and 399,800 ordinary shares. Cohen 
Laming and Hoare take issue at 19s. 6§d. per preference and 13s. 1 fd. 
per ordinary share, including expenses. Chairman receives 10 per 
cent. of profits (after depreciation, expenses, etc., before interest), 
and two others 2$ per cent. each. 


Coventry Machine Tool Works.—Offer for sale of 476,000 4s. 
shares at 5s. 6d. Acquires two businesses. Aggregate yearly profits 
after depreciation but before interest, management expenses, etc. : 
1934, £4,502; 1935, £7,271; 1936, £14,445. Net assets, 463,761, 
purchased from respective vendors for £35,874 (£21,274 cash and 
73,000 shares) and £26,554 cash (goodwill, £7,400). Agreement to 
pay £7,500, cost of new building. Leadenhall Investment and 
Finance take issue at 4s. 10.2d., including expenses. 

Smith and Nephew Associated Companies.—Ofier for sale 
of 1,000,000 4s. ordinary shares at 8s. 6d. Acquires capitals of 
three companies (one with three subsidiaries), manufacturers of 
surgical dressings. Combined profits, after depreciation and 
amortisation : 1934, £59,680; 1935, £79,418; 1936, £117,001. Total 
net assets, 360,253. Purchases whole shares of vendors for £472,800 
cash (goodwill, £129,747). Seton Trust acquire 1,000,000 shares at 
7s. 6d. or 8s. 44d. net. Lists closed 9.1 a.m., February 24th. 


Wm. Neill and Son (St. Helens) .— Offer for sale of 600,000 2s. 
ordinary shares at 3s. (70,000 underwritten firm) Industrial and 


chemical engineers. Profits after depreciation before interest : 
1934, £2,048; 1935, £3,869; 1936, £15,131. Net assets £44,498. 
Purchased for 399,993 ordinary shares. Sterling Securities Invest- 


ment Company take issue at 2s. 84d., including expenses. 


Peerless Kitchen Cabinets.—Ofter for sale of 160,000 10s. 
6 per cent. cumulative participating preference shares at 
10s. 6d., and 450,000 2s. ordinary shares at 6s. Managing director, 
who receives 10 percent. of profits over £30,000, applies for 200,000 
ordinary shares firm. Manufacturers of built-in furniture. Profits 
before fees and interest, after depreciation: 1934, £2,229; 1935, 
£16,379; 1936, £31,082. Net assets, 450,023 (stock, £20,225). 
Standard Industrial Trust take issue at equivalent of 10s. 6d. per 
preference and 5s. 54d. per ordinary share. 


BY STOCK EXCHANGE INTRODUCTION 


North West Midlands Joint Electricity Authority.— 
Particulars of issue of £250,000 3 per cent. stock, redeemable at 
par 1957. Maximum borrowing, £1,500,000; this and /886,000 
©) per cent. stock charged on undertaking and revenues. Later 
borrowing will rank pari passu. Messrs. Sheppards and Company 
place issue privately at 95 less $ per cent. commission. : 

















ELECTRICAL ENERGY AT ECONOMIC 
RATES IN NORTH-EAST COAST AREA 


NORTH-EASTERN ELECTRIC SUPPLY Co. Ltd. 
Carliol! House, NEWCASTLE-UPON-TYNE 
SITES FOR WORKS Apply to the above Address for details 



































LL 


Puket Tin Dredging, Ltd.—Issued capital 1,000,000 5. teens 
Mining leases in Siam acquired for 999,993 shares. oi 
assessment 833 tons. Output: 1935, 410 tons; 1936, 4135 ae mr 
ore. Profit for 1935, after depreciation, £15,511 ma 
No dividends). Total assets, £256,853. 

William Doxford and Sons, Ltd.—Issued Capital 250 (ny 
5 per cent. cumulative participating £1 preference and 500.0) 
ordinary shares. Preference have right to further £2,500 annuall : 
after £25,000 to ordinary. Shipbuilders and marine engineer. 
Profits to June 30th, after depreciation but before interest aie 
debentures to be repaid; 1934, Dr. £22,165; 1935, £20.872- 1936 
£108,077; six months to December 31, 1936, £132,294. ° T. 
assets, {977,765 (goodwill, £50,000). Three subsidiaries not tradinc 
since 1935 are being maintained. Dividends on old preference 
shares down to June, 1936, waived. - 


Geo. W. King, Ltd.—Particulars of issue of 400,000 5s. ordinary 
shares. Incorporated to acquire Innes, Sons and King, Ltd 
manufacturers of conveyors, farm machinery, and sliding doors 
Net assets, £84,000 (stock, £31,007), purchased by 336,000 shares 
Net profits, after depreciation : 1934, £6,455; 1935, £19,336: 1935 
£19,563. Joint managing directors each receive 24 per cent, 0; 
net profits over £2,000. Laing and Cruickshank take 136.) 
ordinary shares at 8s., and 63,600 at 7s., and pay £1,200 expenses 


Masson Scott and Company, Ltd.—Issued capital, 625,009 
4s. shares. Acquires Masco (Engineering), Ltd., general engineers 
and millwrights. Net assets, £90,410, acquired for £107,500 (goodwi}! 
£17,090) cash. Profits to March 3lst, after depreciation : 1934, 
£12,206; 1935, £11,852; 1936, £12,974; nine months to December 3], 
$18,311. Whitehall Industrial Trust take issue at 4s. 1.92d, 
including expenses. 


(£953 forw ard 


PRIVATE PLACINGS 
Associated Gas and Water.—/193,600 34 per cent. debenture 
stock 1951-61 has been placed privately. The finance is required for 
the expansion of the company’s business. 
Charles Roberts and Company.—/82,600 4 per cent. first 
debenture stock. 


ISSUES TO SHAREHOLDERS ONLY 

British Central Africa Company .—Issue of 367,000 2s. shares 
at par to holders on February 16th. 

British Ropes.—Issue of 869,488 new 2s. 6d. ordinary shares at 
10s. each to holders on February 9th in proportion of one new share 
for each three held. 

Kalgoorlie Electric Power.—lIssue of 125,000 10s. ordinary 


shares at par to holders on February 18th in proportion of one new 
for every two held. 


Loloma (Fiji) Gold Mines.—lIssue of 75,000 5s. shares, Is. 6¢. 
paid, in proportion of one new share for every ten held. 

Mansfields, Ltd.—Issue to preferred shareholders of 25,000 
6 per cent. cumulative participating {1 preferred shares at 21s. each, 
and 100,000 2s. ordinary shares at 4s. each in proportion of two tor 
every three held. 

Morgan’s Brewery.—Issue of 43,270 £1 ordinary shares at £3 
each, in proportion of one new share for every five held on Feb- 
ruary 16th. 

Rover Company, Ltd.—Issue of 260,000 8s. shares at 20s 
each, in proportion of one new share for every five shares held to 
holders on February 18th. 

Yeadon Waterworks.—Issue of £4,000 3} per cent. debenture 
stock at par. 


. 


Padang Senang Rubber.—Issue of 150,000 shares of 2s. at 
2s. 6d. per share. 


Surmah Valley Tea.—lIssue of 61,500 ordinary 5s. shares 4! 
10s. each to holders on February 16th. 


LONDON NEW ISSUE PRICES 


Stock or Share 


| Issue 





Paid | Feb. 17, 1937 | Keb, 24, 1937 


price 
i ea 
Associated British Properties 44% Deb. | 100 | 50 |  4$-3} dis | ao 
Beira Railway 5°, First Deb. ............ 100 20 4t-4tpm | 4i ‘6 
NR Sie k Siicssnancsnes es 2/6 2/6 | 2/0-2/3 4 i dis 
Do. 6% Ptg. pref. 10/— ............... 10/- 5/- | 1/0-6d Y 1h die 
Booth's Distilleries 44° Deb. ..... 105 | 25 | 2-1 dis “q10-6/6 
TOE SIT © cc ccskscsuncesacacs 6/- 6/- 6/0-6/6 i<-} pm 
Do. 5$°, Deb. 100 | 25 | } dis-} pm tsa 
Cochran (Annan) 5/- 6/3 6/3 6/43-0/7} 7 a 6 . 
Gilbert (D. M.) 4/-....cccccceccesseeeeesee 7/6 | 7/6 56-60 
Hall (Ben) and Son 4/-  ..............000e 5/- 5/- 5/6-6/~ od "ul lis 
Higson’s Brewery 5° Cum. Pref. ...... } 20/- | 10/- 6d dis—par "53 ds 
Do. 4°, Ist Debs. ......... } 100 | 65 ¢dis-tpm | ot 24/0 
Horlicks Ord. 5/- clad 22/6 | 22/6 | = 24/6-25/0 | ais 
Jays and Campbells 5}°% Pref. £1 ...... 21/- | 11/- 1/3-9d dis 0-2/3 
Lacrinoid Products 2/- eh anuatass 2/6 2/6 12 di 3-3} dis 
London Electric Transport 24°% Deb.... 924 17 1}-§ dis ere 
Mallandain (A. E.) Ord. 4 ba eee ‘y 1 « 44-5/10} "48 hy 
Masson Scott 4/- ............ nae oes 11 1-21) 
Midhurst Whites 2/-............... pen 2/6 2/6 “ee 0/1} 74 
Premier Metal (S.A.) 2/— ..........0.0seoes 3/- 3/- oes | “so 9/3 
Rheostatic Ord. 4/—  ........ccccccccccscccce o00 eee 9/9-10/3 | 4/44-3/7¢ 
Selmer (Henri) 2/- ...............csccceees im a. 3/6-3/9 “4}-3} dis 
Thomas (Richard) 49% Ist Debs. ...... 994 25 4-3} ais } 13/1 1-14 4} 
Universal Asbestos Ord. 5/- .........00. _ pee 14/0-14/6 40) e-20/7 
Do. 6% Pref. 20/— ...... eee 20/14-20/74 “1 iff 
West Rand Invest. Trust 10/-......... _ 1-1 ii 90-93 
Willson (G.) Ord. 4/= .............ccccececees 9/- 9/- oes 9 0-96 
Do. 5$)% Pref. 10/- ............... 10/~ | 10; wee a 104-4/1b 
Wright Saddle 2/— ...........ccccccccccsscoes sea ; 3/10§-4/18 
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COMPANY MEETINGS 


PEARL ASSURANCE COMPANY, LIMITED 





3. Shares 
stand urd 


aal 








tons ti; 
forward 


250,000 
U,000 4] 


em 


4 ; 
annually RECORD POST-WAR INCREASE IN INDUSTRIAL BRANCH f 
ngineer: 
ie on REDUCTION OF EXPENSE RATIO ' 
~; 1936 . 
Ts ~ y r 
tenes THE “MARRIED COUPLE’S” POLICY 
ahen i. + 
reference 
4 SIR GEORGE TILLEY ON A YEAR OF GRATIFYING PROGRESS i 
Ordinary : ~ . y 1 | 
: 3 y P ‘ Y 
g, Ltd STRONG FINANCIAL POSITION 
gy door. ‘ 
—— fhe seventy-third annual general meeting of the Pearl Assurance background of achievement we are able to face the future \ 4 
oe Com! Limited, was held, on the 25th instant, at the regis- confidence. iH 
nt. of : } 
136,00) ered offices, High Holborn, London. ORDINARY BRANCH 
-Denses -- George Tilley, F.C.I.I., the chairman of the company, 
any ~ : "6 ‘. ; I , In the ordinary branch, as I have already mentioned, the sums _ 
625,000 oresided. } ata bate Tea at — 5 } / si me a 
ngineers . §=6The secretary (Mr G. R. L. Tilley, M.A., F.C.1.S.) having read aeuated, Logether with the -acermed bonuses, caveed f200,c00,000. ‘ 
. - ; i 7 Phe new policies, assuring a sum of over £8,800,000, show a de we 
goodwill the auditors certificate, a f Sa ie Tee. , x 
= 1934, The Chairman said: Ladies and Gentlemen,—On the occasion ae increase over last Jae in both number and ame -_ er e 
nber 3] is . ing © t ars, the low rates of est obtainable gilt 
= of our last annual meeting I said that it was a matter for con- = — y — ee : vey — : eer eee d 
Ta ere : , Iged se ies hi > stimul. he public interest in < ties y 
* egratulation that, under the stress and strain of recent years, this = = A oe Nave mulated the publi - est in annuit 
intry and the Empire had revealed a notable reserve of economic and single yeti assurances. Once e - ™ ne rece ived in 
trength, together with the political wisdom to use that reserve respect v the purchase of annuities reached a high figure, while 4 
; the single premiums showed an increase of £60,000. y 
-benture f strength to advantage. :, : , : 
“ere ; ‘ Phe expenses of the ordinary branch remain at the very Jow 
ured for The experience of the past vear has given us cause to deepen ; 
level of 11.1 per cent. of the premiums, while, despite the in- 


that note of congratulation. The anxious and unsettled state of a 
nt. first great part of Europe, accompanied by vast increases in national = ST im income tax, the net interest yield on the branch funds 
nts, has compelled our own Government to embark on 
reat scheme of national defence, involving an expenditure 


h mav reach, or even exceed, the enormous sum _ of 


has been maintained at the very satisfactory rate of £4 6s. 6d. 


per cent. 


This continuation of low expenses and an excell 


ent interest yield 
eer ao is reflected in the rate of the bonus 
shares 41,500 millions. 


; We have again declared a simple reversionary bonus of {2 on 
That this outlay, as to the broad necessity of which there can ea I i IS OL £2 


cach g1oo assured in respect of Pearl ordinary branch policie 


} 


e no question, will impose a heavy burden on the resources of 
entitled to participate in the ful 


hares at 


} 
L profits. 





w share he country is obvious. It will call for sacrifices. It will demand : 
intensive efforts in the maintenance of our normal industrial INDUSTRIAL BRANCH i 
rdinary utput. It will almost certainly necessitate some upward adjust- ia ae ; & 
yne new ment in price levels. 3ut I believe that both industrially and Che pres uum income in the industrial branch has risen by near: a 
financially the country will prove equal to the task that has been £350,000, the highest annual increase in the post-war I riod, 1k we a 
ls. 6d. forced upon it. rule out the years where the total was swollen by the inclusion mt 
: ot a fiftv-third week. 4 
25,000 TRADE IMPROVEMENT \ gratifving feature is that this increase in the volume of bus ; 
s. each, ness has been accompanied by an improvement of the position f 
two for here is fresh encouragement alike in the continued buoyancy iui respect of arrears of premiums outstanding. How greatly thes : 
f the home market and in the evidence of marked improvement arrears have failen relatively will be appreciated when I say that a 
s at {3 n our export trade. The latter has been materially helped by the total this vear is very little larger than the total when 
mn Feb- he rise in commodity prices throughout the world, whereby the first appeared as a separate item in 1925, when the premium income : 
n's customers are enabled to increase their purchases from us. was millions of pounds lower. ft 
at 20s Another helpful factor is the Anglo-American-I*rench currency Phe amounts paid in claims, including bonuses, established new ; 
held to groement, as a result of which the leading European currencies records alike in payments made on the death of the assured and ‘ 
we at last been brought broadly into line with sterling and the in payments falling due on the maturity of endowment. The term ' 
benture This is probably the most valuable single step that could of endowment is never less than 10 vears, and the fact that r 
n taken towards the restoration of international trade. £1,115,000 Was paid under matured endowments emphasises the $ 
2s. at I id lke to add that from the standpoint of our own com- change that has been taking place in the character of industrial 
ith its interests in so many countrics throughout the assurance business. 
a general revival of prosperity is likely to be of material 


: 
: 
‘ 
& 
i 
i 
* 
#8 
+ 


} . ; a =D COUPLE’S”’? POLICY 
vantage in its effect on both our foreign business and our invest- MARRIED COUPLE'S” POLICY 








ents abroad, I announced last vear that we had launched in the industrial 
§ \ notable feature of our national life during the past year has branch our ‘* Married Couple’s ’’ policy, a new plan of assurance 
a F ‘een the continued attention paid to the improvement of the enabling married people to augment the provision made under the 
24, 1937 health and well-being of the people. The Midwives’ Act, which State scheme of old age and widows’ pensions and at the same time 
— - shortly come into operation, should prove of material assis- providing for the expenses in connection with the death of 
‘ance in reducing maternal mortality. the wife should that occur during the lifetime of the husband fi 
The Factories Bill, now before Parliament, will do much to raise and before the policy matures at the husband's pension age. u 
ie standard of health, safety and general welfare among the There is no need for me to stress the social advantages of 
muons Of people employed in our factories and workshops. The greater financial protection for the family or the amelioration z 
tational campaign for physical fitness which has been launched of private distress which such provision brings. It is with much } 
7 ‘ie Government is a striking advance towards the ideal of an satisfaction, therefore, that I am able to say that our ‘‘ Married 
t nation. Couple’s ’’ policy has taken its place as a regular part of our j 
} dis Turning now to the affairs of our own company, I desire to sav business, and that the policies in force assure $3,250,000 payable 
Aged tthe outset that we are once more able to congratulate ourselves on the death of the husband. 
23 i a most satisfactory year. No feature of industrial assurance attracts more public atten 
6 t In the ordinary branch the total of the sums assured is now over tion than the expense ratio, and, may I add, no feature of the 
in ony 1000, 000. business causes more misunderstanding among those who lack the 
—2/7¢ In the industrial branch the increase in premium income is a knowledge essential to its proper appraisement. 
a ee ‘oF a normal fifty-two-week year in the post-war period, For the first time in the history of our company the expenses 
st a branches, such as fire and general and employers’ in the industrial branch represent less than 30 per cent. of the 
— is dete - able to report steady progress. premium income. . 7 . i 
it i — position of the company, with its ample TescTVes It is customary to speak of the ‘* expe nses of the industrial 
wr liabilities ae adequate allowance for contingencies and branch, but I feel it would be more appropriate—and more accu- 


of exceptional strength and stability. With this rate—to talk of the cost of the services of the industrial branch. 
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Our representatives collect small sums at short intervals from 
the homes of our millions of poiicyholders in all parts of the 
country. They are always available to give advice and guidance 
and when death occurs they are there to ensure the prompt pay- 
ment of the claims, again at the homes of the policyholders and 
without any avoidable formalities. 

It is not appreciated, I feel, to what an extent the industrial 
assurance agent is guide, philosopher and friend in the homes he 
visits. He sh ures their interests and anxieties, and many a family 
"as he is gener- 


problem is brought to him, The “ insurance man, 


ally called, has earned for himself the respect and regard and 


friendship of the people 
INDUSTRIAL BONUS PLAN 
In connection th th iluation at the end of 1920, we insti- 
tuted a system of 1 jionary bonus distribution to industrial 
branc h pe Lic ies, 
Ihe higher rat oO xonus now declared mean, broadly, that 


1 whic! 


poli ies effected betore January I, 1930, On 


holders 
premiums are being paid on March 8, 1937, will receive additions 
to their sums assured of nearly one-third of the premiums paid 
during the year on whole life assurances, or nearly one-quarter 


on endowments or endowment assurances. 


FIRE AND GENERAL BRANCHES 


We are considerable growth in the 
premium income, to which growth all departments have contri- 
income for the year amounted to 


igain able to report a 
ao 


buted. The total premium 
£1,637,185. 

The fire department produced a loss ratio to earned premiums 
of 50.5 per cent., which is not excessive having regard to the 
increase in the premium income. The business in the United States 
has shown a rapid expansion during the past two years, and this 
has necessitated a considerable reconstruction and extension of our 
organisation in that country, with the opening of new branches in 
order to secure close control over the very wide territory in which 


we now operate. 
PERSONAL ACCIDENT 


The personal accident account produced an underwriting profit 


of £20,945, which, with interest earnings of £6,186, vielded a 


balance of 7,134, out of which £20,000 has been transferred ti 


the profit ; sS account. 


EMPLOYERS’ LIABILITY 


The employers’ liability account continues to show 
I 
results, 


improved 
the loss ratio to earned premiums being only 42.7 pet 
profit 
have transferred £5,000 to the 


nt. This account closed with a including interest of 


Oe 
£7,794, and we profit and loss 


account. 
GENERAL ACCOUNT 


The general account again shows a satisfactory increase in 


premium income, and maintains a steady improvement in the 


underwriting results, with a surplus of 10.8 per cent., as com- 


pared with 4 per cent. in the previous year. The balance, includ- 


ing interest, amounts to £24,653, which is much the best result 


ever produced by this account. 


MOTOR ACCOUNT 


It is common knowledge in the insurance world that during the 
vear the difficulties inherent in motor business have not diminished. 
We have succeeded in showing a profit, after crediting interest, but 
it would be unduly optimistic under present conditions to look 
for materially improved results. The high accident rate, the in- 
frequency with which a motorist escapes liability when an acci- 
dent happens, and the tendency to award large damages when cases 
come before the courts, all combine to make motor insurance an 
anxious problem. Motorists are necessarily aware of their insur- 
ance premiums as a material item in their expenses, and it cannot 
be too forcibly impressed on them that the amount of the premium 
depends in the main on the cost of accident claims, and therefore 
on their attention to safe driving. It would be well if it wer 
thoroughly understood that motorists as a body pav for one 
another’s accidents. 


CAPITAL REDEMPTION BUSINESS 


After its rapid expansion last year by reason of some large 
single premium assurances, this fund has settled down to more 
normal growth. The valuation of the fund discloses a small 
surplus which is being carried forward in the fund. 
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INVESTMENTS 


The valuation of the company’s securities as — 
- c « \ HNol|e 


end of the year revealed an excess of market values ; ver t] 
S valuatj 


values greater than that shown at any previou 
. af 4 Ai, 

In the circumstances, we have felt that further trans} 
investments reserve funds were not called for on tl 


( 


r 
rs 


lS Occas 
SURPLUSES AND PROFIT AND LOSS ACCOUNT 


The surpluses in the life funds, including £888 206 } 


ward, amount to £3,357,267, and these have be 
as follows: 


n 
To policy-holders £1,603,788, to staff | 
and to profit) and loss 


150,000, £680. ov. 
£914,479 to be carried forward. 


account 


The balance of the profit and loss account at the end of 4) 


Ai { 
4 a | 


was £216,099. Aiter the addition of the amounts to ty 


ferred from the life branches, there will be a balance of foo : 
out of which it is proposed to pay £315,000 as a final diy 


the ordinary shareholders. 


lividend + 


The report was adopted, other ordinary business was transact 
and the proceedings terminated with a vote of th nks to the 
chairman. 


GENERAL INVESTORS AND TRUSTEES, 
LIMITED 


DIVIDEND OF 11 PER CENT. 


The thirtieth ordinary general meeting of General Investors 
and Trustees, 
Mr Gerald T. Moody (chairman) presiding. 

rhe Chairman, 


Limited, was held, on the 22nd instant, in London 


in moving the adoption of the rey 


} 


accounts, said: The profit and loss account shows tl 


debiting interest charges and expenses, the sum availabl 
tribution among members amounts to £57,068 Divid 
paid at the rate of 4) per cent. per annum on the preteret 
on July 1, 1936, and on January 1, 


on the ordinary 


1937, and of 4 per 


stock on October 1 1936, absorbing 
$25,065. It is now proposed to pay a tinal dividend ot 7 
actual on the ordinary stock, making 11 per cent. for 
and to carry £10,000 to reserve account. This will allow 


forward to be increased from £5,171 to £5,437. The 
some hesitation in advancing the rate of dividend on 
stock from 10 per cent. to If per cent.; but a cor 
the strong position of the company both as to reve: 
made it inequitable to deprive the stockholders of a div 
mensurate with its prosperity. To-day we are holding the 
annual general meeting of the company, and it may 


} 
+ 


to know that the company has paid in all to t 
ordinary stock 264 per cent., or an average annu 
#5 16s. per cent. In addition, it has accumulate 
erve of £300,000, equal to 76 per cent. net on its ordi 
and has placed with trustees a staff superannuation 
ample to meet its liabilities. 

Reviewing the position at the end of the thirts 
to think we may be well satisfied with the outcom: 
tions. 

The investments are very widely spread and share! 
rest confident that those who have the responsibility 
ing the funds entrusted to them are fully alive to th 
conservatism and will not base their policy on being to 
during periods of inflation or unduly pessimisti 
adversity. 

The report and accounts were unanimously adopted. 


ee 


OFFER TO NEW READERS 


Any reader who makes his first acquaintance with this journal 
with this week’s issue is invited to fill up the attached : 


To Publisher, ‘‘ The Economist Newspaper Ltd.,”” 
8 Bouverie Street, E.C.4. 


In order to test the value of your publication I should te 
you to forward this to me by post for the next four wee . 
| then decide to become a subscriber, it is understood = si 
will be no charge for the copies thus received, but othe 
1 shall be willing to pay 4s. to cover their cost. 


DRIED cccinccvsdcsanatessseredonmnnsnnedeensesvenessero™* 
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GREAT WESTERN RAILWAY COMPANY 
INCREASED PASSENGER AND GOODS TRAFFIC 
SIR ROBERT HORNE ON THE OUTLOOK 





rhe annual general meeting of the Great Western Railway 
Company was held, on the 24th instant, at Paddington Station, 
L nd n, W. 

The Right Hon. Sir Robert Horne, G.B.E., K.C., M.P. (the 


rman), in the course of his speech, dealing with the principal 
eatures of the accounts for the past year, said: Gross receipts 
railway working rose by £991,126, passenger train receipts 
unting for an £352,578, whilst goods train and 
iscellaneous traffic receipts increased by £638,548. The general 
provement which has taken place in our home trade is mainly 


rON 


ida 


ew anoh agile? 


increase of 


ible for these augmentations. 

Gross expenditure on railway working during 1936 increased 
but 
made for the over-payments in respect of rates and rate relief in 


“aaa 
J 


£54,080 for comparative purposes allowance must be 


1935, pending the re-assessment of the company’s undertaking as 
the outcome of our claim before the Courts. The alteration of the 
isis of our liability for rates and rate relief resulted in a saving 
st vear ol 
ire would still have been only £351,000 in excess of the previous 


£327,000. Leaving this out of account our expendi- 


/ 
Irrespective of the saving in rate payments, therefore, our 
Iditional absorbed 38.5 per the 
increased highly satisfactory result, upon 
which our management and staff are to be congratulated. 


expenditure only cent. of 


receipts. This is a 


NET REVENUE FIGURES 


[he gross receipts from our dock undertaking show a decline 
401,762, due to a further diminution in the coal exports from 
Wales. The net revenue amounted to £119,701, but had 
not been for a reduction of approximately £120,000 in our 


~ ith 


ility in respect of rates and rate relief, there would have been 
decrease of £47,000 in the net revenue, as compared with the 
vious year. 

The net revenue from all sources amounted to £6,314,830, an 
ease of £864,271. Adding the balance brought forward from 
previous year of £44,373 and deducting interest on loans, 
there 
§04,686 available for dividend on ordinary stock. 
During the past 
periods of trade depression ever 
a 
i 


entures and pre-ordinary stocks, remains a balance of 


five years we have experienced one of the 


known in this country, 
ai, although we have always been confident that trade would 
the continued our free 
to maintain dividends naturally us a 


for the first 


reserves 
deal 


1930, Our earnings 


recourse to 
caused great 


inxlety. This vear, time since 
sufficient to cover the 
the 


vears 


ive been payment of a 3 cent. 


For a continuous period of 


per 
ordinary stock. 
Great Western 
nd which has never been less than 


na on 
Xtv-seven received a 
3 per cent., but there 
ive been several occasions during this period—apart from the 


live years—when the result has only been possible through 


ordinary stock has 


utious policy of building up reserves when opportunity 


PASSENGER AND GOODS TRAFFIC 
The 
the increase 


ticket 
been 


now deal with the operating side of our business. 


metiger trafic figures are somewhat disappointing, 
the number of passengers carried (exclusive of 

ts) being only would 
lerab]y 

ATAU 


vy greater but for the depression in Monmouthshire 
South Wales, as in these 


; 


season 


328,000. The increase have 


areas the number of passengers 


Vil ing s} 
la ngs 


howed a decrease of over 1} million over the previous 
Our 
Es oie = Irom passengers improved to the extent of £282,000, 
‘is attributable to the development of long distance traffic 

an increase in the number of first class passengers carried. 
Receipts rom parcels, mails and miscellaneous traffic increased 


1, . : ° e 
Whereas in all other districts there was an increase. 


4 


0,000, which is satisfactory by comparison with 1935, as 
‘ower charges which were in operation throughout 1936 only 

i ‘ained for six months in the previous year. 
© earning of the additional passenger revenue of £352,000 


; Th 
i Qvolved 


1 the running of 1,300,000 more train miles, but this was 


; “at a smaller percentage increase of cost than the percentage 


ICTEA Se in receipts. 


is 


ip The average speed of our passenger trains 
higher than in any previous year, and the standard of 
Mur tuality was fully maintained. _ 
‘Thing now to our activities on the freight side, we conveyed 
——- the year an additional 1,411,000 tons of general mer- 
eee and mineral traffic, which created an increase in our 
Pts of £525,000. 
ver a mill 


Although our coal carryings decreased by 
on tons our receipts from this class of traffic increased 
fy i ° : . . . 

~’1,000. This is explained by the increase in the average 
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length of haul. The improvement in merchandise traffic followed 
the greater measure of prosperity experienced by our domestic 
trade. The decline in coal traffic was entirely due to a further 
falling off in the export trade, but on the other hand there was 
a considerable increase in the inland trade, due partly to the 


recovery in the iron and steel industry 


DOCKS TRAFFIC 


The volume of traffic dealt with at our docks during the year 
showed a further decline owing to continued difficulties in the 
markets in which South Wales competes. The fall in coal exports 
from Monmouthshire and South Wales has been much greater than 
from any other exporting district in Great Britain. 


some extent to national policy and in a considerable degree to 


This is due to 


foreign subsidised competition from which South Wales is the chief 
sufferer. Unless some action is taken by the Government to 
enable the coal industry to meet ths subsidised competition irom 
foreign countries there would seem to be little hope of regaining 
some of the lost markets. 

The net revenue of £119,000 from our dock undertaking last 
reduction 


and without it we should 


vear was secured solely by reason of the long overdue 
in our liability for rates and rate relief, 
not have earned any profit whatever on the £21 millions invested 
in our effect 
number of appliances 
Penarth 
which expenditure 


docks. Everything possible has been done to 
diminutions in expenditure by reducing the 
available for trattic and by the closing of 
Dock. We have now reached the limit to 
can readily be 
part of our undertaking, 
ot the Government’s plans for 
Areas in the hope that they 


revive the export coal trade. 


te MpPorary 


reduced without impairing the efficiency of this 
and can only anxiously await the result 
the resuscitation of the Special 
will 


will include measures which 


THE OUTLOOK 


You will probably expect me to say a few words about the 
prospects for the current year. There are certain known factors 
in regard to expenditure which must be borne in mind. The 


increased cost resulting from the further partial restoration of the 
felt during the last four and 
additional expenditure 
months of 1937 There 


number of the 


cut in salaries and wages was only 


a half months of the past year, while this 


over the full 


will now operate twelve 
will also be 
staff in the 
from January rst last on account of the rise in the cost of living. 
We have to face, too, additional expenditure in respect of coal, 


ive coal are now 


increased payments to a considerable 


lower grades, whose wages have been increased as 


being fixed on 
been an 


as all new contracts for locomot 
the 
increase in 


basis of an extra Is There has also 


the 


railway sl epe rs, 


per ton 
particularly 


price of commodities generally, 


which are up by over 40 per cent. 
assume that our passenger traffic 


On the revenue side, we may 


will benefit on account of the Coronation. As regards goods 


traffic there is every indication of a further improvement in 
trade, and we should derive benefit from the proposals of the 
Government to establish certain armament factories on the 
company’s system, the ¢ truction of which had either not 
commenced or had made insutficient progress to yield us much 
traffic last vear. During 1936 seventy-three new firms estat 

lished themselves on the company's system, from whose trafhe 
we may expect to reap advantage 1n the current year. We may 


being 


also look forward hopefully to the results of the efforts now 
made to establish new industries in South Wales, and to the various 
(sovernment 


that area. It ts 


measures which it is understood the have in cor 


templation for relieving the severe listress in 
known that important proposals have been laid before the Govern 
ment for the establishment of a large works in South Wales tor 


the extraction of oil from coal, which would bring in its train 


) rmMNe 
the manufacture of many by-products. Development along these 


is not to lag woefully 


: Pes : 
it rita 


lines must eventually take place 
behind. 

With regard to our dock undertaking, 
considerable proportion of the million and a-half tons in our ship- 
ments to Italy which we lost last vear, and we also anticipate in- 
and, in a 


it is hoped to recover a 


to coaling depots abroad, 


creased exports to France, g 
minor degree, to the Argentine and Brazil. 
In conclusion, I think you will all appreciate that, with so 


many varying factors, it is impossible to make any confident 
forecast as to the results of the coming year, but taking all 
circumstances into consideration, including the cost of working 
the additional traffic which we anticipate, I am hopeful that 
our net earnings will not fall below those of last year. 

The directors’ report and statement of accounts were approved 
and adopted, and the resolutions which were put to the meeting 
and to the special general meeting which followed were duly 
passed. 
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SOUTHERN RAILWAY COMPANY 
INCREASED RECEIPTS 


The annual general mecting of the Southern Railway Company 


was held, on the 25th instant, at Southern House, Cannon Street, 
London. 
Mr Robert Holland-Martin, C 


railway gross receipts had 


chairman said that the 

The total 
ling those made by season 
1936, 
increase ot 


eB ec the 
increased by 4£608,000. 
number of passenger journeys, inclu 
ticket holders and workmen, amounted to 360,000,000 1n 
1935. This 


11,000,000 passenger journeys was It flected under all headings. 


as compared with 349,000,000 in 


The number of passengers in the electrified area increased by 


Over 53 nillions, with an increase in receipts ot £245,000. As 


compared with 1932 the increase in the number of passenger 


journeys throughout their system was no less than 43,000,000, and 
of these the electrified 


area claimed 35,000,000. This represented 


15 per 
cent. and an increase in the passenger receipts in that area tor 


owth in the number carried in the electrified area of 


1936 of no less than £1,054,000, oF nearly 17 per cent. Under 


+ 


the heading of goods train traffic receipts there was an improve- 


ment of £136,000; an increase of # I 32,000 and me arly 150,000 
tons in the higher classes of traffic. 
Turning to the expenditure side of railway operation, they 
Uiisillin t 7 t 


found there was an increase of £381,000, £40,000 of which was 


attributable to the restoration of the percentage deduction in 
wages from 2} per cent. 


The net 


to 1} per cent., which took place last 
August. receipts from railway working were higher by 
227,000. 

Alth recovery in their Continental 
trafiic, the fact was not reflected in their steamboat revenue, for 
the reason that the bulk of the increased passengers travelled by 


the Ostend route, 


4 
w 


ugh there was a welcome 


owing to the cheapness of fares via Belgium 
with the fares via France. As shareholders 
aware, the boats on the 


as compared were 


Ostend route belonged to the Belgian 
Government and not to the company. The tratfic, however, had 
begun to revert to the French routes, and their steamboats were 


benefiting accordingly. 


LARGE NET REVENUE 

They 
year of £153,863, and this enabled them to recommend a divi- 
dend on the 


found themselves with an increase of net revenue for the 


deferred ordinary stock of one half of one per cent. 
They had reopened 
the general reserve account with £500,000 of the moneys received 


in respect of rates and rates relief. 


—the first dividend on this stock since 


1930. 


They had undertaken to expend during the next five years 
practically the whole of the amount of the loan from the Railway 
Finance Corporation in extending the system of electrification, 
and they proposed to bring the 


accordance 


Various extensions into use in 
with the following programme :— 

London to Portsmouth via Guildford, Woking to Alton via 
Aldershot and Staines to Weybridge in July, 1937 ; London to 
Portsmouth via Horsham, 


including the lines from Three Bridges 
to Horsham 


and from Worthing to Fratton and the branches to 
Bognor Regis and Littlehampton in July, 1938 ; Staines to Read- 
ing, Ascot to Aldershot and Aldershot to Guildford in January, 
1939 ; Sevenoaks to Hastings via Orpington and Crowhurst to 
Bexhill in July, 1939, and Gravesend and Swanley to Chatham 
and Gillingham and Strood to Maidstone in 1940. 

At Southampton he was able to report an activity unequalled in 
previous years. The number of ships in and out was 6,792, an 
increase of 570, or 9.2 per cent. The tonnage of shipping entering 
the docks was the highest ever recorded, as was also the number 
of passengers dealt with. 

The account of their stewardship of their varied businesses 
for the past year was a record that the board and officers pre- 
sented with pride, and he could not but think that the stock- 
holders would be proud of it too. It would always be their aim to 
do everything that would tend to increase the popularity and pros- 
perity of their line, and in working for that object they realised 
fully that the getting of increasing trafiics did not lie with London 
alone. They were endeavouring to make it realised that the 
Southern Railway was not merely a London business that had 
somehow or other reached certain towns in the country but a 
real local partner of those towns, ready to co-operate in any W ay 
that would add to their popularity with the public. 

In the coming season, with the festivities of the Coronation and 
the Naval Review, and the thousands of visitors from our 
Dominions, and, indeed, from the whole world, the prospect would 
seem good, and he would hope that next year he would be able 
to put before them an even better statement of progress. 

The report was unanimously adopted. 
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MANCHESTER SHIP CANAL COMPaAny 
SATISFACTORY RESULTS 


The annual meeting of this Company was held, on the 2<¢} 
at Milton Hall, Manchester, Sir Frederick J. West presidin 

The Chairman, in the course of his speech, said :—p, 
accounts you will have seen that last year’s trading sh 
improvement upon that of 1935 and you will have 
this improvement is even better than it appears on th 
certain provisions, are being made against commitments 
I shall refer in the course of my address. 

I would introduce my review of the year’s tratt 


out to you that the tonnage carried over the Waterway last _ 
the highest in the history of the company, save for the yea; 
Which was an exceptionally good year, and for 1926, which 
altogether abnormal year, in which large quantities of 
imported owing to the protracted coal strike. 

Dealing with the actual figures, the result in the net 
for the year for the whole Undertaking was /709,807, Ther 
an available balance of £310,951, compared with £310,558 j 
and it is recommended that the following dividends am t 


£242,705 be paid :—3} per cent. on the 
Corporation 3) per cent. 


i 


Manchester Ship | 
preference stock, 34 per cent. o1 
Preference Shares, 1? per cent. on the Ordinary Shares, 
forward 431,951 to next year’s account. 

I anticipate that many of our shareholders, in view of the imp: 
ment our monthly receipts have shown over those of 1035 
having regard also to the general improvement in trade, look 
ward to an increased dividend and are now faced with disappoint 
Your naturally anxious, if it 
recommend a higher dividend and 
unable to do so. 


directors were were poss 


regretted to find then 
This matter has received very careful considerat 
and I want to give vou, brietiv, the main reasons governing 
decision. 

Looking ahead, 


a known 


and particularly in 1937, we are confront 
In expenditure. Not 
increases, as for instance the 


increase only are there 
Jarton Road Swing b: 


but in addition, as you are all aware, there is an upward tre1 


repairs to 


working costs which we cannot overlook. Such being th 
your directors unanimously decided that it would be a must 
to contemplate an increase in dividend which we could 
definite prospect of being able to maintain. The prov: 
enable us to face the coming year with greater confide! 
You will have appreciated from your examination of th 
that notwithstanding the fact that the 


dividends and reserve is much the 


avallal 


balance 


same as last vear, yt 
had a reasonably good vear 

Our usual appropriation to the reserve for contin: 
repairs has this year been slightly increased in order to bru 
main reserve of the company up to the round figure of #3 

I have on previous occasions made reference to th 
necessity of adequate provision being made in out! 
renewals and repairs to plant and machinery and for conti! 
Il stress this point again because the provision we hav: 
respect has been criticised at these annual meetin 
from Your directors feel 


interests of the shareholders will be served by making w} 


shareholders. strongly tl 
against known and likely contingencies, and this pol 
strong support of your professional auditors. 

You will appreciate that the extent of your dividends 
reflected by a prudent policy in this matter. The provision Wi 
therefore made in this year’s accounts and which it will b 


to make in the future for such items as repairs to lock 
locomotives, cranes and tugs, is one which should commence 
to the shareholders. 

There is an impression that a period of seven lean years has 
to an end and that the relative prosperity which we are ©?) 
to-day will grow. 
position ? 


Vhat is 1 


Are we going to share in this’? \ 


New industries have been attracted here ; existing Indust 


extended, there has been a satisfactory movement, Wi 


Ney 
ene 


area, of labour into the expanding industries; employm 
improved, and our bank clearings have increased and, sia 
already know, the traffic and receipts of our Undertakins 
shown definite improvement. 

We face the future with confidence, the improved ah 
the country should be reflected in a greater demand for the = 
and exports which the Port of Manchester can handle wit)® 
advantage to the immense industrial area surrounding Us an 
these additional demands, which we venture to hope will be . 
upon the Port, you may rest assured your directors and officials 
use every effort to further your interests to the greatest pm 
advantage. 


The report and accounts were adopted. 
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THE 
SCOTTISH PROVIDENT INSTITUTION 
MUTUAL LIFE ASSURANCE 


SATISFACTORY RESULTS 
RATE OF INTEREST AGAIN INCREASED 


ninety-ninth annual general meeting of the Scottish 
dent Institution was held in’ Edinburgh on Tuesday, 
ruarv 23, 1937, Mr Hugh F. B. Sharp in the chair. 
Chairman, in moving the adoption of the report, said,- 
vill see that the net new business completed was £3,165,899 
is little short of last year’s record figure. 
annuity business has again increased, and we received 
in single payments, some 475,000 more than we did 


‘ 


eas 134 
Vear. 
[he aggregate claims in the past year amounted to £1,403,629. 
hows an increase of over £129,000 on the aggregate claims 
previous year. As the ottice grows older the claims must 
turally grow larger in amount and I am glad to be able to 
that the increase presents no unfavourable feature, our 
rtality experience having indeed been most satisfactory. 


STAFF PENSION FUND 


You will note the step which the directors have taken in 
establishing a staff pension fund. I need hardly say that no 
mber of the Institution’s staff who has retired after having 
dered us loyal and efficient service has been allowed to do so 
without the award of an adequate pension. But the board felt 
that it would be more satisfactory and in accordance with modern 
tice if a pension fund were created under which members of 
the staff could qualify by age and length of service for a pension 
to which they would be legally entitled. The necessary procedure 
was accordingly carried through and the sum of £130,000 was 
transferred from the life assurance and annuity funds. This 
jount, I may explain, was already reserved in these funds as 
ictuarial equivalent of the pensions payable to members of 
staff on the retired list. An annual contribution sufficient 
eet the pensions of the present staff, as the need arises, will 
made in future. I have little doubt that the establishment 
fund, which has already been welcomed by the staff, will 
ipproved by the whole body of members. 
{he total funds amount to 24,748,391, showing an increase 
201,472. This increase, while more than double that reported 
34, 18 less than last year’s figure, but you will bear in mind 
4140,000 transferred to the staff pension fund and the increase 
ractically the same sum in the amount of our claims. 
lam glad to say that the gross rate of interest realised 
3d. per cent., on all the funds has again increased and 
an improvement of ts. 2d. over the previous year, while 
rate of interest is up to £3 16s. gd. per cent. Remember- 
¢ that the income tax was increased last April, this is a not 
Unsatisfactory achievement. 


‘ 


THE INVESTMENTS 


re are no material changes in the position of our assets in 


balance sheet. The market value of our Stock Exchang: 
mties is so much above their book value as to render it un- 
ify in our opinion to add to the investment reserve fund 

7m stands, as before, at 600,000. Government securities 


at much the same figure as in 1935, and we have partici- 
to some extent in the recent issues of Municipal and County 
tes in this country, having increased our holding from 
‘99,000 to the present figure of practically £411,000. Our 
stocks and shares have increased by £400,000. This 
sory represents under 15 per cent. of our marketable securities 
's almost entirely located in this country. It may interest 
‘to know that nearly 93 per cent. of our assets is invested in 
Hritish Empire. 


DEMAND FOR ENDOWMENT ASSURANCE 


OF +3 tos . P 
‘he devising of new schemes with which to attract the poten- 


t } ¢ . . . . 
—“* assurer there seems to be no end. The insuring public calls 


Variety, and there are fashions in policies just as there are 
ae in dress. Present-day conditions no doubt account for the 
Pularity of a contract such as our adequate income policy, 
Me * eats s for an annual sum being paid for a limited period 
> 4 polic yholders’ dependants in event of his premature death. But 
Whatever may be the temporary needs of a generation I do not 
think that the fundamental and essential requirements of man- 


yor 


' 


w 
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kind—protection for dependants and provision for old age or, in 
other words, whole-life and endowment assurance—will ever 
change. It has always been the policy of this institution to advo- 
cate whole-life assurance, preferably by limited payments, as 
being best fitted to meet the real requirements of the majority ; 
but there is a large and increasing section of the community who 
have to consider the necessity for providing some capital which 
they can use in their old age, and to these an endowment assur- 
ance makes the stronger appeal. There is, moreover, a consider- 
able demand for endowment assurance to-day from men in the 
thirties and forties who are in possession of a good income. Look- 
ing ahead, they visualise their children starting life when they 
themselves have entered the sixties. For such men it is a pleasant 
thing to have an endowment assurance maturing. They can appor- 
tion the proceeds amongst their family as they wish and watch 
them enjoying it. To those who can afford to open an endowment 
assurance the Scottish Provident offers a very attractive policy in 
the form of a non-profit assurance. Our rates for such endowment 
assurances have recently been revised and reduced, and I would 
advise all those who are contemplating the opening of an endow- 
ment . icy to consider our new tables, which can now be obtained 
from the branches and agents. 

To a those who carry on the business of our branches and to 
our many loyal and interested agents who have helped us during 
the year I would offer the sincere thanks of the directors and the 
management. 

The motion for the adoption of the report was seconded by Lord 
Blackburn and carried unanimously. 

The directorate was thereafter constituted and Mr Francis More, 
C.A., was reappointed auditor. 





ENGLISH ELECTRIC COMPANY, 
LIMITED 


RECORD ORDER BOOK 


Che eighteenth ordinary general meeting - py company was 
held, on the 24th instant, in London, Mr J. 
and managing director) presiding. 

The Chairman, in the course of his speech, said that the excess 


Nelson (chairman 


of liquid assets over current liabilities had increased from 
61,390,938 at December 31, 1935, to £1,779,760 at December 31, 
1936. The latter figure covered the debentures nearly one and 


half times. The trading profit was £356,902, against £262,619 
for 1935. After providing for prior charges and depreciation, 
the net profit for the year was £235,305. The weibeneines divi- 


dends for 1934, 1935 and 1936 absorbed £221,490, and after 
bringing in the carry-forward for 1935 there was a credit balance 
on profit and loss account of £36,278, which the directors proposed 
to carry forward. Although it had not been possible at that 
time to recommend a dividend on the ordinary shares, if 1936 
had been a normal year with only twelve months’ preterence 
dividend to pay, the remaining balance after paying that dividend 
would have been £161,476, which represented 11.2 per cent. of 
the ordinary capital. 

The company entered 1937 with the largest order-book in its 
history. The rate of production for the last three months of 
1936 was double that of the first three months, and further in- 
creases in production had been planned. The company’s export 
trade, in spite of severe competition, had reached a figure of 
42 per cent. of the total order-book. Among orders which had 
been received were those from the Admiralty, War and Air 
Departments and the B.B.C.; also Diesel electric propelling 
machinery equipment for a new vessel for Trinity House. 

lhey continued to receive substantial orders from the Southern 
Railway. Orders had also been received from the New Zealand 
Government for complete motor coach trains and electric equip- 
ment for locomotives, from  British-owned railways in the 
Argentine for over 100 complete Diesel rail coaches, and from 
the Cevlon Government Railways for Diesel electric trains. 

There was every expectation that the results of the current 
vear would show further progression. 

The report and accounts were adopted 











Orders for the publication in these columns of the reports 
of Company Meetings should be addressed to the Reporting 
Manager of Tue Economist, 8 Bouverie Street, Fleet 
Street, London, E.C.4. 
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NATIONAL MUTUAL LIFE ASSURANCE 
SOCIETY 


RECORD NEW BUSINESS 


The annual general meeting of the National Mutual Life Assurance 
Society was held on the 24th instant, in London. 

Mr J. M. Keynes, C.B. (the chairman), in the course of his speech, 
said : Our new business during the past year, with gross and net 
totals of £1,327,200 and 41,011,200 respectively, constitutes a 
record in the society’s history, while the life business proper— 
namely, {903,227 net—is only a little less than our previous best. 
With an old-established society such as ours, however, where the 
annual wastage from claims, etc., reaches a large figure, the 
progress of the yearly premium income is perhaps the best index of 
the extent to which new business is more than making good what we 
are losing by the efflux of time. It is, therefore, satisfactory to be 
able to report an increase in the yearly premium income of approxi- 
mately ro per cent. during the last two years—namely, from £363,514 
in 1934 to 4397,117 last year. 

As a result of the annual valuation of the assets, we are again 
able to report a substantial appre ciation, amounting to £365,793, 
on our Stock Exchange securities, or 6.2 per cent. of their mean value. 
the net result is to show a balance of capital profit on assets realised 
and revalued amounting to 4310,758. During the past year the 
period of appreciation on gilt-edged and other fixed-interest securities 
has come to an end, and, in these circumstances, we consider so 
substantial a capital gain to be satisfactory. 

The balance available, after making allocations, amounts to 
(661,693, out of which we are declaring bonuses of 52s. 6d. per cent. 
and 45s. per cent. compound per annum respectively for whole-life 
assurances and endowment assurances with full profits and 17s. 6d. 
per cent. per annum compound for low-premium policies with 
reduced profits. This distribution, which repeats the distribution 
made two years ago, in 1934, is the highest in our history, and is, 
we believe, higher than the distribution by any other mutual office 
in this country which calculates bonuses on terms which can be 
compared with ours. I emphasise this point in order to make it 
clear that our very large accumulation of surplus resources has 
been compatible with a liberal treatment of our policyholders. 


GOVERNMENT FINANCE PROSPECTS 


The end of 1936 may prove to have been a specially favourable 
date for the valuation of our assets, for, on the one hand, industrial 
securities had probably felt by then the major effects of industrial 
recovery apart from any temporary top-knots due to actual boom 
conditions; while, at the same time, gilt-edged securities were still 
retaining the major part of their large gains. The subsequent 
disclosure of the Government's rearmament programme certainly 
seems to postpone for some time the prospect of an industrial 

ecession, but the effect on the gilt-edged market has been severe ; 
nd an assurance society is, of course, much more largely interested 
n fixed-interest securities than in equities. Are we entitled to take 
a cheerful view ? 

I feel no doubt that the sums which the Chancellor of the Exche- 
quer proposes to borrow are well within our capacity ; particularly 
if as much of the expenditure as possible is directed to bringing into 
employment the unused resources of the special areas. Over a period 
of five years there should be no difficulty in finding the resources 
required. The sinking funds of public boards and local authorities 
in respect of past expenditure, the huge repayments which the 
building societies are now collecting as the new houses of recent 
years are cleared of indebtedness by their owners, the steady growth 
of deposits in the Post Office and trustee savings banks in times of 
good employment, the large sums which industry will be able to put 
to reserves out of its profits—these alone should amount to something 
like £400,000,000, not in five years, but in one year, 

Thus it lies within the power of the Chancellor to get his money 
without producing conditions of inflation, but what will he have to 
pay forit? This, to my mind, is entirely a matter of management 
and how the task is handled. The calls to be made on the gilt-edged 
market are a reason for encouraging the supporters of that market, 
and this, with their past experience to guide them, is what I should 
expect the Treasury to do. 

it is a popular error to suppose that the rate of interest to-day is 
exceptionally low. During the half-century preceding the war the 

average yield on consols was approximately 3 per cent. Even with 


the Treasury’s requirements I see no justification in the years to come 


for a long-term rate of interest higher than 3 per cent., and, indeed 
it should be lower. 


The report and accounts were unanimously adopted. 















SUN LIFE ASSURANCE SOCIETy 
RECORD NEW BUSINESS 











The general meeting of members of Sun Life Assurance ¢ ms 
was held, on the 23rd instant, in London, the Hon. Sir Wi) 
Henry Goschen, K.B.E. (the chairman), presiding. 

The Chairman, in the course of his speech, said: 


Our 
assurance new business for last year was represented in 
figures by 31,000 policies for over £20,700,000 of sums acen 


which compares with 25,000 policies for £17,400,000 
assured completed in 1935. 


ol 


The society has for many years shown steadily mounting 


business totals, but an increase in sums assured 


of well « 
£3,000,000 surpasses all records, and there is, 


there fore eye 
reason to be tully satisfied with our progress, more especially 
this record in new business has been accompanied 
appreciable fall in our expense ratio. 

At £4,250,000 our premium income for 1936 was £326, 00 
of that for 1935. Deducting the single premiums, the rene 
premium income showed an increase of £365,000, the larg 
increase ever achieved by the society in any one year 

The usual valuation of our Stock Exchange securities 
as at December 31st last and disclosed market values ay 
in excess of the values at which they appear in the bal ince 
This excess provides a substantial buffer against the continge; 
of a formidable depreciation in future market value: 

The funds of the society have increased in th: 
£2,367,996 and amounted to £40,728,088 at December 31st 

That concludes my review of the year’s operations, and I n 
have pleasure in directing your attention to the results of 
valuation, which discloses the surplus available for distribut 
and gives you the best measure by which to judge the extent 
our success during the past four years. 


Was nr 
Va mM 


rec} 
Precia 


saad, 


VALUATION 


figures, 255,000 policies for £140 millions of sums assured a: 
bonuses, compared with 205,000 policies for £103 millions 
force at the end of 1932. <An increase in four years of 35 | 
cent. in the sums assured and bonuses is eloquent 


The society had on its books as at December 31st last, in r 


tesuimol! 
the vitality of this society’s business in the one hundred ¢ 
twenty-seventh year of its existence. 

The bonuses allotted to participating policy-holders f 
five years ending last December are at similar rates to 
declared since 1926, and in these days of cheap money s! 
prove very satisfactory to our with-profit policy-holders. 

After making provision for the liabilities in respect 0! 
bonuses now to be allotted and for all the liabilities in res; 
of the life assurance, annuity, sinking fund and accident tu 
there remains a surplus carried forward unappropriated 
£1,633,560. 





At the last valuation, at December 31, 1932, a surp! 
£2,319,822 was carried forward unappropriated, and a wor 
explanation is necessary to account for the apparent reduct 
Owing to the prolonged period of cheap money, the direct 
have considered it desirable on this occasion to increas 
stringency of the valuation basis by valuing the without 
business and the bonuses at a rate of interest one-half pet 
less than that previously adopted. As a consequence, ap}" 
mately £400,000 has been withdrawn from the unapproj 
surplus to strengthen the valuation reserves. 

The next valuation is due to be made as at December 3! 
and the directors have adopted the recommendation ment 
on page 9 of the report that interim bonuses be allotted t 
with-profit assurances as may become claims or be su 
before that date. 

On page 10 of the report the share of the divisible 


. . lile it woul 
apportioned to the proprietors is set out, and, while | 

. Wiwidends Oc! 
rash in these troublous days to guarantee the dividenes ' 
future, the directors hope, in the absence of unforeseen © 


stances, to be able to declare during the ensuing live yes! 
yearly dividends, free of income tax, each of 2s. per sar 


And what of the future? The expansion of our new ! are 
accompanied by a reduced expense ratio, our interest y" 
satisfactory and our mortality experience is favourab™ © 
improving. All these factors which contributed to the - 
results of the past four years still subsist in 1937, and . 
therefore, every justification for my confidence that, if it sm 
be my privilege to present to you the results of the 
at December 31, 1941, they will be no less favourable 
which I have had the pleasure of submitting to you 19 ' 
the valuation period just concluded. 


— . J } d. 
The report and accounts were unanimously adopted 
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ILLUSTRATED NEWSPAPERS, LIMITED 
SUBSTANTIAL PROGRESS 
MR WILLIAM GRAHAM’S SPEECH 


eleventh annual general mecting of Illustrated New ‘papers, 
was held, on the 24th instant, at Southern House, 


William Graham, the chairman of the company, presided, 
ving the adoption of the report and accounts said that 
upon publications and dividends from investments 
inted to £175,884, as compared with £129,870 last year—an 
of £46,013. It was satisfactory to report so considerable 
rog » prosperity, and he hoped shareholders would agree 
t it reflected credit on all the trading departments of the 
ny. With the amount brought forward from last vear of 
2, there was left an available balance of £193,742, as com- 
with £164,842. The board had already paid out of those 
1 full year’s preference dividend, less tax, amounting to 
{o6,862, and proposed to carry forward the balance of £96,879 to 
next year. 

fhe accounts of the Tllustrated London News and Sketch, 
Limited, for the period to November 30, 1936, showed profits on 
iblications, dividends and investments, less interest payable 
1d general charges, of £76,029, as against £73,836. That 
\ n increase of £2,192, notwithstanding the fact that trading 
r the year 1935 was such as had caused the board considerable 
pride and gratification, reaping as it had the profits of the two 
{ding numbers recording the marriage of the Duke and Duchess 
f Kent and the marriage of the Duke and Duchess of Gloucester, 
! also the extensive revenue derived from the numbers recording 
the Jubilee of the late King George. During the year 1936, 
ver, they had reaped considerable advantage from portraying 

e funeral of King George V. 


CORONATION PUBLICATIONS 


Hie was happy to say that during the short period of the current 
e company showed a satisfactory increase over the same 
t year his year should be an exceptionally favour- 

1e for the company in view of the forthcoming Coronation 
festivities connected therewith. Mr Bruce Ingram, the editor 
t Jilustvated London News, had produced a magnificent 
Coronation record number. Many thousands of copies had already 
1 to America, Canada and the other Dominions to 

satisfy orders already received, and the paper would be on sale to 
t ic within a very few days. Their shipment to America and 


Canada was the biggest single shipment of newspapers ever re- 
led, and he was sure that when shareholders bought the paper, 


of them should, they would agree that it was one of the 

t, if not the finest, production that had ever been produced 
spaper office. It should result in a substantial profit. 

uld also publish special double numbers on May 8th 

May 15th for the Illustrated London News and The Sphere, 

May 19th The Tatler, The Sketch and The Bystander. 

® prospect for the preference shareholders this year was most 

he accounts showed a carry-forward of £96,879, and, 

1, they had in immediate sight the dividends from invest- 

the Illustrated London News and Sketch, Limited, 

¥ to £45,659, so that the preference dividend for the year 

considerably more than covered without any profits 


ng from the general business of the company during this year. 
fhe report and accounts having been unanimously adopted, 
(he chairman gave a brief outline of the proposals in reference 
in olfer of 7s. per share likely to be made to the ordinary 
holders. Very shortly special meetings of this company 
¢ called to consider proposals for alterations in the rights 
preterence and ordinary shareholders, the passing of which 
n precedent to the agreement for the sale of ordinary 
efly, the preference shareholders would receive approxi- 
One year’s arrears of preference dividend in cash, but not 


it of this company’s assets. They would be asked to agree to 
the amount of the cumulative preference dividend being reduced 
. per cent. to 54 per cent., against which they would be 
ven &@ participation of an extra 4} per cent. upon distribution 
igst the ordinary shareholders of 1 per cent., and a further 


cent. upon the distribution of another 1 per cent. to the 
; rcinary shareholders. It was also proposed to distribute to the 
» = }recrence shareholders by cession from the ordinary shareholders 
shares—into which the ordinary shares were to be con- 
r every five {1 preference shares held by them. 

’ proceedings terminated with a hearty vote of thanks to the 
nan, directors and staff. 
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BOVRIL, LIMITED 


A SATISFACTORY YEAR 


Presiding at the fortieth annual general meeting of Bovril 
Limited, held, on the 25th instant, in London, the Lord Luke, 
K.B.E. (chairman), said it was with pleasure that they met again 
ind were able to present the shareholders with such a satisfactory 
report and set of accounts. 

If they would turn to the ‘‘ Profit and Loss Account,’’ they 
would see that the ‘‘ Gross Profit on Trading, less Advertising 
Expenses "’ was £361,948, an improvement on the previous year ; 


whilst the ‘‘ Dividends Commission Interest, etc.,”’ at £41,391 
Was practically the same as in 1935. 

The net profit for the year stood at £250,194, against £214,187 
for 1935. 
ee } 


Po this protit of £250,144 fell to be added the amount brought 
forward of £76,705, giving an available balance of £326,899. 


PROBLEMS OF PASTORAL PIONEERS 


Bovril had been doing pioneer work as pastoralists in Northern 
Austraha for about 29 years, and in very uupromising country 
had gradually built up a large stock of cattle; in fact, their 
heavy mortality losses in the drought of 1936 suggest that they 
had overstocked their areas, though they happened to be much 
larger than the Principality of Wales. 

After this spell of drought it was indeed pleasant to hear that 
it started raining on Victoria Downs Station on Christmas Eve, 
and since then over 38 inches of rain had fallen 

He read in The Times recently that {17 millions had been 
spent on Northern Territory without achieving any success 
whatever. He could assure them that none of that money seemed 
to have reached the ‘‘ drudges of North Australia,’’ that is to say, 
the hard-working pastoralists who had been endeavouring since 


the beginning of the century to make useful these vast areas by 
' 


raising cattle. Phat, he feared, was the only possible way of 
utilising them, unless, some day, mining brought together a 
well-off population which could bring prosperity to that empty 
land and also incidentally provide local consumers for beef 


SIR JAMES CRICHTON-BROWNE ON NATIONAL FITNESS 


Sir James Crichton-Browne, seconding the adoption of the 
report which had been submitted to the shareholders said that 
he felt that he need add nothing to what Lord Luke had said in 
recommending it to their approval. 

He would say, however, that he thought the annual meeting 
ought to afford them a double satisfaction. They had reason to 
feel satisfied with the financial situation which Lord Luke had 
explained with his usual lucidity, and they had reason to feel 
satisfied with the part which Bovril had played in the epide 
of influenza which had recently visited this country and which, 
indeed, was still continuing. It had been said that the disease 
was of a mild type, but those who had had a dose of it didn't 


think so, and whether mild or not it left a trai 


l of debility 


behind it 


FIGHTING INFLUENZA 
There was no cure for influenza, and the only effectual way of 
dealing with it was to resist its invasion, to be able to say to it 
when it reached the nostrils and lips, ‘‘ Thus far but no further 
and it was by fortifying the system against attack that Bovril was 
so valuable when influenza was prowling about. 
It seemed highly probable that the essential cause of influenza 
had been detected, in a virus or poison so infinitely minute that it 
could pass through a porcelain filter, but even should this identi- 


fication be confirmed mankind would be no nearer the direct con- 
} 
| 


biL« 
trol of a disease so subtle and so widely diffused. The best policy 
would still be to keep it at bay, by the vital antagonism of a well 
nourished body and of a calm and defiant mind 

It was by its power of augmenting this vital antagonism that 


Bovril was so helpful not only against influenza but against other 


maladies. It contributed to that national fitness of which so 
much had been heard of late. Bovril was a body builder, for 


not only was it itself a food, but it promoted the assimilation 


of other foods, and he might say that recent researches had 
proved incontestably by experiments, not on white rats, but on 


human beings, that Bovril had an altogether singular power of 
increasing the gastric secretions and so of stimulating digestion 
assimilation and nutrition generally. 

} 


The report and accounts were carried. 
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SAN FRANCISCO MINES OF MEXICO, 
LIMITED 


INCREASED PROFIT—DIFFICULT LABOUR 
CONDITIONS 


The twenty-fourth ordinary general meeting of this 
was held, on the 24th instant, in London, the Rt. Hon. the Earl of 
Denbigh, G.C.V.O. (chairman of th 

The Chairman, in the course of his remarks, said: 
month by the strike of the workmen to 
In the 
tonnage of 519,310 tons was treated. 

The total revenue of the com] 
this being due to the higher metal pri 


Company 


company), presiding 
Ope rations 
were suspended for one 


which I referred last vear remaining 11 months a record 


any increased by £176,804, part of 


and part to the larger 


tonnage. On the other hand, wage rates were higher and the cost 


of production rose accordingly. On balance the net operating 
profit per ton showed a satisfactory increase. The end result is an 
operating profit f 11 working months of £224,322. The strike 
cost 419,750,"and the operating protit for the year was thus reduced 
to £204,5' \ profit of 485,026 remains to be carried to the balance 
sheet. Your directors recommend a dividend of gd. per share which, 


together with the direct additional remuneration in respect 
thereof, will absorb £77,049 

Our active development programme continues. Development 
at our original property continues to be encouraging, and we do 
not yet know what tonnage of ore it will finally yield—although we 
believe it to be large 

In accordance with our usual practice the ore reserves were 
recalculated at the end of the year 


milled, there 


After replacing 519,310 tons 
The fully blocked and 
partly blocked ore reserves are now nearly 2,750,000 ton 


is a net increase of 51,940 tons 
, or about 
five years’ milling at our present rate. 
BURDEN OF INCREASED WAGES 
During the year under review we conceded two further increases in 
wages and other benefits to the mine At the 


tiation, which 


workmen at the 
present moment a fresh collective contract is in ne; 
will certainly involve the payment of still higher wages. Luckily the 
sharp upward movement in the price of metals has so far enabled 
us to shoulder these burdens. But if one day prices fall, then the 
increased cost of wages will naturally mean that operations will 
become unremunerative at an earlier date and will cease sooner than 
they otherwise would have don 

Labour conditions are being changed too frequently. No sooner 
is one collective contract signed, sealed and delivered than another 


comes into view. It is, in any case, a complicated and delicate 
business to manage the atlairs of a company which has to find, 
develop, mine and treat a complex ore and sell its products in the 
world markets; but it adds tremendously to the difficulties of 
those in charge if they never know what the wages scales will be 
from one day to the next. 

We are not only willing but anxious to pay reasonable and proper 
wages. But we do now ask for a period of peace, which will enable 
us to adapt ourselves to the already drastically changed conditions, 
and which will give us some encouragement for the investment 
or reinvestment of the further sums which may be required from 
from time to time. Wages scales are now likely to be more than 
so per cent. above the level of 1934. We hope, therefore, that the 
Mexican Government and the Mexican Labour Unions will allow 
the collective contract which is now being negotiated to 
its period undisturbed 


york out 


THE OUTLOOK 


1 expect you would like me to say something about the prospects. 
Che operating profit for the first quarter was $384,000, as compared 


with $269,000 for the preceding quarter. Owing to the increase in 


metal prices, current operating profits are at an even higher level. 
There is some prospect that world production of zinc and possibly 
of lead will increase substantially in a couple of years or so, but 
it is hoped that consumption will keep pace. Meanwhile the im- 
mediate statistical position of both metals is excellent. This has 
led to heavy speculation, which no doubt accounts for some of 
the recent rapid advance in prices, espec ially in zinc. Under these 
conditions it is hard to say what the next move will be; but it 
is fairly certain that the average prices which will be obtained by 
your company for the current financial year will be substantially 
higher than the figures for the last financial year which I gave at 
the beginning of my speech. In short, if there is no major setback 
in metal prices, and if conditions continue as at present in Mexico, 
the outlook for the current year is good. 

The report and accounts were unanimously adopted and 


a 
dividend of 9d. per share was approved. 
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MID-SOUTHERN UTILITY COMPAny 


SUBSTANTIAL PROGRESS 


The annual meeting of the proprietors of the Mid-s 


ID 
{ 
Utility Company was held on the 25th instant, at Farp} 
Mr R. W. said: The Electr 
department continued satisfactorily to extend its sales a; 
the low tariffs for purposes other than light); 


Edwards, who presided, 


antic ipated, 


to an increased use in the various apparatus, offered on 


terms. The nett increase in sales, compared with 1o35 
ing consumptions on our various works and subsidiary 
} 


ings) represented 39.5 per cent. Appliances added 
year increased the load by 19,819 kw., COM pare 1 with 7,05 
previous year 

The ile of gas for the ve howed 1 ease (exc] 
sumptions on our works and for public lighting) of 
It should be pointed out that a large number of cox 
been replaced by modern apparatus, thereby substantially r 
ing the consumption. The climatic condition prevaili 


were, on the average, of a similar order to 1935, the nett 


night temperature being 42.3 degrees, compared with 42.9. J 
following apparatus were added during the year: Cookers, 2 


fires, 671; water heaters, 848. The amount recovered from r 
duals was better than in 1935, and represented 59.5 per « 
the cost of coal, compared with 46.6. 

rhe Water department has been satisfactory, and the vari 
plants, 


tained. 


reservoirs, and underground works have been well 
The reconstruction of No. 1 Pumping Station w 
pleted during the year, and the station is now in commission 
total rainfall recorded by us for the year was 31.26 inches, cor 
pared with 34.3 in 1035. 

For the three undertakings the amount of authorised capit 
is £1,926,367 14s. 2d Of this there has been recei 
{1,740,753 os. 2d. The nett expenditure is {1,568,696 12s. Over 


the past year, deducting depreciation of £31,942 I4s., the 


expended was £118,834 13s. 1d During the year we 
all departments (including subsidiary undertakings) 10,445 
making a net increase of 47,848 in thirteen year 


Phe report and accounts were adopted. 


PETER WALKER (WARRINGTON) AND 
ROBERT CAIN AND SONS, LIMITED 


A YEAR OF FURTHER PROGRESS 


1 )° Jatar 
At the fifteenth ordinary annual general meeting of Pete 

Limited, held, « 
! 


h instant, in London, the Chairman, the Rt. Hon. Lo 


Walker (Warrington) and Robert Cain & Sons, 
the 251 
Brocket, reported a year of steady progress in the business w! 
had been helped by the effects of the revival in trade in Lat 
shire and district. Better prices and higher wages were Improving 
Re-armament and the ‘Scrap ane 
Build ’’ policy had revitalised engineering and shipbuilding, 


the staple indust ry—cotton. 


there was still very considerable unemployment in Liverpool 

During the year output had been increased, and it was 4} 
necessary to extend the bottling plant. 

A reminder was given of the disastrous effects of the ! 
Budget, when the policy of over-taxation defeated its own ot 
by reducing the consumption to such an extent that even 
after several years of recovery, the standard barrelage of the wh 
country was 12} per cent. less than in 1930. 

The policy of rebuilding and modernising houses had been ¢ 
tinued, 


+ 


and licensing magistrates were realising the advantas' 
of allowing progressive brewery companies to improve and rebuile 
their houses to the mutual good of all concerned. 

The principal change in the balance sheet was the increas 


» . > . ° rad 
liquid assets by some £124,000, against the increase in cree 
£18,000. 


} 
During the year £10,500 nominal of 4$ per cent. ¢ 
ture stock had been redeemed by operation of the sinking ‘°° 


TS 
tor 


1 
i 


7 { 


The combined profit of the company and its subsidiary a 
approximately £50,000 more than in the previous year. = 
making provision for debenture interest, preference divider 
debenture stock sinking fund (£10,927; in previous year, oe 
available balance was £229,299, out of which a dividend ol 0 
cent. was declared, absorbing £136,200, £60,000 Was ee 
general reserve, {21,000 to improvements reserve, £10,000 “ ; 
superannuation fund, and the carry-forward was increas 
£2,099 to £84,538. 

The report and accounts were adopted. ed tht 

The subsequent extraordinary general meeting approve™ - 


. . . . : € 
conversion of the issued share capital into stock units of £1 
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GOVERNMENT RETURNS, &c. 









































































an he t = ordinary revenue for the week ended February 20 
ing 937 nted to 431,147,000, against ordinary expenditure of 
ie 16.472 000 After allowing for a decrease in E xchequer Balance 
; { 327,057, the operations tor the week, as shown below, decreased 
Bsa ‘ ross National Debt by 4 15,003,000, to approximately £7,933 
ur ee ; 
‘YT (WK)'S Omitted 
7? f £ 
coy Department Advances $270 | Treasury Bills 17,549 
ie I : 39 | National Savings Certificates 50 
s Treasury Bonds 340 
Other debt (War Loan Acts) “Mm? 
sritish Shipping (Assistance 173 
3,309 4 8,312 
Incl i nallions on Account of Exchange Equalisation Fund and Borrowinu 
r Statutory Sinking Fund. 
\ complete analysis of the approximate position of the National 
ver bt at December 31, 1936, appeared in The Economist tor 
5 1 January 2, 1937 
7 . Total Receipts into the Exchequer from 
z = Estimate 
ea, REVENUE forthe | Aprilt, | April1, | Week | Week 
year ae ax 
1936-37 1935, to 1936, to ended ended 
7 Feb. 22, Feb. 20, Feb. 22, | Feb. 20, 
e vanou 1936 1937 1936 1937 
el] 
ee ORDINARY REVENUE £ £ 
mn. T Inland Revenue— 
; Income Tax ...ccccecceeseeees 259,000,000 | 193,321,000) 202,973,000]13,147,000}17,256,000 
MES, eee 56,500,000) 35,810,000} 36,550,000 2'550,000 2,570,000 
Estate, etc., Duties ....... o 89,000,000 77,700,000} 76,350,000) 2,050,000 1,570,000 
7 DUD ccascccssnamncepomnnn 27,000,000} 18,850,000 22° 930,000) 300,000] — 210,000 
1 capita Excess Profits Duty and 
: Corporation Profits Tax 750,000 500,000 500,000] 500,000] 500,000 
cial Land Tax and Mineral 
2 Over Rights Duty ........s.seee 750,000 580,000 510,000 70,000 80,000 
Total Inland Revenue ...... 433,000,000 526,761,000)3 d 339, Te 3,000 18,6 17,000]99 > 186,00 OOO 
Customs and Excise— 
145 IN ccscecenducnininanuiis 207,525,000) 175,787,000) 186,313,000] 3,580,000] 3,310,000 
rT re 110,000,000} 98,700,000 }} 100,800,000 4,800,000} 5,300,000 
Total Customs and Excise 1317, $25,000! 274, 487, 000 287, I 3,000] 8, 380,000 8,610,0 O00 
Motor Vehicle Duties (Ex- | 
- chequer Share) ............00. |} §,000,000) 4,830,000) 5,412,000) Dr.150000 
AND Post Office (Net Receipts) . 11,256,000) 15,400,000} 14,700,000 50,000 350, OO 
CE SE ccciracentsanssarnncnn 1,350,000} = 1,230,000) 1,240,000 
{ITED Receipts from Sundry Loans 5,000,000 | 4,845,521] 4,480,768 
| Miscellaneous Receipts......... 25,250,000) 17,111,763 eed 10,432 688 
Total Ordinary Revenue ... |798,381, ete (565,284 ¢ 668,690,72 28}: 26 907, 4 3 2|: $1,146,688 
SELF-BALANCING | cas or 
of Peter REVENUE | 
i , Ps ccnitssccactaccascdicas 69,344,000! 56,500,000) 61,100,000) 1,600,000) 1,400,000 
held, « Motor Vehicle Duties appor- | 
aes als tioned to Road Fund ...... 30,500,000 500,000! 25,129,000 26,706,000) 150 000} 
cs wh Total Self-balancing Revenue "95,844,000 844,000! 81, 629,000 87,806,000] 1,750,000} 1, 400,000 
Dee ee ee 
in Lan DONE seisiiecnietioss Sites sa 1726,204,284|756,496,728|28657, 432 |32,546,688 
mprovlug | 
1 ities tmenaiaea 
“ rap an } KS 
ling Total Issues out of the Exchequer 
"oO to meet Payments from 
001 Estimate 
a ae ; EXPENDITURE forthe | April, | April, | Week | Week 
’ 1935, to 1936, to ended ended 
1996-37 | Fep.'22, | Feb.'20, | Feb. 22, | Feb. 20, 
the 1 ; 1936 1937 1936 1937 
wn ob) é bina 
ven 0 . ORDINARY : - fog { fo} 4 
a EXPENDITURE ° : : 
the wa laterest and Management of 
. National Debt ............... 224,000,000] 199,483,717/199,780,981| 198,781} 494,663 
oe tymants to Northern Ireland 
heen ¢ 4 On neauer, asia sliiidenianidaiiias 7,500,000) 4,915,047] 5,827,924 
‘vantages yn cnsolidated Fund Ser- 
sia : Oe WI nineties eveee 3,200,000) 2,950,857] 2,820,907 53,783 276,883 
d rebuild Post Office Fund 0" 600,000] 1,126,817} "420,529 ‘ 
ee 235,300,000) 208,476,438 208,850,341] 252,564 | 771,546 
crease 11 Total Supply Services 
‘ene ; (excluding Post Office)... |576,263,000 /444,903,400] 484,366,929] 15,460,001/15,700,000 
t. debet Total Ordinary Expenditure t|811,563,000|653,379,838 |693,217,270/15,712,565| 16,47], $46 
ing {un ~~ Sinking Fund (1928) i oe er 
liary was lomnnce Acts, 1928 and 
pas : ; r DUR ietteie tate ere 7,336,935] 7,371,2: 215,000 
r.  Afte : — ROC GAN Ricci bacco ieee pea elect cian 
pase Ps ancing Expenditure)... |811,563,000|860,716,773|700,588,506 15,927,565/16,471, 546 
nil): the * SELF-BALANCING aa eS oe . 
5 p E EXPENDITURE 
| of 6] a - *Oe ee ecccsececcscescosce 69,344,000) 56,500,000) 61,100,000) 1,600,000} 1,400,000 
ate r Me eRebaNabétehiisens cen 26,500,000} 25,129,000] 26,706,000 150,000 
O< Otal Self- a ie Pintccusenieneetascunneemen aie I il 
o to st be Penditure seossese | 95,844,000 Si, 629,000 87,806,000] 1,750,000) 1,400,000 
ised e UN intitle ees _ sei 2,345, 73/788, 1394, 50617, 677, santa an see 
eA 
t f 
OVE’ 797,897,000 









£ 
39,266,000 
25,600,000 13,666,000 





811,563,000 
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The aggregate revenue from April 1, 1936, to February 20, 1937 
is shown below : 


(0000's omitted 


f é 
Expenditu 693,217 | Revenne 668,691 
Decrease in bal es 95 
Gross borrowing £31 S02 
les 
New Sinking Fund*® 7,371 
Net borrowing 24,431 
693.217 693,217 
* Authority will be sought in the Finance Bill to meet t Statutory Sinking Funds 
1946 bv borr 
POSITION OF THE siopepiepnng DEBT Movement 
Week end led 
Feb "86 Ma 31 45) 6 Fet ") °37 beb. 20, °37 
Ways and Me Advances Outstanding d 4 £ 4s 
Ady inces by B ik of England . 
Advances by Public Department 27,915,000 19,055,000 35,790,000 + 3,270,000 
Treasury Bills 01 itstanding 783,105,000 763,115,000 688,925,000% — 17,550,000 
Potal Floating Debt 811,020,000 782,170,000 724,715,000 - 14,280,000 
* Includes 42,000, the proceeds of which were not carried to the Excheq ier within 


period of the Account 


TREASURY BILLS BY PUBLIC TENDER 

Tenders for £40,000,000 Treasury bills were opened on February 
19, 1937. The amount applied for was 73,690,000. Tenders were 
accepted for Treasury bills at three months dated Monday at 
£99 17s. 2d., about 20 per cent. and above in full; Tuesday at 
£99 17s. 3d., and above in full; Wednesday to Saturday at 
£99 17s. 2d., about 20 per cent. and above in full. The average rate 
per cent. was Ils.3-65d. The amount allotted was /£40,000,000 


Date Amount Total Amount Average 

Offered Applications Allotted Rate % 

£ £ £ £ s. d. 
anuary 4, 1935 ............. 30,000,000 49,560,000 27,500,000 0 6 1-64 
a 40,000,000 60,905,000 40,000,000 012 4-32 
anuary 3, 1936 ............. 35,000,000 68,075,000 35,000,000 0 10 10-72 
RO NON se scascacescsone 50,000,000 72,750,000 50,000,000 012 1:27 
anuary 1, 1937 ........... 40,000,000 75,450 ,000 40,000,000 012 §-63 
ebruary 12, 1937 ......... 35,000,000 69,070,000 35,000,000 010 4-70 
February 19, 1937........... 40,000,000 73,690,000 40,000,000 011 3-65 


NATIONAL SAVINGS CERTIFICATES 








Total Sales of Savings Certificates | Coutts Value 
‘ ? £ 
Week ended January 30, 1937 ............ceceeeececeeeee 705,995 529,497 
Week ended February 6, 1937 ..............ccccceeceeeee 808,227 606,170 
February, 1916, to February 6, 1937 ........ecesce00es 1,284,449,540 | 1,009,774,943 
\ 





At the end of December, 1936, the amount remaining to the 
credit of investors in Savings Certificates, excluding interest, was 


£390,101,507. 





THE BANKERS’ GAZETTE 


BANK OF ENGLAND 
RETURN FOR WEEK ENDED WEDNESDAY, 
FEBRUARY 24, 1937 
ISSUE DEPARTMENT 











£ £ 
Notes Issued :— Government Debt .......... .. 11,015,100 
Fe GNIION bis nin cs ccc ccccece 455,067,116 | Other Government Securities . 186,579,039 
In Banking Department .... 58,593,545 | Other Securities .................. 2,393,129 
IN das sccucadedeacsssccnctes 12,732 
Amount of Fiduciary Issue 200,000,000 
Gold Coin and Bullion .......... 313,660,662 
513,660,661 513,660,661 
—INSURANCE /—— 

CONSULT 


LIVERPOOL 
LONDON 
GLOBE 


INSURANCE CO., LTD. 


101 YEARS’ EXPERIENCE. 
FIRE - LIFE - MOTOR - ACCIDENT - MARINE 





Head Office : London: 
1 Dale Street, Liverpool, 2 | (Chief Office): r Cornhill, E.C.3 





GP RGERS 


sole all 
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BANKING DEPARTMENT 


£ a wi 

Proprietors’ Capital 14,553,000 | Government Securities . 85,043,044 
Rest ...... 3,678,616 | Other Securities - 
Public Deposits® 12,970,954 Discounts an 
Other — Advances...... £4,914,419 

Bankers .........£10),419,121 Securities......... £20,273,404 aetna 

Other Accounts 437,875,889 25,187,825 

Soaamasaias 138,295,001 | Notes 58,593,545 
Gold and Silver Coin 


169,497,571 169,497,571 


© Including Exchequer, Savings Banks, Commissioners of National Debt, and 
Dividend Accounts. 


ON  TEEEEEEEnE EEE a 


Both Amount, Inc, or Dec. on | Inc. or Dec. on 
Departments Feb. 24, 1937 Last Week Last Year 


‘ ‘ é 
Note circulation $55,067,116 + 1,729,661 + §5,185,617 
Public deposits 12,970,954 11,422,703 + 4,147,620 
Bankers’ deposits 100,419,121 9,867,930 5,770,300 
Other deposits 37,875,880 1,218,547 + 2,418,685 
Total outside liabilities 606, 071 1,393,435 ¢ 55,981,622 
Capital and rest... 18, 31, ‘616 20,900 - 5,460 


Government debt and securities ...... °8? 637,183 a2 + 1,6 619,2 - $6,237,025 


57056 - 6,084,128 
18812 “) + 6,391,382 
3,231 1,071,214 
160,6 159 + 112,977,147 


Discounts and advances 4,914,419 
Other securities .... kad 22,666,533 
Silver coin in tssue departme nt.. 12,732 
Coin and bullion (bank's reserves) ... 314,333,820 
Reserves of notes and coin in banking 
department 59,266,704 
Proportion of reserve to outside lia- 
bilities— 
(a) Banking Department only 
‘ proportion ”’) .. 
(b) Gold stocks to deposits and 
notes (‘‘ reserve ratio "’) .. 


569,002 - 2,208,470 


— coakieuns 


Issue Department Banking Department 
Gold in or 
out of 
Notes Circula- Public Bankers’ Other Bank 
Issued tion Deposits | Deposits | Deposits 


£ £ 


513,661 457,311 12,214 96.106 
513,661 454,994 11,696 99,157 
513,661 453,337 24,394 90,551 
513,661 455,067 12,971 100,419 


(000’s omitted) 
Issue Department Both Depts. Banking Department 


Date | Govt. Gold Coin ; Dis- ‘ 
Debt and a and Bullion —.. counts & Other Reserve and 


$ bide 
Securi- ti and Reserve Advan- | >ecun the * Pro- 


2 > ” 
sa es Ratio ties oa. ties portion 


ses? £ £ £ /o £ ¢ £ | € |* 


Feb. 3) 198895 | 1,091 | 314,167 | 524 | 80.449] 8,521 | 18928 | 56856 383 
» 10! 198951 | 1,039 | 314,112 | 524 | 81.230] 6,509] 19517 | 59118, 3944 
» 17 197,890 | 2,101 [314,173 | 514 | 83,128 | 5,467] 20,382 | 60,838 | 404 
», 24 197.594 | 2,393 | 914,334 | 5197 | 85.043 | 4,914 | 20,273 | 59,267 | 394 
oo ae ee A a ae ee Ee, EL OR 


BANKERS’: CLEARING RETURNS 


LONDON 
(000’s omitted) 


| Town Metropolitan | Country | Total 


oo t £ é € 
anuary ! to February 10 ,,, 4,498,950 272,370 474,001 §,245,321 
feek ended February 17... 694,143 39,128 68,306 801,577 

Week ended February 24 $24,346 39,053 64,726 928,125 


Total to date, 1937 6,017,439 350,551 607,033 6,975,023 
Total to date, 1996 5,047,090 322,474 $47,025 5,916,589 


Increase or decrease in 1937 { + “eee | “seni *t oe — 
= 19-2%]= 87%] = 10%] = 17.9, 


Total for year 1936 : 35,039,356 2.039.620 $3,537 598 40,616 574 
Tota! for year 1935 32,443,575 1,887,112 3,224,064 37,559,751 
1 ase or decrease in 1936 {| + +2,595.781 + 152,508 + 308 534 + 3,056,823 
—_ 80% |= 81% |= 96% = 82% 


nessun esses enemies eepeemememiipanees 


PROVINCIAL 
(000’s omitted) 


Week ended Aggregate Totals 
February 20 Month of January January | to 
February 20 


—-———— 


rasoseninnapiannaspenantneesecnied 
1936 | 1937 | 1936 | 1937 PEE 1936 | 1937 


No. of working days : 26 

BIRMINGHAM 25 é ‘ | 

MINGHAM ...... | 2,289 | 2,565 13,97 ‘ 

BRADFORD |... 95 | ‘sis 37 | ‘S208 ie] “raat | 

BRISTOL ........... | 1,343 | 1,310 5.481 10,188 

DUBLIN .... .. | 6,075 | 6,001 , a | 
| | 


(+ 
one wee 


HULL 816 | 1.071 9: 4,333 ‘Sans 

LEEDS eee toe 5,395 7.992 
LEICESTER 669} 672] 3°75 3.556 6.191 | 
LIVERPOOL 6,629 | 7,253 | 27.736 | 32'803 49, 166 

MANCH ESTER 9,016 10,422 5 356 48.406 8274 
NEWCASTLE 1,231 | 1342 | 5'6 6.161 9.95 
NOTTINGHAM 3 439 | 2510] 2502 a's32 

4,548 4,834 8,054 | 8.795 


ee ae 
Cueenes 


SHEFFIELD ... 969 | 1,182 


a. 


91,533. 34,015 | 122,977 | 132,656 | + 257,512 273,910 
———— 


~) 


OVERSEAS BANK RETURNS 


NOTE.—The latest return of the Bank of Spain appeared in The Economis: 
for August 15. Argentina in January 23. Denmark, Egypt, Portugal in 
February 6. International Settlements in February 13. Canada, Java, New 
Zealand, Norway, Reichsbank, Sweden and Switzerland, in February 20, 


U.S. FEDERAL RESERVE BANKS.—In $’s (000's omitted) 


US.F.R. Baxxs Feb. 27, | Feb. 4, | Feb. 11, | Feb-18, ) Roe 
RESOURCES 1936 1937 1937 1937 1937 | 
Gold Certificates on hand , 
and due from the Treasury; 7,670,230 | 8,848,390 | 8,848,380 | 8.847.880 | 8,847,248 
Total reserves 8,032,890 | 9,150,180 | 9,138,210 9, 144,250 | 9 190 an 
Total cash reserves 348,260 289,040 277,090 284,440 2706 
Total bills discounted 6.930 2,800 2,580 3,040 ain 
Bills bought in open market 4,670 3,080 3,080 3,070 8.08 
Total bills on hand 11,600 5,880 5,660 6,110 14 
Industrial advances 31,770 23,650 23,580 23,230 23°45 
Total U.S. Govt. securities 2. 430,240 | 2,430,230 | 2,430,230 | 2,430,230 2 42) 2%) 
Total bills and securities ... | 2,473,800 | 2,459,760 | 2,459,470 | 2.459.570 | 2 460) > 
Total resources 11,159,590 |12,305,890 }12,270,680 |12,463,940 | 12.385 | 
LIABILITIES p 
Federal Keserve notes in 
actual circulation 3,677,080 | 4,158,070 | 4,165,840 | 4,160,200 | 4,167.95 
Aggregate of excess member- 
bank reserves over re- 
quirements . 3,060,000 | 2,150,000 | 2,180,000 | 2,190,000 | 2.100. 
Deposits — Member-bank— ; 
reserve account 5,838,710 | 6,757,710 | 6,770,850 | 6,767,740 | 6,705.24 
Government deposits 433,120 175,740 132,150 162,360 179.88 
Total deposits 6,594 330 | 7,219,240 | 7,213,130 | 7,230,180 | 7,187.15 
Capital paid in and surplus 302,630 305,360 305,280 305,290 9105, 
Total liabilities 11,159,590 |12,305,890 [12,270,680 |12,463,940 |12,385,1 
Ratio « total reserves to 
deposit and F.R. note 
liabilities combined 78-2% 80-4% 80-3% 80°3% 80:4°, 
U.S.F.R. BANKS AND 
TREASURY COMBINED 
RESOURCES 
Monetary Gold Stock 10,163,000 |11,364,000 |11,387,000 |11,403,000 | 11,425, 
Treasury and _ National 
Bank Currency... ...... | 2,502,000 | 2,531,000 | 2,531,000 | 2,530,000 | 2,532,000 
LIABILITIES 
Money in Circulation §,775,000 | 6,348,000 | 6,360,000 | 6,351,000 | 6,372,00 
Treasury Cash and - 
posits with Federal Re- 
serve Banks 2,949,000 | 2,705,000 | 2,695,000 | 2,737,000 | 2,782,0% 


NEW YORK FEDERAL RESERVE BANK.—In §'s 
(000's omitted) 


Feb. 27, Feb. 4, Feb. 11, Feb. 18, | Feb. 25, 
1936 1937 1937 1937 1937 
Total gold reserves 3,557,220 | 3,638,350 | 3,650,150 | 3,642,320 | 3,612,5¥ 
Total bills discounted 4,590 1,670 1,570 2,010 279 
Bills bought in open market 1,740 1,090 1,090 1,080 11 
Total U.S. Govt. securities 734.380 652,260 652,260 652,260 652.6 
Tota) bills and securities... 748,370 660,910 660,800 661,210 661,94 
Deposits—Member-bank— 
reserve account 2,860,840 | 3,116,510 | 3,192,760 | 3,132,620 | 3,102.0: 
Ratio of total res. to dep. 
and Federal Res. note ; 
liabilities combined ‘0% 86 6% 86- 5%, 86 5% 86-5" 


AUSTRALIAN COMMONWEALTH BANK. 


In £’s (000's omitted) 
Feb. 24,) Jan. 25,| Feb. 1, | Feb. 8, | Feb. 15,| Feb. - 
ASSETS 1936 1937 1937 1937 1937 
Gold and English sterling 15,994 16,011 16,011 16,011 16,011 | 
Other coin, bullion and cash 6,024 6,053 5,782 6,082 6,173 } 
Money at short call—London | 13,245 | 18,838 | 18,990 | 19,211 | 21,969 | 
Short-term loans eae 6,552 11,353 10,874 9,403 | 8,822) — 
Securities vce | 70,877 | 76,550 | 76,550 | 76,549 | 76,811 | 
Discounts and advances 7,491 9,072 9,230 9,118 | 8,766 | 
LIABILITIES | 
Notes issued ... oa 47,044 : 47,038 47,03 
Reserve premium on gold . a 4,125 7,753 75 , m2 
Deposits .. | 69,679 75,206 | 74,079 | 76,132 1 70,0" 


a 
wasn 


~) 


SOUTH AFRICAN RESERVE BANK.—In /’s (00's omitted 


Feb. 21,] Jan. 22,| Jan. 29,, Feb. 5,| Feb. 12 | Feb. 18 

ASSETS 1936 ; 1937 1937 1937 | 1937, | 193 
Gold coin and bullion ......... 27,649 | 25,909 | 26,336 | 26,761 | 2 
Bills discounted : Foreign ... 5 = 6,798 7,252 6,532 | 
Investments. ; ; 1,745 1,745 1,744 
Other assets besausus ’ 12,623 13,147 13,808 | 

LIABILITIES 

Notes in circulation .. a 2,53 14,023 | 15,760 | 15,212 
Deposits : Government ..... 8 2,309 1,797 1,290 | 

Banxers 32,2: 23,819 | 23,770 | 26,459 
Ratio of cash reserves to - 

liabilities to public 56°! 57-8% | 57-6% | 57°1% | 9! 


RESERVE BANK OF INDIA.—In Rupees (000's omitted) _ 


_—$$ $$$ $$ $$ iY 
Feb. 21, Feb. 5, Feb. 12, Feb. | 


ASSETS 1936 1937 1937 ° ae 17 
Gold coin and bullion............ 44,42,17 44,42,17 64,42,17 so 1127 
Rupee coin eee 58,283.95 62,39,88 62,02,84 22 69 37 
Balances abroad ... jacbbtekind 19 89 07 20,35,56 21,04,08 a4 ri as 
Sterling securities® .. 67 31,97 75,31 ,02 77,30,98 24.37 35 
Indian Govt. rupee securities® 24,41,53 24,37,40 24,37,39 “762,24 
Investments .. ree 5,13,24 7,73,78 7,57,40 oe 
LIABILITIES } 449 88 
Note circulation ... i eeekee 1,68.70 31 1,96,56,15 1,97,43,99 | ‘ i 51 37 
Deposits : Government.......... 6,99,40 11,30,41 10,77,78 | 7,74,08 
Banks .. : 35,50,62 15,68,35 17,49,09 
Ratio of gold and sterling to 58 5° 
liabilities | 34° ‘ 58:0% - 


* Held against notes. 


i ted) 

NATIONAL BANK OF BELGIUM.— In belgas (0000's om"! 
—<—<$—$—_—— > Is 

Feb. 20, Jan 21 jan .8, Feb. 4 ted he 

ASSETS 1936 | 1987 i987 | 1987 90 9,687. 28 
3,370,221 |4,689.022 4.688.980 3,683 699 3.685 749 97,046 
Silver and other coin 66.326 56,434 97.02 55 313 a wy 
Securities 1,210,859 |1,364,573 |1,869 593 (1,359, 598 1,355 aoe 

Advances _... 80.352 | 53.257 | $3,001 | 40127) 3. 
LiaBILITIES 93.82 4,460.9) 
Notes in circulation .. 4,064,196 | 478.173 |4,479.636 [4,512,659 4 212 29,45" 
Deposits : Govt | 22,566 69.727 82,689 | 62.705 : gia 826.28! 

833.315 | 801,679 | 793.291 | 749,902 804 


a 4 
1,352.55 


33,14 












>rtugal in 
Java, New 
'y 20, 
mitted) 
Beb 25, 


1937 Bi 


8,847, an 
9 129. 4~ 
270,62" 
4 It 
3.08 
7,14 
23,55 
2,430,2% 
2,460,77 b 
12,385, 1 e 


4,167,953 


2,100, W 
6,705,240 


179.88 

7,187, 18 

B05 Ou 
12,385, 1 


80-4°, 


11,425. 
2,532, 


6,372,000 


2,782,0%\ 


$'s 


Feb. 2 
1937 
3,612,549 
2.73 
1 
652,26 
661,94 


3,102.04 





Feb. . 
| 1937 
6.125 
| 22.68 
; S8.6s5 
| 76,81) 
| 89'S 
' 
| 


47,045 
7754 


76,549 


omitted 

| Feb. 19 
| 1937 
| 27,615 


| 6532 


SE gies 


Sauna nat 


. 


ymitted) 


ee 
Feb Is 
joan) 
9,687 .2%- 
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BANK OF FRANCE.—In francs® (000’s omitted) 

Sn Feb. 21, Jan. 29, Feb. 5, Feb. 12, | Feb. 19, 
1936 1937 1937 | 1937 1937 

4 ... | 65,437,494 $7,358,742 $7,358 742 ' 57,358,742 | 57,358.742 

on Gold Coin} 1,197,499 | 1,145,35 ,147,495 | 1,147,538 | 1,140,484 

advances on find Ca 9,532,519 | 10,186,872 | 9,615,412 | 9,446,023 | 9.494.164 

wos bought abroad 1111-213 | 1,409,988 | 1,294,635 | 1/294'635 | 1,294,635 

ns ws vp aecurities | 3,860,577 | 4,868,914 | 4,870,488 | 4,583,199 | 41474.725 

er state without “ a : 

terest : (a) general 3,200,000 3,200,000 3,200,000 3,200,000 3 

ty provisional ae 19,772,096 | 19,772,096 | 19,772,096 | 19 


otiab Bonds, 
ieee? ‘und Dept. 5,707,677 5,639,771 5,639,771 5,639,771 5,639,771 


b s (exclud- 
= ee rome ) 4,072,614 | 3,875,492 | 4,048,011 3,911,398 | 3,823.07 
LIABILITIES 
Notes in circulation... 
Public deposits ......+ 
Private dep sits 
Other liabilities 
Ratio of gold reserve 
to sight liabilities.. 


Assets 


79,716,664 | 87,687,989 | 86,896,864 | 85,929,958 | 85 380.429 
2,879,749 | 1,955,193 | 2,213,898 | 2.455.311 | 2.600.744 
9,195,331 | 15,164,982 | 15,045,104 | 15,233,551 | 15,555,221 
2,327,849 2,649,100 2,790,783 2,734,580 2,661,730 


1:2% 54°7% 55.0% 55°3% 55:4% 


~~ 





© The gold stock is based on the franc at 49 milligrams on and after Oct. 2, 1936 


NETHE RLANDS BANK.—In florins (000’s omitted) 


— Feb. 24, | Jan. 25, Feb. 1, Feb. 8, , Feb. 15, 5, ; Feb. 22. 
ASSETS 1936 1937 1937 1937 1937 1937 
Gold .... | 679,979 | 819,572 | 869,578 | 869,578 | 869,564 | 878.620 
Silver 21,305 | 19,599 | 19,301 18,533 | 19,167 | 19,533 
Home bills discounted | 28,054 | 23,150 | 21,497 | 21,653 | 21,543 | 21,438 


Loans and advances 
in current account. | 126,227 | 186,634 | 177,401 | 174,261 | 173,306 | 172,651 
LIABILITIES 


Notes in circulation .. | 750,140 | 767,120 | 802,940 | 780,536 | 772,234 | 774,965 
Deposits .. 129,536 | 301,596 | 304,949 | 323,065 | 330,723 | 336,851 








NATIONAL BANK OF ROUMANIA.—In lei (000's omitted)t 
Jan. 18. Dec. 23, Dec. 31, | Jan. 9, Jan. 16, 


ASSETS 1936 1936 1936 1937 1937 
Gold and gold exchange ... {10,893 805 |15,567,201 | 15,568,160 |15,579,626 |15,582,681 
Commercial bills .......eeeee 5,081,573 } 6,154,973 | 6,261,607 | 6,087 946 | 6,040,712 


Agnc, and urban advances | 2,720,639 | 2,431,122 | 2,429,615 | 2,427,462 | 2,424,938 
Jreasury bills issued against 


losses On CRPdit ........000. 5,186,470 | 5,834,409 | 5,817,440 | 5,818,477 | 5,820,555 
State debt and advances to 
TE | ccinicesasaconsaas 5,638,745 | 3,633,095 | 3,624,386 | 3,624,386 | 3,624,386 
LIABILITIES 
Notesin circulation .......++ }22,418,207 | 26,004,340 (25,662,513 |25,063.519 |25.011,525 
Other sight liabilities......... 8,308,170 | 9,569,135 | 10,299,569 10,766,436 | 10,964 325 
Long term liabilities rere 4,227,333 | 4,363.854 | 4,408,505 | 4,501,954 | 4,585,916 


+ First return after decree of November 7, 1936, was November 14th. 


NATIONAL BANK OF BULGARIA.—In levs (000’s omitted) 





Feb. 7, Jan. 7, Jan. 15, Jan. 23, Jan. 3 31, 
ASSETS 1936 1937 1937 1937 1937 
Gold hold ing rs 1,590,555 | 1,652,498 | 1,652,498 | 1,652,498 | 1,704,820 
Balances abroad and foreign 
rrencies , 495,172 $17,736 827,483 793,590 425,568 
Inscounts and advances ... | 1,277,937 | 1,324,683 | 1,282,815 | 1,314,937 FOS.611 
Advances to the Treasury 2,671,279 | 2,551,463 | 2,551,463 | 2,551,463 | 3,551,463 


LIABILITIES 


1,249,115 | 1,241,224 | 1,241,224+) 1,240,114 | 1,240,123 
2,190,942 | 2,542,631 | 2,398,729 | 2,399,080 | 2,571,689 
2,159,204 | 2,208,952 | 2,396,930 | 2,511,944 | 2,802,294 

125,987 116,589 116,508 116,508 116,508 


+ January 7th figure. 


_ BANE OF GREECE.—In drachmae (000’s omitted) 























Feb. 7, | Jan. 1 15, | Jan. 23, Jan. ; 3. | | Feb. 7 Fo 
ASSETS 1936 1937 1937 1937 1937 
Gold and gold exc ae ... | 3,381,088 | 3,328,611 | 3,348,870 | 3,350,017 | 3,351,695 
state Gold Bonds .. wT 567,200 556,969 | 556,969 556,969 556,969 
Bills discounted ates 296,608 435,723 448,789 468,549 470,766 
ROVEIOOE 6... .sc0ssceenee vee | 4,497,052 | 4,369,474 | 4,369,846 | 4,350,526 | 4,541,511 
State Debt... 2,714,111 | 3,605,111 | 3,605,111 | 3,605,111 | 3,605,111 
LIABILITIES 

me tes in circulation . | 5,553,407 6,032,324 | 5,988, 5,989,499 | 6,037,695 
Depos it and current accts.. | 5,112,003 | 5,655,092 | 5,857,759 | 5,902,070 | 6,065,056 
Fo 1 eX shange liabilities | 268, 413 1 | 199, 613 | 215,051 Isl, 326 | 174,794 





CENTRAL 1 BANK OF TURKEY.—In £T (000’s omitted) 
Jan. 16, | Jan 23, | Jan. 30, | Feb. 7, Feb. 13, 


‘ Assets 1937 19.7 1937 1937 1937 
MOUs cbse tat aicsecsscoualuni sede siel 34,831 34,831 34,842 | 34846 | 36,702 
Foreign Exchange® 37,866 | 38,398 | 38,228 40,957 39,589 
Treasury Bonds ..................... 146,348 | 146.345 | 145,345 | 148,345 | 146,345 
— Suereudiieovesataecuns 23,964 | 23.987 | 24,105 | 24/18 | 24,247 
SeCUTTtIeS, es counalecert cad 41,059 | 41,007 | 41,006 | 41,005 |] 41,004 
I sis ss0:<sckmianannamin 10,307 | 10,610 9,447 9,958 9,152 
LiaBILITIES 
Note Circulation : 
Or Nas oss Rod cea 146,345 | 146,345 | 146,345 | 146.345 | 146,345 
upplementary ..............0..05 39,000 39,.K0 39.0 390" 39,000 


“Ne cg ie 14,245 13 770 13 572 13 504 12,784 
reign Exchange Liabilities® |. 24,565 24,683 23.708 25 873 27,379 


Miscellaneous... qe 80,833 80,941 81,635 82,290 80,712 
* Includes outstanding clearing balances 


___ BANK OF POLAND.—In zloty , (00's o s omitted) _ 


Fe b. 10, in. 10, | Jan. 20, in. 31, | Feb. b. 10, 
Gad “ors 1936 ot. 1937 | | | a 1937 1937 
ee 444,782 394,621 396,157 397,278 398,633 
bib ta balances 18,864 31,303 31,370 31,899 33,568 
a_aoe | 603,481 | 649,193 | 610,155 | 626,624 | 593,22 
ee ag tinst securities... es 96,317 64,131 59.702 60,179 60.658 
. i ry bonds discounted 40,253 43,258 37,194 35,402 40,962 
—— 91,413 | 134679 | 134'813 | 134,866 | 134/914 
\ " -IABILITIES 
Sight latane lation ......... 947,383 | 986,398 | 957,356 | 999,251 | 980,578 





Labilities: aie 196,594 | 273,686 | 264/313 | 232,279 | _ 254,378 
a | 196,594 | 273,686 | 264,313 | 232, 


it oe BANK OF FINLAND.—In F Marks (00's omitted) 
connec a ETE’ 











Feb. 15, +j Jan. 23, ; Jan. 30,; Feb. 8, | Feb. 15, 

on t reserve 1936 1937 1937 1937 | 1937 
id abroad not ini 485,232) 603,199) 603,190} 603 175) 603,175 

‘one not included in the ‘one | | 
Foreign corres : 211,432] 211,432) 211,432] 211,432 
Foreign bill pondents. 1,241 679 1,618,987 1,655,253 1,681,903 1,701,672 
Ir nd bills a a on tes, and coupons 83 303, 83,147| 86,228) 90,677) 92,670 
Finnish and fee thet home loans...... | 872 134] 963,295] 976,039)1,008,306 1,008 013 
id foreign bonds ........... 467,455, 419,274| 718,333] 420,159] 417,258 
ABILITIES | , 


N tes j 
Q circul; ition 
Gee ee R.  scctnsacidcockcevdcins 
1 oo nent deposits at sight hee ha 634.524 358.040! 390,589) 496,696 
deposits at sight bes 34,524 358,040} 390, ‘ 


ey cover to liabilities at 


1,350,072 1,516,255 1,600,023 1,601,367 1,631,016 
506,087 
685 934 


Oth 


Ratio of ¢ 404,641) 809,505} 713,859) 720,165 
sight. | 








76-08 75 56 


78-54 | 76:84| 75-04 













BANK OF ESTONIA.—In Est. krones (000’s omitted) 


) Feb. 7, | Jan. 15,) Jan. 23, | Jan. 31| Feb. 7, 





Asszts | 1936 1937 1937 | 1937 1937 
Gold coin and gold bullion ....... icc } 34,128 | 34,177 | 34,173 | 34,174 | 34,178 
Net foreign exchange ..........cceceeeeeee { = 1,037 8,454 10,793 11,593 11,286 
Home bills discounted .............0..0c008 |; 8617 | 11,711 11,808 | 12,104 | 11,838 
Loans and advances ........ccececeeceeee 10,242 9,405 | 10,040 | 12,126 9,607 
LIABILITIES 
Notes in circulation ...........c.ceccesceeee | 38.895 | 43,057 | 45,222 | 44,604 |] 43,199 


Sight deposits and current accounts ... | 27.885 | 29,789 | 28.827 | 32.689 | 30,690 


ese current liabilities... | 52-66 58: } 60-7: 59-21%! 61-53° 
Ratio of reserve to t liabilit 266%! 58-52%) 60-73%! 59-21%! 61-53% 
nee UND cncieseoeignccand-oecaciaancticeienenetn htaccess 


BANS o LATVIA .—In lats¢ (000’s omitted) 


Feb. 17, ; Jan. 18, | Jan. 25,; Feb. 1, } Feb.8, | Feb. Is, 


ASSETS | 1936 1937 | 1937 1937 | 1937 1937 
Goid coin and bullion .. | 46,384 76,864 | 76,876 748,877 76,878 76,88!) 
Silver coin .. ; 15,246 16,00T | 15,971 | 15,951 | 15,998 16,034 
Balance abroad } 6.621 28,569 | 30,674 31,748 | 32,370 | 33,751 
Freas. notes and stnallchange | 9,978 { 11,686 11,361 10,14 ) 10,496 9,770 
Short-term bills ; 50.440 | 49,506 49,207 49,981 48,645 | 48,686 
Loans against securities 57,816 | 65,977 | 66,542 | 68,585 68,100 | 66,746 
LiaAsILitirs | | 
Notes in circulation 36,930 | 40,618 41,370 | 42,130 } 41,832 41,985 
Deposits .. | 21,511 | 19,942 | 20,157 | 20,207 | 20,261 | 20,268 
Current accounts .. 83,195 | 118,703 | 120,099 | 120,502 | 120,910 7119,990 
Gi vernment accounts ! 37,730 62.668 | 6B1R58 | 63,253 | 62,626 62,676 


¢ Gold francs up to and including September 28, 1936, only. 


BANK OF LITHUANIA,.—In It. Loeed S omitted) 


| Feb. 15, ; Dec. 15,| Dec. 31, | Jan. 15, | Jan. 31,} Feb. 15, 





ASSETS 1936 1936 1936 1937 1937 1937 
I aksiniicsdentadnenitnasidaiades 39,066 70,064 73,100 73,102 74,601 76,610 
Silver and other coins ......... 5,080 6,335 7,696 8,024 7,981 7,925 
Foreign currency ............... 15,915 2,457 4,084 4,128 3,217 3,402 
I iiccccsxcdéctéuenavidase 86,095 | 87,916 | 91,735 | 90,511 90,987 | 88,629 
TI a vabikcrsecsrdcciacaicns 11,555 | 12,710 | 13,638 | 13,220 | 13,720 | 13,898 
LIABILITIES | 
Bank notes in circulation .... | 103,355 | 110,293 | 110,348 | 107,455 | 111,639 | 109,553 
Current accounts ............... 28,572 | 45,487 41,521 44,514 46,590 53.9438 
Deposits ........ccsccccsecseeeeees 21,297 | 29,508 | 36,487 | 38,623 | 35,459 | 31,956 





BANK OF DANZIG.—In Danzig gulder (000’s omitted) 


Feb. 15, | Nov. 30,| Dec. 15,) Dec. 31, | Jan. 15,; Jan. 30, | Feb. 15, 





ASSETS | 1936 | 1936 | 1936 | 1936 1937 1937 1936 

Gold coin and bullion) 20,757 29,409 | 29,409 | 29,661 | 29,002 | 29,091 29,211 
Danzig subsid. coin | 4,976 | 4,039 | 4,327 | 3,805 | 4,542 | 4,196 4,620 
Balances abroad and | | 

foreign bills ....... 6,226 5,182 | 3,151 | 1,694} 2,949 2.957 3,205 
Discounts ............ 14,748 | 14,799 | 15,757 | 17,894 | 17,409 | 14,110 | 14,045 

LIABILITIES | | 

Notes in circulation | 25,144 | 30,646 | 29,634 | 32,045 | 29,298 | 31,764 | 28,929 


Deposits on demand| 3,368 10,964 | 10,058 | 8,292 11.748 | 10,270 |) 13,896 





BANK OF JAPAN.—In yen (000’s omitted) 
Jan. 16, | Jan. 23, 








jan. 25, = a Jan. 9, 





ASSETS 1946 1947 1937 ‘| 1937 1937 
Gold coin and bullion ............... 505 912 | 548,343 548,558 | 551,103 | 551,682 
Other coin and bullion .............. 28,735 28,822 29,753 $1,949 32,098 
Mone ccgurpedeeanssvascnicess §75,016 585.628 §24,826 §24 475 §24,514 
Advances . Kacunesaes 154,732 | 218,141] 218,546 | 222747 | 223,758 
Advances on foreign bills haveiesexws 150,710 159,125 = 36,300 36 187 61,246 
Government bonds ................... 506,345 | 829,073, 610,457 | 591,102 679.763 
LIABILITIES 
Noces rhe a eaeaeniaas 1,452,538 | 1,865,703 1,458,694 |1,413,729 11,463,019 
Government deposits .............. . | '333/391 | 217,757, ‘260,330 | “311/997 | $08 345 
Other deposits . St eel 70,525 128,994! 26,175 71,287 60541 


MONEY AND EXCHANGE RATES 


LONDON MONEY RATES 





| | 
iFeb. 18, Feb. 19,|Feb 20, Feb 22,,\Feb 23, Feb. 24, Feb. 25, 














1937 | 1937 | 1937 | 1937 || 1937 | 1937) 1437 
Bank rate (changed trom Ye i = t % % % 
24% June 30, 1932) | 32 = ft 4 | 3 2 2 2 
Market rates of discount— | | | 
60 days bankers’ drafts ti-* 4 | 4 | * 4 t 2 
3 months’ do. | th-% 4 & 8 i * * 
@ months’ Go, .......0002. a4 w-t | fe | CAO 4 4 ‘ { h ' 
6 months’ do. .| &-t #-? | 2-2 | 82 43 } }- 
Discount Treasury Bills— | 
2 months’ aaas | rT] te & 6 6U|lUOts Ys ts % 
ee | & | «& | & * * * 
Loans—Day-to-day ......... | ¢1 el | gt | ot 41 41 ' i 
MIN sec cnu, o-. cocaassonss a $1 } a2 | §-1 ! ‘1 -1 
Deposit allowances: Bank | 4 ¢ | } | ‘ ' ‘ 
Discount houses at call ... ¢ ; ' 
At notice eacseaveanes } } } 


<xececeeeeeeeeeeea LCL CCC CCC LL LLL LLL LLL LO 


Comparison with previous weeks 
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Si Bank Bills Trade Bills 

Short 

ane 3 Months | 4 Months | 6 Months | 3 Months | 4 Months | 6 Months 

1937 % % ‘Yo Yo % Yo %o 

Tan 25 4-1 fi-% t+} te f 2-2 23-24 24-38 
Feb. 4 ¢-! ~t t fh 2-24 24-24 24-3 
o ea th te t- ts 2-2 2}- 24 24-3 
» Wiel ti - te te-% ts é 2-2 2% 2+ 243 
» 25 | §-1 ts te-3 a3 2 23 2k 24 24-3 
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LONDON RATES .OF EXCHANGE 
I1.—Spot Rates 


(Range of the day’s business) 













































Par of | ‘ on | . | . 
; Feb. 19, | Feb. 20, | Feb. 22, | Feb. 23, | Feb. 24, | Feb. 25, 
tantra co a t 1937 | 1937 1937 | 1937 1937 1937 
i | | y 
New York, $. | $4-86§ |4-89}-89}/4-89)-89}'4-89-89) |4-89)-89) 4-88]-899 4-88} -894 
Montreal, $.. | 4-864 |4-89}-89}/4 -89}-89}/4-89--89} [4-89-89 '4-88}-89) 4-88} -89} 
Paris, Fr. .... | 124-21 | 105-105}/105 4-4 105-105}} 105-1054) 105-105}) 105-105} 
Brussels, Bel. | 35-00(a)/29-02-04 [29-00-04 /29-00-03 /29-01-04 | 29-01-04) 29-00-03 
Milan, L...... | 92-46 925 - 925 a 925 834 = a 924 93 yy 92 fh -93 
93-031 93-0314 92-981 92-981 92-981 92-951 
Zurich, Fr. ... 25-224/21 -44—47 [21-43-46 [21-42-45 /21-43-46 |21-43-46 | 21-42-45 
Athens, Dr. . | 375 540-555 | 540-555 | 540-555 | 540-555 | 540-555 | 540-550 
He's’fors, M. | 193-23 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 | 226-227 
Madrid, Pt 224 68 75(0) 68 75(t) = 8 68-75(1)| 67-77(1)| 67-77(1) 
— 59-Siy 59-507 59-50) 59-507 | 59-507 | 59-50) 
Lisbon, Esc... 110 110-1108) 110-110g) 110-1108) 110-110) 110-1108) 110-1103 
Amst'd'’m, Fl. | 12-107/8-94-95} |8-94-95 /|8-93-95 [8-93-94} | &8-924-94 8-92-94 
Berlin, Mk.... | 20-43 [12-15-18 (12-15-18 (12-14-17 |12-15-18 | 12-14 17| 12-14-17 
| 
“ —_... (c) 483-53 st 534 | 48}-53} | 49-54 | 49-54} | 49-54 
jenna, Sch. 34-583] 254-274 | 254-274 | 254-275 | 254-2745 | 254-27) | 254-274 
Bu’ P 27-82 26-28 26 oa 8 28 on th | 26-28 | s 28° 
uw pest, Fen. "82 16}% 163%) 16}%) 164% | 164% | 163% 
pues. me nee 1404 ‘ oO - 140-140} 1404 t 140 1408/1395-1404 
7 . 259-268 | 259-268 | 258-268 | 258-268 | 259-268 | 252-26 
Warsaw, Zi. 43-38 | 25) oh 253-268 ost et 3s} et ost Bt os — 
Riga, Lat. 25-22$| 24}-259 | 249-259 | 249-25) | 249-25) | 243-25} 249-253 
Buchar'st, Lei} 813-8 | 660-680 | 660-680 | 660-680 | 660-680 | 660-680 | 660-G80* 
. 613° 613° 613* 613° 613° 614* 
Const'ple, Pst} 11 616k 616k 616k 618k 616k 616k 
. y aes 276-32 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 | 208-218 
ovno, Lit. . | 48-66 | 28}-29} | 28)-29) | 284-294 | 28}-294 | 284-294 | 284-29} 
Sofia, Lev. 673-66 | 390-420 | 390-420 | 390-420 sot 420 | 390-420 | 390-420 
Tallinn, E. Kr.| 18-159) 179-18} | 17$-18} | 179-18} | 173-18} | 179-189 | 173-18} 
Oslo, Kr. .. 18-159]19-85-95 |19-85-95 [19-85-95 ]19-85-95 |19-85-95 |19-85-95 
St’holm, Kr 18-159]/19-35-45 [19-35-45 |19-35-45 [19-35-45 |19-35-45 |19-35-45 
Cop’h’gen, Kr.| 18-159/22-35-45 [22-35-45 [22-35-45 [22-35-45 |22-35-45 [22-35-45 
Alex'dria, Pst.} 97} 973-8 973-4 97R-8 9728-8 972-3 97R-§ 
Br. India Rup|t 18d. 18)-) | 18i-& | 18}-& | 18l-& 18h-4 | 18h-& 
Hong Kong,$/t ... |14j-15/149-15.4/148-15 4)14 B-15 414-15 4 [14-15 4 
Kobe, Yen ... |$24.58d. |139} -14 4/139} -14 A)13 4-14 198-14 4/138) -144 13$-144 
Shanghai, $... |t ... 148-7} | 144-8 | 142-8 148-}} 148-# 144- 
Singapore, $.. |t 28d. | 28\-} 284-4 284-4 28h-} 23%4-} | Br- 
Batavia, F... | 12-11 |s-88-90} |8-88-90 |s-88-90 |s-88-90 | 8-88-00 | 8-86-91 
Rio, Mil. ..... |f5.899d.( 3-34f | 3-3hf | 3-3hf | 3-3df | 3-3df 2N-3h/ 
B. Aires, $ ... | 11-4 16-25-35g/16 - 25-35 g| 16 - 20-35 ¢)16 - 25-302) 16-25-35 ¢) 16+ 25-35¢ 
. 16-12h | 16-12h | 16-12h | 16-12h 16-12h 16°12h 
Valparaiso, $ 40 128¢ (1) | 128e(!) | 128e(1) | 128e(2) | 128 e (1) | 128 e (i) 
wrest sia 38; 55 | ahiss | Patios | Yahi | soles’ | sab’ 
3 3s 3s 3s 3s ‘ J 
Lima, Sol 17-38 | 18}-19} 18}-19} 18}-194 | 18} 19} 18)-191 | 18}-195 
a ee oan 17§-18$ | 17§-184 | 174-18) | 175-18) | 17)-18} | 17}-18) 
la, Pes... |¢24.66d. | 244-2 24}- 24}- 24}- 24}- 24 
Moscow, Rbis - 243m Sites othe oye Ht HH 
B’ngkok, Babt|t21-82d.) 22-22} | 22-22) | 22-22} | 22-22 22-22} | 22-22} 
} 





Usance : T.T., except Alexandria (Sight); Rio de Janeiro, Lima, Valparaiso (90 days). 
* Sellers. Pence per unit of local currency. {¢ Par 8-23# since dollar devaluation on 
February 1, 1934. § Par, 197-104 since koruna devaluation on February 17, 1934. 
a) Prior to devaluation on April 2, 1935. (6) Official Rate. (c) Per cent. discount. 
¢) Latest “export” rate. (f) Official rate is 4}d. sellers. (g) Official rate is 
15 sellers. (4) Average remittance rate for importers. Rate for payments to 
the Bank of land :—(#) For account Controller of Anglo-Italian debts; Y under 
Anglo-Spanish t; (&) under Anglo-Turkish Agreement. rt) ominal, 
(m) Approximate. Dealings in Roubles at 4} French francs to 1 Rouble. 


Il.—Forward Rates 


(Closing quotations) 









Feb. 20, | Feb. 22, | Feb. 23, | Feb. 24, | Feb. 25, 
London on 1937 1937 1937 1937 1937 
Per £ Per £ Per £ Per £ Per £ 





















(P) (p) (P) 
i 


; 
tf) a) 
fie | | 
(@ | (a) 
-# | #-1 [ids 





(?) | w | 
H 41) 8) 
i Fie A 
(P) (Pp) (Pp) (P) 
1$-¢ 1 13-4 1}-par 1-par 
3-2 $-: 2-1 14 2-1 
44-35 | 43~ 3}-2 3-2 | 2)-14 






(P) 






(p) Premium, i.e. “ under spot.” 


(d) Discount, i.e. “ over spot.” 


NEW YORK MONEY AND EXCHANGE RATES 


The Irving Trust Company cables the following money and 
exchange rates in New York :— 
Feb. 26, Jan. 27, Feb. 3, Feb. 10, Feb. 17, Feb, 24, 


1936 §=61987 1937, Ss «1937-1937 «1937 
% % % % % % 





eR rstosncsenteresescesincssccce 2 1 1 1 1 i 
Time money (90 days’ mixed coll.) 1 1k 1k 1; 1; 1} 
Bank acceptances :— Selling Rates ————-———_, 
Members—eligible, 90 days...... 4 t ts te : ts 
Non-mem.—eligible, 90 days... & & +t i ; fr 
Commercial accept., 90 days...... e i t é i ; 


























Rates of Exchange, Par Feb 26,| Feb. 10, | Feb. 17,| Feb 

New York on-— Level 1936 1937 1937 oe 
London— 

60 days ......... Old par | 

Cable ..... — Dollars for {1 ... 4-8666| 4-9825) 4-8906) 4-8868 4-8825 

Cheques ...... New par} 4 9950) 4°8987) 4 89} 4-8912 

; 8-2397| 4-9937| 4-8981] 4-8943 4.8908 

Paris ...... cheques |Cents for 1 franc 6-63 $ 6762) 4-66} 4-8562 4-65} 
Brussels as Cents for 1 belea 23-54 17-03 16-86 16-865 | 16-98 
Switzerland _,, Cents for 1 franc 32-67 33-045 | 22-83 22-815 | 22-g15 
Italy ...... - Cents for 1 lira 8-91 88-0250) 5-264 5-264 5. 
Berlin..... *- Cents for 1 mark 40-33 4-64 40-235 | 40-235 doast 
Vienna ... - Cts. for Austra. shig.| 23-82 19-02 18-70 18-70 18-70 
Madrid..... “ Cents for 1 peseta | 32-67 13-84 * 
Amsterdam _,, Cents for 1 guilder | 68-06 68 64 54-65 54°65 54-75 
Copenhagen ,, 22-31 21 87 21 855 | 21.84 
GED wcesee oe Cents for 1 kroner | 45-37 25-105 | 24 62 24-60 24-58 
Stockholm ,, 25-76 | 25-26 | 25-24 | 25.99 
Athens ... Cents for 1 drachma} 1-29) 0-954 0-90 0-89} 0-89} 
Montreal ” Cents for Can. $1 [169-31 100} 99 99" | 100 
Yokohama Cents for 1 yen 84-40 28 92 28-58 28-57 | 28-53 
Shanghai a Cents for 1 dollar 80-30 29 75 29 80 29-75 
Calcutta ... e Cents for 1 rupee 61-80 87-75 37-05 37-02 36-98 
Buenos Aires _,, Cents for 1 peso 33.28 30-25 30-15 30-05 
Rio de Janeiro ,, Cents for 1 milreis ' 11-96 8:42 8-25 8 25 8-24 


Tur Bank or LONDON AND Soutu America, Ltp., has received tele- 
graphic advice from the Valencia Branch that the gold surcharge for 
payment of Spanish customs duties has been fixed for the period Febru- 
ary 2lst to 28th at 143-69 per cent. The previous rate was fixed from 
February 11th at 143-63 per cent. 

Overseas Bank Rates and Exchange Rates for South Africa, Central 
and South America and Australasia were given in the issue of February 6th 


on page 333. 
GOLD AND SILVER 
The following statistics of imports and exports of gold and silver 
for the week ended February 25, 1937, are issued by the Statistica] 
Department of H.M. Customs and Excise. 
IMPORTS AND EXPORTS OF GOLD 
(Into and from United Kingdom) 



































Imports Exports 
From | Bullion* Coint To | Ballion* Coint 
es — on : — 
| es Ale f f 
British W. Africa... 187,180 ; Palestine . bs : 2,000 
British S. Africa 811,902 British India 2,500 2,500 
Tanganyika. 10,138 CPORIRORG sss siesccsss 25,800 " 
Kenya..... 11,126 Netherlands . ‘ ove 5,000 
Anglo-Egyptian | ee ee ‘ 6,000 
Sudan . — 2,272 | Switzerland ied ’ | 620 
British India ....... 212,067 Jugoslavia ne 25,659 - 
SED cctdswsonsd 332,316 SY Spccadedeion s 11,000 
New Zealand ....... 1,650 VOM, ww . 3,533,496 a 
Germany .... ; 39,630 | Other countries ... 570 
Netherlands ... 142,805 | 650 
France 8,259,028 343 
Switzerland . | 2 6,857 
Liberia 3,953 | 
Venezuela .. 23,661 7 
Other countries 4,780 { an 
mee ~~ an Ip eam 
= tal mennes [2068008 | 11 1,422} See > ~ F Scenes 620 
IMPORTS AND EXPORTS OF SILVER 
Imports Exports 
From | Bullion*® Coint To | Bullion® Coint 
£ f £ £ 
Irish Free State ... = | 3,800 | Anglo-Egyptian 
New Zealand ....... 4,637 | iia Sudan. wie 3,830 
Germany siemens 210 250 | Aden and Depen- 
Netherlands ......... 9,090 | 88 dencies ........... — 2,020 
Tree, ¢ 636 | British Iudia ...... 18,300 
France ..........+0+0- 2,499 97 | Sweden ............. 2,050 
Manchuria.........02. asad 281,749 | France...........00+ 3,610 
BORO, oc cccescozcees ; 9,383 | aie Switzerland ........ 7,269 
Other countries . 79 PE sh scciciouees 2,745 
va ) cain 169,380 ond 
Other countries .., 1,864 1,826 
Totals ....... | 25,898 { fo Totals ....... | 207,048 3,846 





® At current market value. + Coin which is of legal tender in the United Kingdom is 
entered at face value and shown in italics. Other coin is entered at current market value. 


GOLD MOVEMENTS: BANK OF ENGLAND 


1937 ARRIVALS £ 1937 WITHDRAWALS £ 
BPE cccccctoccccnasnsecconscesscessbsece Nil BI. BP Rdcinccncsvccccccecccnscassenaseien 

Ss Listed, ceeds inion Nil as hte aeads uae Nil 

SIE Sicesestedksisadiensescdedshehansbece Nil ia:  Gisstasedecinainicbeuth Nil 

Thi ciel cas cliches Nil a) baits scaspseadiuaiadarebealaleial Nil 

i iciéiasthinneniteenasbiieabbhen Nil an, MEE diktdosscomnneneesamnail Nil 

Sa hnsceveinsnastellniseneittolpeibons Nil sa) ED iscnvosvedesbepiommeemaab sada Nil 

a Nil TORE ccosiavernen Nil 

Movement, February 19 to February 25, 1937 (inclusive)...................+6+ Nil 
Det Grains PEOe OBOB ocassccc.000tes0sseciccecscoonscvee socsscesccecsensceees £113,609,527 fa 
Movement during 1937 (January 1 to February 25, inclusive) ........... Nil 
Movement, April 29, 1925, to February 25, 1937 (inclusive) __......... .. £154,566,724 io 
Movement, September 21, 1931 (gold standard suspended) to February 25, 

ST EINE ccnsinkananndbundntnadnupdhebsnagenapnentinaieeseutibnenebbonesonesesiee £176,972,176 io 


GOLD MARKET 

Messrs. Samuel Montagu and Company write on February 24, 1937 :— 

The Bank of England gold reserve against notes amounted to 
313,660,661 on February 17, 1937, showing no change as compared 
‘ebruary 10th. 

In the open market the amount of bar gold disposed of at the daily 
fixing was about £2,700,000, most of which was taken for shipment to 
New York. There was very little movement in prices, which continu 
to show a small premium over dollar parity at the time of fixing. The 
s.s. “ Viceroy of India,” which sailed from Bombay on February 20th, 
carries gold to the value of about £255,000, 
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SILVER MARKET 


The market has continued to show a very steady tone and during the 
k under review the cash quotation varied only between 204d. and 
20 44., whilst that for forward remained unchanged at 20 4d, ‘There have 
been no new features ; America has given support and the Indian Bazaars 
have made forward purchases, buying being offset by further sales to 
Jiquidate holdings and small sales on China account. Neither buyers nor 
rs have been disposed to press, orders being so limited as to price as 
to render the market narrow. Quiet conditions are expected to prevail 
ding the announcement of the Indian Budget, which is to be made 
on February 27th. 
Quotations for gold and silver are shown below :— 








a ———E——EEe 
Price of Bar Silver in ne 
Price of Gold Equivelent London per ounce standard Wiis of Stee 
1937 per Value eee ‘ 
? “en per ounce 
Fine Ounce | of £ sterling ‘ae Two ee ie 
as Months 
ey 7 | 
s. d s. d, d. d. 1937 Cents 
5 BB ccece 142 1 11 11-50) | 204 204 Feb. 17 
= ED... 0000 142 1 11 11°50 20 20 tk to 
ee 142 If 11 11°46 | 20 dy 20 dy Feb. 23 45 
; 22. 142 11 11 11-46 | 20 ty | 20 Ye inclu- 
; 23... 142 1 It 11-46 | 204 } 20 4h sive J) 
pon | aa ue | Bh | Be. 
rage... ~ ** > | 20° ORE | 20-062 
Feb. des 142 2h 1111-37 | 205 | 204 





eee Te 
The highest rate of exchange on New York recorded during the period 
from February 18 to 24, 1937, was $4°89}, and the lowest $4-88%. 








—————— 


OTHER STATISTICS 


WEEKLY TRAFFIC RETURNS 











RAILWAYS OF GREAT BRITAIN AND IRELAND 


Gross Receipts, 
week ended Feb. 21, 


Aggregate Gross Receipts, 
compared with 1936 






1937 (7 weeks) 
Ot Tee7.. | Mikes (£°000) (£000) 
(c) Week ended | Open gs 2 2 
Feb. 20, 1937. £3| asl 3 af 
g gS ° ° 
Es FO | Pe 
Great 1937 | 3,746 | 158] 198] 119] 317] 475|] 1,088] 1,314] 823] 2,137] 3,225 
Western 1 1936 | 3,746 | 153] 189] 113] 302} 455|| 1,077] 1,272] 822] 2,094] 3,171 
() L. & N. [1937 | 6,332 | 258} 326) 268] 594] 852/| 1,741] 2,228] 1,839] 4,067] 5,808 
Eastern | 1936 | 6,336 | 255] 317] 266] 583} 838|| 1,711] 2,213] 1,908] 4,121] 5,832 
L.M. & 1937 | 6,914$| 394] 495] 298] 793] 1,187]] 2,595] 3,305] 2,022] 5,327] 7,922 
Scottish 1936 | 6,919}] 379] 470] 289] 759] 1,138]] 2,545] 3,192] 2,060] 5,252] 7,797 


1937 | 2,153 | 252 


2! 58} 37] 95] 347 
Southern ... 1936 | 2'154 | 2: 


‘ 98 1,738} 386) 243) 629) 2,367 
60} 40) 100) 339 


1,666] 402) 279) 681) 2,347 


7,162] 7,233) 4,927} 12,160) 19,322 














sc a {i890 19146}|1062|1077| 722|1799] 2,861 








1936 |19177$|1026)1036] 708/1744] 2,770|| 6,999] 7,089) 5,069] 12,148) 19,147 

(b) Belfast& f 1937 80] 1°6 0-6) 2-2 11-9] ... wine 3-3] 15-2 
Co. Down | 1936 80 | 1-8 0-6) 2-4] 13-1)... Ste 3-9) 17-0 

(b) Great 1937 543 | 6-9 9-4) 16-3 51-8) ... sil 62-2) 114-0 
Northern | 1936 543 |} 7-3 10-1] 17-4]]) 53-9)... ies 68-5] 122-4 

(b) Great 1937 | 2,076 |25-5 39-9} 65-4] 180-0)... .. | 290-6) 470-6 
Southern) 1936 | 2,124 |25-9 39-7] 65-6]] 184-7]... . | 287-3} 472-0 





COMPARISONS WITH CORRESPONDING PErRIopDs, 1935 and 1936 
(000’s omitted) 








Great . 
Western L.M.S. L.N.E.R. Southern 
First half-year 1936, compared £ £ £ £ 


with first half-year, 1935 : 
Gross increase or decrease ...... + 263 + 937 + 534 + 8 
Second half-year 1936, compared 
with second half-year, 1935 : 
Gross increase or decrease ...... + 491 
First half-year 1937, compared 
with first half-year, 1936 : 
7 weeks to February 20,1937 | + 54 + 125 —— + 2 


+1,575 | + 782 + 9378 





Weekly average first half 1937 + 73 + 173 —- 33 + 23 

Latest week 1937 compared with 

iii htheniaiiattunnsddibetenennenninis + 20 + 49 + 14 + 8 
LONDON TRANSPORT 


Compared with corre- 


*Takings sponding period of 
(before pooling) last year 
Week ending February 20, 1937............cc000 £561,100 + £27,300 
jate 34 weeks to February 20, 1937...... £19,002, 100 + £551,100 


* For an explanation of the manner in which the figures are made up, see 
The Economist, March 17, 1934, page 610. 


OVERSEAS RAILWAY RECEIPTS 


Gross Receipts Gross Aggregate 














g 2 S % for Week Receipts 
Name 8 3 gS 
Fila {as 1936 | ae | 1996 | + or— 
INDIAN 
1937 | Rs, Rs. Ks. Rs. 
Assam Bengal ....... 44 |Jan. 31/1,330 | +6,12,400)+ 36,271] 1,48,22,028}+ 7,96,747 
Barsi Lt. Ry.......... | 44 31} 292 +38,100]— 23,100} 12,80,500]— 3,13,700 
Bengal & N. Western | 19 31} 2,107 | #11,70,105] —1,24,613] 1,25,94,804|+ 5,52,099 
al-Nagpur....... | 44 31) 3,268 | +24,30,000] —3,41,269) 6,59,01 088] — 53,67, 862 


bay, Bar. & C.1, | 47 [Feb. 20) 3,072 |¢38,39,000] + 73,000]10,40,81000] +64,88,000 











Madras & S. Mahr.. 44 |Jan. 31/3,229 |$23,88,000) + 1,68,826] 6,21 ,36,908] + 25,73,525 
Rohilk’d & Kumaon | 19 31) 3,572 | +2,82,815]+ 2,476] 23,95,060)+ 1,01,168 
South Indian ........ 43 20) 2,532 !$14,59,544)— 91,00114,30,98,351]+4- 7,64,570 
$ 10 days. t 11 days. 
CANADIAN 





$ 


$ $ 
3,495,314] + 368,128] 24,316,674] + 2,394,573 
2,398,000 + 208,000 17,286,000! +1,407,000 


Canadian National . 7 


1937 | $ 
Canadian Pacific .... 7 


Feb, 21:23564 
21 17223 
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SOUTH AMERICAN 









Antofagasta (Chili 1937 
and Bolivia) ...... 8 Feb. 21] 834] —-£17,020/+ 2,830] 113,600I— 390 
Argentine N.E. ...... | 34 20} 75a) f +119,100)— 8,000) 5,048,000} + 524,500 


*/7,388) — 75|  300,687/+ -34,959 


$1,973,000 
*£122,395 


237,000) 48,569,300} + 2,694,300 


B.A. and Pacific .... | 34 20,457| 2.911;891|4+ 216,960 


20) 2,860 


+ 

7 
B.A. Central ......... 33 13 $126,000|-+ 36,700) 4,781,100)+ 939,200 
. ‘ ell dtuiaa $3,687,000) -+- 769,000} 79,016,000] +-5,069,000 
B.A. Gt. Southern .. | 34 20° 5,084 *£228,722| + 57'377| 4,751,321|+ 407,360 
o ‘ $907,000) + 2,000) 26,772,000} + 1,627,000 
B.A. Western ........ 34 | 20) 1,93014 Sse'o66|4+ 3,124] 1,605,785] + 128,639 
- a, a $2,888,950} + 587,500) 84,345,880} + 14031430 
a conan wal & 20) 3,700) */ 179,218 4- 44,076 508078 + 918,439 
entral Uruguayan.. | 33 13} 273 3,192) — 679 08,060) + 61,824 
© ure: Qe pi 33 13) 3il ere _ oe ora + aes 
. Urg. (N. Ext.) ... | 33 13} 185 1,745] — 2 51,435] +- 5,920 
C. Urg. (W. Ext.) ... | 33 13} 211 £1,273) + 5 j34,315|+ 5,729 
‘ - 4 $458,000] + 23,000 ,282,000) + 1,458,000 
Cordoba Central .... | 34 20) 1,218 *{28,410|+ 2,870) 1,090,810/+ 102,480 
‘ 4 $192,400}+ 18,300) 7,478,400) + 1,021,300 
Entre Rios ............ 34 20) 810) *£11,935|+ 1,712 446,995| 4+. 67,679 
G. Westn. of Brazil 8 20} 1,082) £8,000}— 1,700 68,600/— 11,000 
p Ms1835000| + 233,000} 12,876,000]+ 409,000 
ee a 8 20) 1,918 { 422,938] 4,315] 160,1991+ 16,781 
poldina Termnl.| 8 20)... | Ms.351,000]/— — 8,000} 2,608,000) + ,000 
POIIID ossasecssseciess 7 15} 397] — ta£8,755}+ 4,353 I 2,631 
Paraguay Central ... | 34 20| 274) $2,641,000] + 1236000] 89,925,000! + 14144000 
Salvador .........0000 34 20} 100} Col. 40,500) + 10,000) —_ 683,008/4+ 73,112 
>, a1\ { Ms2120000} + 11,000) 16,210,000|— 234,000 
San Paulo ............ 7 14) 153} L 0£26,500]+ — 1,368 191,953] — 3,799 
United of Havana .. | 34 2 1,353 £52,812] + 3,758) 669,277|+ 34,684 





* Converted at average official rate during week ended Feb. 20, 16-12 —_ to the £. 
o Free market rate. ¢ Receipts in Argentine pesos. t Fortnight. 

a Converted at official rate. e Converted at “ controlled free ” rate. 

J Converted at the “ free” rate as a result of a decision of the High Court. 


OTHER OVERSEAS 








Egyptian Delta Light 1937 £ £ ' £ 

ailways .. ........ 46 |Feb. 10} 621 $7,477] + 545 221,820/+ 2,108 

Egyptian Markets... 7 |\Feb. 18 2,056] — 86 15,784] + 286 
1936 

Gr. Southn. of Spain | 34 |Aug. 29] 104] Ps. 14,208}— 62,843 840,732|— 724,859 
1937 

Mexican Railway ... 7 \Feb, 14] 483] $282,800] + 29,500] 1,874,1001+ 297,100 











$ 10 days. 
SUEZ CANAL RECEIPTS 














| 1937 | £ | £ | £ | £ 
Suez Canal ............. 6 |Feb. 10 $316,000|+ 19,800 [{1,347,000'—- 19,400 
~ 10 days. 
TRAMWAYS WEEKLY GROSS RECEIPTS 

1937 
Anglo-Argentine .... 7 |Feb. 18) 325 $620,432] + 13,887) 4,351,024)/4 61,275 
B. Aires Lacroze .... | 33 14). $80,853]+ 3,496] 2,260,128|— 78,915 
Burnley, Colne and 

Nelson Jt. Trspt. 7 \Feb. 20 76 £5,232] +- 379 35,361] +- 1,032 
Calcutta Tramways. 7 20 Rs.1,20,430|— 2,468) 8,35,361;— 10,572 
Isle of Thanet Elec..| 6 10} . £2,975] — 261 18,798] — 970 
Liverpool Corp. ..... | 46 Wan hes £29,280|+ 1,571] 1,364,164/+ 18,901 
Madras Electric...... 6 15) ... | {Rs. 52,764|— 898 1,63,078)| + 2,888 
} Fortnight. 
4 ms Receipts for Month | Receipts to Date 
Company © | Ending scrip- 

a tion] 1937 |+or—]| 1937 | +or— 
Catalinas Warehouses 1 |Jan. 31|Gross £2,007| — 572 
SEE. Seen aietiteeesnnniiid 1 |Jan. 31/Gross} £15,300}+ 2,000 
Dorada (Ropeway) ...... 1 | Jan. 34 Gross £4,600}+ 600 
Manchester Ship Canal ... 1 |Jan. 3T]Gross £94,433)}— 5,256 
Santa Fe Railways 1 |Jan. 31}Gross} £144,048] + 29,310 

1936 

Algoma Central ............ 12 |Dec. 31}Gross} $119,511]+ 31,085}1,765,609) + 139,747 








BRITISH RAILWAY RECEIPTS, ETC. 
(See Leading Article on page 454.) 


(000’s omitted) 














| 
London London ‘ 
Midland & | & North- —— Southern 
Scottish Eastern wouaER 
TOTAL GROSS RECEIPTS :—* (£) (£) () (4) 
ll ientdtiensteadavenhieneaatanendines vac 86,515 36,408 26,691 
Nt cccscanteretttcsecnn sede 81,661 36,184 26,507 
Change in 1929, compared 1924 (%) — 5:5 — 0°5 — 0-7 
Siti unsekanencs+ubiedsninddeniiesiasbiemes 65,496 48,679 28,462 22,329 
Change in 1932, compared 1929 (%) —19-8 | —23-6 —21-3 —15°9 
| 
DN thiteacencccocvcsainstbelsibesanveds 69,455 51,819 | 29,789 23,517 
el EIR RO 72,719 53,944 | 30,763 24,268 
Change in 1936, compared 1932 (%) +11-0 +10°-9 | + 8&2 + 8-7 
| | 
TOTAL EXPENDITURE :—* 
UE ck weertdtieexececécmmeamaetndscwe 71,145 55,017 | 30,339 21,660 
MEET dnccdcdbidicsveccssiubeinanan ciacaaiati 65,806 | 50,896 28,744 20,914 
Change in 1929, compared 1924 (°%) ~ 7:5 } — 7-5 5-3 — 3-7 
Sit nite cavnsnaieeiciadnaiamaiebaaiaedion 56,319 41,979 24,430 18,349 
Change in 1932, compared 1929 (%) —14-4 —17-9 -14-9 —I12-4 
Dt Ulditndckddnccccecenndbebastcbecns due 57,044 | 43,945 | 24,818 18,476 
TITS saciidacminnsawabiesieumeentsinn eles 59,159 45,146 24,840 18,995 
Change in 1936, compared 1932 (°%%) + 6-2 | 7-6 + 1-7 + 3-6 
TOTAL NET RECEIPTS :-— | 
BOD Lecvisncerdcscccesconee mines | Saeee . Te 6,069 5,031 
REE 15,855 | 12,399 | 7,440 5,593 
UIE chatnchuinctedteniesvoimvansevennnbeniens 9,177 6,700 4,032 3,980 
i di sieanhdiiiminnientenessiadaninbies 12,411 7,874 4,971 5,041 
Dl nnsacascopanachicenegnatdahbbieedieed 13,560 8,798 5,923 5,273 


* Railway and all ancillary traffics. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS 


Net Profit 
After 


Appropriation Corresponding 


Balance 


Amount 


Dividend 


Period Last 


from 


of 
Last Deben- 


Year 


Ending for 


Distri- 


Payment | Available! 


Year 
~omennaniendll 


Carried to 


Reserve, Balance | 


Ordinary 


Banks 
British Linen Bank 
Breweries 
Octagon Brewery 
Canals and Docks 
Milford Docks 
Seaham Harbour Dock 
Electric Lighting, etc. 
Midland Counties Electric... 
Northampton Electric 
Financial, Land, etc. 


Anglo-French Exploration.. 


Dec. 3 
| 


| Dec. < 


} Dec. 


Artizans’ and Gen. Dwellings | Dec. 


Bamtoration Co. .............0. 
Nat. Mtge. &c. of N. Zealand 
Gas 

East Surrey Gas 

Gloucester Gas Light 
Ipswich Gas Light 
Newport (Mon.) Gas ......... 
Swansea Gas Light 
Watford and St. Albans 
York Gas 


| Dec. 
sept. 


Dec. q 
| Dec. 


‘ Dec. 


Hotels, Restaurants, etc. | 


Prince of Wales Hotel Co., 
Southport 


Motor, Cycle and Aviation | 


Brooks (J. B.) and Co. ...... 
Rubber 


Java Rubber 

Kuala Kangsar 

Padang Langkat 
Shops and Stores 


Selfridge and Co. 


Textile 
Barlow and Jones 
Sam Nugger Jute 


ok ee eee 


Tramways and Omnibus 


Lancashire United Transport | 


Trusts 


Associated Co-operative Inv. 


British Assets Trust 

Edinburgh & Canadian Inv. 

English and Scottish 
ON i to cece 

Fourth Co-operative Invest. 

International Investment... 

Merchants Trust 

Premier Investment 

Second British Assets Trust 

United States Debenture Cpn. | 

Waterworks 
Bristol Waterworks 
Luton Water 


Sutton District Water 


Booth (James) and Company 
Borax Consolidated 
Crossley Building Products 
Culter Mills Paper 
Economic Gas Boiler 


Dec. 





Dec. 
| Jan. 
Jan. 3 


Dec. 


Jan. ¢ 


Dec, 
Sept. 
| Jan. 


General Hydraulic Powert.... | 


Heath (G. H.) and Co. ...... 
Hewitt (F.) and Son 
Kellner-Partington Paper 
Lewis's Royal Polytechnic 
North of Ireland Paper 
Oakey (John) and Sons ...... 
2...) aa x 
PEED, eiksesdncosecnccess 
Selincourt and Sons 
Stevenson (Hugh) and Sons 
Tremletts, Ltd. 
Variety Theatres Con- 
NEN Sichowwspvcddsvbsecce 


| Dec. & 
| Dec. 3 
| Dec. ¢ 
| Feb. 
| Dec. 3 
| Dec. x 
| Dec. 3 
| Dec. : 
Dec. 
| Dec. < : 


| Des. 3 





} 
j 
} 


Account 
i 


ture 


Interest 


| 
£ 
$2,858 


12,061| 
194) 
32,012) 
| 


7,864! 
15,03 " 


36,850) 
50,026) 

2,804! 
15,615) 


5,501] 
9 547) 
23,711) 
3,060 
15,019} 
24,468) 
9.014 


| 
10,642} 


| 
6,929} 
666! 
2,080) 
4.432! 
2,042) 


58,404) 


85,822! 
| 
| 


75,450) 
92.776! 
48,597) 


| 
472| 


79,295) 
4,342) 
| 


9,188] 
1,157) 
26,954! 
101,957] 
406) 
46,371] 
100,000) 
57,682! 
14,423 


24,227) 


25 420) 
232 459) 
1,653) 
22,831] 


iv 
| 


5,009) 
16,013) 
5,162) 
15,971) 
24,269) 
5,214) 
7,036) 
17,562) 
50,049 
50,585 
3,060) 
11,142) 


| 


f 
293,388! 


17,217! 


303,284! 
187,954 


132,715) 
188,484! 
2,164! 
21,142 


19.162 
13,504!) 
16,795 
14,518 
39,601) 
61,864 
17,864 

| 


13,565) 
15,040) 


2 823) 
5 060) 
18, 847) 
9,124) 
775,598| 
353,822) 


| 
61,393) 
72, 777) 
69,227| 





can! 


2,034) 


189,500 
j 


162,608| 
15,264 
54,161) 


89,947) 
272, 027) 
17,239) 
27,287) 
6,403) 
88,048 
51,366) 
22,520) 
81,039) 
88,868) 
870! 
54,973) 
10,065 
60,624) 
22,411) 
52,665! 
7,377| 


ee 


bution 


376,246 | 
| 
29 278)| 


5,600)! 
76,639) 


311,148 
202.985 || 
if 
169,565) 
238,510)| 
4.968 


36,757 | 


24,663 || 
23,051) 
40,506 || 
17,578)! 


834,002!) 296,100 
| 178,000 


439,644 


i} 


136,843 || 
165 553}| 
117,824|| 

1} 


67,261)| 


2.506! 
208,579)) 
10,891 | 


36,713 
3,541)| 
80,794) 
191,426 )| 
58.336 | 
78,062 | 
289,500) 


220,290 | 
29,687 
78,388 | 

| 
115,367)| 

504,486 || 
18,892') 
50,118) 

6,403) 
93,057 || 
67,379) | 
22,520)| 
86,201)! 

104,839 | 
25, 139 | 
60,187)! 
17,101) 
78,186!) 
72,460 | 
103,250 
10,437 || 


31,202 | 


|Amount 


Prefce. | 


2,000) 


11,125) 


91,500) 
2.625 


40,508 





10,608 
303 


19,250 


12,298 
7,763) 
7.763| 

16,500| 

97,201 
7.000 


17,344) 





20,588) 
32,500} 
45,000} 
18,42% 

57,750 


65,646! 
10,788) 


8, 540) 
80 ‘000 
5,100) 
1 414| 
2 500| 
q 000! 
22 303! 
30,000) 
5,156) 
eee } 
6,000} 
1,258) 
12,750 
17,500! 
20,015) 
} 


12,009) 


Amount Rate 


£ 
152,500) 
8,400) 
5,519) 
11,250) 


183,000) 
85,687 


_ 
one 





78,750 
93,868! 


_ 
So 


21,348! 


8,477 
13,462) 
14,811) 
13,700) 
18,028) 
29,799) 
14,106 


ANAaanqangn 
t= 


8,000 
7,625 


2,080 

3,644 5:2 
15,750 9 

7,974 5 


327,101 
112,500) 
— 


275 
15 


19,625) 
49,749 


49,749 10 


9,250) 

1,691! 
22,875] 
47,074) 
12,000) 
10,917) 
90,000! 





CHnmnIsI SS & 
to toe 


77,118 
13,568 


39,390) 


— 





No ft D 


KH 
ro 


34,313) 
97,500) 
6,000) 
9,188 
2,632) 
56,000) 
22,500) 


— 


S2amr~iu 
ance 


— 


= no 
ano 


a: 
+ 


a eel 
54.618) 
en 
31.,799| 
5 862 
35.000) 
5.490 


| 


Gs. 
— 
+ 


12d 


10 





Deprecia- 
tion, etc. 


f 
125,000 


5,600) 
21,000 
25,000) 
96,228 


41,949) 
52,789 





| 


597 
369| 


951 
1,500 
3,000 

993 


149,718 
55,000) 


64,987 
13,500) 
13,000 





30,046 


33, 


4,000 
ise 
1'750 


20,000 
12,000 


35,000 
90 825 

2,250) 
18,191 


29,000) 
20,000) 
217) 


7,500 


17,000} 
4,202! 
10,000} 
3,948) 
22,065! 


} 


8,000 





F orward| 


c | 
98, 746) 


13,278)| 


| 

81 | 
— 
} 
11,648) 
18,445) 


48,866 
51,345)| 

4,968); 
15,409) 


5,578 
8,992! 
25,023) 
3,878) 
17,342)| 
29,451)| 
9,718, 
| 
10,207)} 


10,532! 


it 





458) 

; 996! 
5,529|| 

2, 199) 
1] 
61,083)! 


85,817] 


39,933 | 
92,541)! 
47 312!| 


| 


| 

asl 

50,626) 
3,891 


10,119 
l 850)| 
37, 331 || 
107,852); 
1,336)| 
47,150} 
100,000) 
| 


16 119) 


| 

57 sa6| 
16,210) 
37,514 

236,161 
5,542) 


22, 739) 





35 
5 
87¢ 


- 
og 
25,139 
5.388) 
5,779} 
20,436] 
51.012| 
61,170) 
4,947, 


ne 





Net 
Profit 


£ | 
289,963! 
14,562 


6,627 
48,157 


301,599} 
176,924 


93,796) 
171,323) 
466) 
17,401 





19,378) 
11.912! 
16,412! 
14,375) 
35,854! 
57,417} 
14,848) 


(a) 
7,354 
798) 
1 ,998} 
12 805) 
5,567) 
741,475 
306,902 


109,019 
101,126 


58,419 


(a) 
112,197 
5,900 


23,448 
(a) 
51,134 
80,731) 
52,888) 
28,941 
160,178 


162,332 
13,894 


57,867 


67,285 
226,396 
14,182 
30 2261 
(a) 
87,675 
66,122 
22,818 
86,112) 
92,367) 
1,309) 
54,663) 
7,702} 
53,880] 
17 271) 
38, 167| 
9,482) 
| 


11 081) 


Divi- 
dend 


o/ 
/0 


Nil 
3 
6 

Nil 


275 


10 
124 


10 
5 
(a) 


(a) 


15 
Nil 
6t 
30 
Nil 
124 
30 
Nil 
Nil 
7 
Nil 


— 


(a) No comparable figure. (t) Absorbed £7,000. 
(x) April 15, 1936, to December 31, 1936. 


{ Free of income tax. (d) Paid on staff shares. 


Mr R. W. Gibbs has been re-elected director of the Bank of New Zealand. 

Mr Arthur Windham Baldwin has joined the board of the Great Western 
Railway Company. 

The retirement is announced of Mr W. A. Cadbury from participation 
in the active management of Cadbury Brothers, Bourneville. He had been 
chairman since 1922. Mr Edward Cadbury succeeds him as chairman. 


Mr J. Gerstley and Mr F. Lesser have been appointed joint managing 
directors of Borax Consolidated, Ltd. 

The Commercial Bank of Australia, Ltd., announce that Mr J. L. Webb 
has been re-appointed chairman of directors for 1937. 

Mr. Edmund Godward, London manager of the Bank of Australasia, 
has been elected to the board. 
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DIVIDEND ANNOUNCEMENTS 


Rate % per Annum, except where marked % or Stated in Cash 


ae a anne TE 

















Total 
* Interim) Date of | Comparison 
Name of Company or Pay- with 
¢ Final | ment Last Year Latest | Previous 
Year Year 
RAILWAYS % % 
London & North-Eastern Railway 
4% 2nd Pref. Sth..............00+0 sae Mar. 10 ie b Nil 
TEA AND RUBBER 
Brooklands Selangor Rubber ...... 6%*| Mar. 22 Pee cad roe 
K.M.S. (Malay States) Rubber ... 5%*| Mar. 15 Nil ion ses 
Sampang (Java) Rubber.......... ‘ = — once 4 2 
Sungei Siput Rubber 10%t oll pa 15 5 
MINING 
Maintain Copper ........ssecseseeeees 5%*| Mar. 8 
North Broken Hill 1/6 p.s. es ag 
Witbank Colliery ................s+0+ 5%*| Mar. 24 Same 
OTHER COMPANIES 
American Trust — ...........0eeeeeeeee 44% 34%t * 6} 5 
Ardrossan Harbour ...........-....++ ~ a 44 4 
Arnott and Company, Dublin...... 5%t¢ ~ Same 7k ‘4 
Australian Agricultural ............ t1/-p.s.*| Mar. 12 oad om ae 
Bairds and Dalmeltington ......... es aa er 12} 8 
Baird (William)  ........ceeeeeeeeeeee 3%*| Mar. 25 Nil ta lias 
Barlow and Jones —........sseeeseee I3%t ne $24%t $54 +5 
Bearpark Coal and Coke ............ 3%t| Mar. 22 sae 5 34 
Briggs (Henry) Son and Company 23%* iow Same ach 8 
Bettas LONG ......cccccccccesccccccceces om im 8 Ss 
EEN TEORREEOD ccccvscecccssecvccees 5% a 7% 9 
Brown (John)  chsieiandcecpnienehenite $5%°| Mar. 6 ann wn 
Cardiff Pure I00...........sesesesereees sd eck a $2 $34 
Cash and Company ..........s+0+000 2%t se Same $3} 134 
Chandlers (Johannesburg) ......... 10%+| Mar. 1 it 124 0 
City of London Electric ............ 4% + e Same 7 7k 
City OMRCOS — .... nce rcccccccccccccccccee 64 %t Apr. 15 Same 12 124 
Clapton Stadium ............2s0eeee 224 %t wi 35 20 
Clarke Chapman and Co, ......... , ey 8 6 
Coats (J. and P.) ......ccccccccceceees 23%° Same di ce 
a - Company ........000. (c)7}%t ok os Same (c)124 (c)124 
rnercro cia naibeeeniacena nibh 5%*| Feb. 2 das a on 
Davis and Timmins ..............06+ 124%t te 5E%t 17} 8 
Eastwoods Lewes Cement ......... 4%°*| Mar. 15 Same it oe 
ED § cccecsncccsesocoesescers 15%t . re 25 25 
Beast NE GOR .....ccccccscresceccsees ag i ich 17hg 15h 
BS BIN, sccccccscosscsocedcoenes 194%t Same 25 25 
Gamage (A. W.)  .......cseceseeeeeees 124%t Same 15 15 
Gorringe (Frederick).............0+0+ 54%t Same 9 9 
Grainger and Smith .. cove ae ill 4 4 
BEND sncosccccccscossecseesceces 224% 5 Same 30 30 
Harrison, Barber and Company... aad a ae 7 7 
Hine, Parker and Company......... 3E%t Same 6 6 
Hugon and Company ...........+.+. 124%t Same 17% 17% 
Johnson (Richard), Clapham and 
I cds sseepoonnwieredsoeneuesences 33%°| 23%° _ 
Lancashire Stee] ..........0.seeeeees 34 %t oki 5 4 
Leeds and Liverpool Canal......... 10/~ %t Same os 
London and Lomond Investment 34%+¢ ca 5} 5 
London and Thames Haven Oil... | (n)9%t+ Same (d)14 (d)14 
London United Laundries ......... 24%* Same TA a. 
ML .« 1. sou dceaskseaannenes inh eae jae 7k 7 
National Gas and Oil Engine ...... “ ian i 2 Nil 
Newman Industries .................. 17 has si oe 
North Eastern Electric ............ 44%t ae 3% 7 6 
North Metropolitan Electric ...... 6% +| Mar. 24 Same 10 10 
Oakey (John) and Company ...... 10%+ ss Same 12 124 
Penmaint Estates  ...........sceeeee 4%t eae ae 7 ‘as 
eee Co rere , ave éve 3} Nil 
Ransomes and Marles Bearing...... 74%* ee san iam esis 
irre an aiiasil es sae ose 9 9 
Scottish Eastern Investment ‘ ne . 6 44 
Scottish Iron and Steel ............ 6%t| April 1 5%t 8 7 
Scottish Power ............. manene 54 %t wad Same 8 8 
Second Edinburgh, etc., Investmt. es bes ‘J 3 2 
Shrewsbyry and Wem Brewery ... T%t cud Same 10 10 
Sisal Estates ....... iiceh eb ituieeiee 6%*| Mar. 16 “a se on 
Spencer, Turner and Boldero ...... ; eae 3 24 
Staveley Coal and Iron ............ $3%*| Mar. 31 Same ; 
SE OEE BD cosnsnscessesncecsess 6°%*| Mar. 10 §%* se ona 
Trade Indemnity Company......... a “ ar 6 6 
United Steel Cos. .............. 2}%*! Mar. 20 Same ‘i 
Viscose Development ............. ity exe ~ 6 Nil 
STROOD secesscnsescasseecees ‘ eee oss 124 15 
West Ham Stadium (Def.) ......... 34% + _ Nil 49 Nil 
Whiteley (William) ...............0.5 15%t “a Same 25 25 
Winterbottom Book Cloth ......... 74k%t eee 10 oes 
SIIIIND scccnntnesvesscvossiensvces $213 %t Same $26} $26} 





¢ Free of income tax. (c) Also scrip bonus in ordinary shares one for every twenty 
(d) 10 per cent. paid free of tax. (m) 5 per cent. paid free of tax. (g) 2} per cent. paid 
tax free. (h) 7 per cent. paid tax free. 

BAIRDS AND DALMELLINGTON.— Ordinary dividend raised from 8 per cent. 
for 1935 to 124 per cent. for 1936. 

BRITISH EMPIRE FIXED TRUST (COMPREHENSIVE SERIES).— Quarterly 
distribution: March 15, 1937. 3d. per sub-unit, on all sub-unit certificates purchased 
on or before February 12, 1937. 

BROWN (JOHN) AND COMPANY .— Interim dividend 6d. per 10s. share tax free, 
payable March 6th. 

CITY OF LONDON ELECTRIC.—Final dividend 4 per cent., making 7} per cent. 
for year as before. 

CLAPTON STADIUM.—Final dividend 22} per cent., making 35 per cent. for 
year compared with 20 per cent. 
gene CHAPMAN AND COMPANY.—-Dividend, 8 per cent. for 1936, against 

per cent. 

CONSOLIDATED GOLD FIELDS OF SOUTH AFRICA, LTD.— Special Jubilee 
dividend of 12} per cent. to holders registered February 22nd, to be paid March 10th, 

DAVIS AND TIMMINS.—Final dividend of 12} per cent., making 17} per cent., 
against 8 per cent. for 1935. 

DE BEERS PREFERENCE ARREARS. Sir Ernest Oppenheimer, chairman of 
De Beers Consolidated Mines, Ltd., stated on February 23rd at Cape Town that, in view 
of the promising outlook in the diamond trade, the arrears of preference dividends would 
be paid off about the middle of this year. 

ENFIELD CABLE WORKS.— Ordinary dividend 15 per cent., making 25 per cent. 
for 1936 (the same). Dividend payable on a capital increased by a bonus issue of 25 per 
«ent. in February, 1936. 

GALLAHER, LTD.—Net profit for 1936 £529,111, an increase of £14,189. Final 
ividend 17 per cent., also bonus of 2} per cent., making 25 per cent. as before. Meeting 


arch 19th to sanction issue of 117,600 ordinary {1 shares at £2 to holders on March 4th 
in Proportion of one new for ten held. 


GAMAGE (A. W.).— Profits for year to January 31, 1937, £101,775, an advance of 
£17,240. Final dividend and bonus 12} per cent., making 15 per cent. for year as before. 


GAUMONT-BRITISH PICTURE CORPORATION.—The 5} per cent. cumu- 
lative first preference dividend to March 31, 1937, will be paid. There have been sub- 
stantial losses in a wholly owned subsidiary company in connection with film production. 
These losses will affect the Corporation reserve. 


LANCASHIRE STEEL CORPORATION.—Final dividend 3} per cent., making 
5 per cent. compared with 4 per cent. 

LONDON AND NORTH-EASTERN RAILWAY.—/£50,000 to be taken from 
reserve as before. Four per cent. first preference stock to receive 4 per cent. oompared 
with 3} per cent.; 5 per cent. redeemable preference stock to receive 5 per cent. against 
4% percent. The 4 per cent. second preference stock to receive 10s. per cent. against 
nil. Carry forward increased from {£40,183 to £66,425. {£755,000 credited for reduction 
of rates and relief. 

LONDON AND THAMES HAVEN OIL WHARVES.—Final dividend of 5 per 
cent., free of tax, making 10 per cent., free of tax as before. Also bonus of 4 per cent. 
less tax as before. Carried forward £232,352, an increase of £685. 

MERSEY POWER COMPANY.—Dividend for 1936, 7} per cent. against 7 per 
cent. To depreciation reserve £57,500 against £55,000. Carry forward increased from 
£3,511 to £4,500. 

NATIONAL FIXED TRUST.—Sixth income distribution on unit “ C” of 3-9643d. 
net per sub-unit (against 4-0183d. net). 

NORTH METROPOLITAN ELECTRIC POWER SUPPLY COMPANY.— 
Final ordinary dividend of 6 per cent., making 10 per cent. for 1936 (the same). £337,352 
to depreciation and reserve account, compared with £327,670, and £30,000 to contingency 
account (the same). {£63,665 to be carried forward, compared with £49,361. 

PHENIX OIL AND TRANSPORT.—Dividends from the reserve for dividend 
account of 9d. per {1 share and 5-195106d. per Is. share, both less tax at 4s. 9d., payable 
March 16th. This is the first dividend payment since 1934. 

RANSOME AND MARLES BEARING.—Interim dividends resumed with a 
payment of 7} per cent. on March 15th, 





SHORTER COMPANY COMMENTS 


OTHER COMPANY RESULTS.—Seven further gas company 
results are available this week, including those of SWANSEA, and WAT- 
FORD AND ST. ALBANS. Net profits of J. B. BROOKS & COMPANY, 
the saddle and leather goods makers, are more than doubled at £15,040, 
and the 5 per cent. dividend is now back at its 1934 level. Recent rubber 
company reports continue to show substantial improvement: KUALA 
LANGSAR, for instance, have earned £18,847, against £12,805. Full 
reports of LEWIS’S, LTD., and SELFRIDGE & COMP NY are now 
available; net profits of £775,598 and £353,822 are § cent. and 15 per 
cent. higher, respectively. Although the BARLOW AND JONES profits 
of £61,393 are only £1,000 higher, the amount earned‘for the ordinary 
shares is increased by some £10,700. JAMES BOOTH & COMPANY 
profits of £89,947 have increased by one-third, the dividend is unchanged 
at 15 per cent., the difference in earnings having been used to increase the 
reserve provision by £10,000, and the carry forward by £12,000. The main- 
tenance of demand, rather than variation in price, has contributed to the 
advance of £45,630 in the BORAX CONSOLIDATED profits of £272,027. 
The deferred ordinary dividend is, however, raised from 5 per cent. to 7} 

er cent., by distributing a larger proportion of the available earnings. 


AWLPLUG COMPANY are paying 35 per cent., against 30 cent., 
having earned £60,624, or an increase of 12 per cent. A pref ordinary 


dividend by HUGH STEVENSON & SONS of Is. 2d. per share, against 
10d., follows from extensions and the increased capacity of the board mill, 
Although SELINCOURT AND SONS have not yet resumed dividends, 
the net profits of £22,411 are over £5,000 higher. SAMNUGGER JUTE 
FACTORY and TITAGHUR JUTE FACTORY are each able to maintain 
their 10 per cent. dividend, in spite of a decline in profits of about one-third. 


INSURANCE 


WESLEYAN AND GENERAL ASSURANCE SOCIETY.—The 
directors have declared reversionary bonuses on all ordinary department 
with-profit policies of {1 18s. per cent. of the sum assured. The directors 
have also decided to add to the sums payable under industrial department 
policies on claims arising either by death or maturity between April 6, 
1937, and April 3, 1939. The additions will be 2} per cent. of the sum 
assured for policies of ten years’ duration, increasing by } per oent. for 
each subsequent year’s duration up to a maximum of 10 per cent. for 
policies of forty years’ duration and over, 


BUILDING SOCIETY RESULTS 


HALIFAX BUILDING SOCIETY.—tThe preliminary statement for 
year ended January 31, 1937, show that assets have increased by over 
£6,000,000, and now amount to £114,000,000. The number of shareholders 
and depositors now exceeds 680,000. The amount advanced on mortgage 
during the year exceeded £20,000,000. 


MISCELLANEOUS 


BOVRIL, LTD.—The directors state that sales of ‘* Bovril ” have again 
been well maintained. Net profit for 1936, £250,194, an increase of £36,007. 
£50,000 to reserve, making it £900,000. Ordinary dividend 7} per cent. 
(same); deferred raised from 4 per cent. to 5 per cent. Carry-forward 
reduced from £76,706 to £73,150. Total assets, £4,854,653. 


BRITISH HOME STORES, LTD.—-Preliminary figures show net 
profit for 1936, after depreciation, amortisation and other charges, but 
before provision for income tax, is £100,148, against £93,482. ‘Transfer 
to income tax reserve, £20,096. General reserve, £10,000. Fixed assets 
contingency reserve, £4,000. Carried forward, £58,202, against £13,674. 
£45,000 of balance carried forward proposed to be used for a bonus issue of 


one ordinary share for two held. (Similar to last year.) 





FIREBRICKS 


———neither steel, nor iron, copper, brass, 

glass, pottery, steam, bricks, lime, 

cement, lead, bread, fires, beer, nor sugar. 

OUR VAST PRODUCTION OF EVERY GRADE AND 
KIND IS AT YOUR SERVICE. 


All firebrick work should have an insulating backing of ‘ Insulite’ 
bricks to prevent the heat escaping through it. 


GENERAL REFRACTORIES LIMITED, SHEFFIELD 


| NOTHING WITHOUT 
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COMMERCE 


SURVEY OF COMMODITY MARKETS 


THE general trend of the prices of primary products remained 
upwards during the past week. The proceedings on the 
non-ferrous metal markets, however, at times resembled 
those in the Sporting Palace at Monte Carlo rather than in one 
of London’s sale rooms. Quotations for copper, lead, spelter 
and tin were pushed up like the stakes in a game of poker by 
speculators intent on a quick profit. The tendency of prices 
to be violently manipulated to the tune of scarcity rumours is, 
to say the least, deplorable. Some of the wider implications of 
these latest tendencies in the commodity markets are discussed 
in a Note of the Week on page 460. 

In contrast to the hectic dealings in base metals, the markets 
in rubber, linseed and linseed oil were fairly steady this week. 
Among textile raw materials, wool was unchanged in price on 
the week, but cotton was slightly dearer. The wheat market, 
which can now draw on the heavy supplies available in 
Argentina, was not very active and quotations tended to sag. 
Raw sugar continued to advance in price. Beef and mutton, 
as well as Australasian butter, sold at higher prices, and eggs 
were also dearer. 

As far as domestic industrial materials are concerned, reports 
of the scarcity of coal in certain districts, and of advances in 
quotations, are increasing. Moreover, the stringency of iron 
and steel materials is becoming increasingly acute, while the 
upward trend of prices continues. 

In the United States, commodity prices, except cereals, 
showed a firm tendency. Thus, on Wednesday last, Moody’s 
daily index .of staple commodity prices (December 31, 
1931 = 100) stood at 207-3, against 207-0 a week earlier, 207-1 
a month ago and 169-0 on the corresponding day last year. 


COAL 


SHEFFIELD.—Demand for coal is well maintained, and good progress 
is being made in catching up with the arrears of output from last month, 
due to the influenza epidemic. Users of industrial fuel are securing more 
satisfactory deliveries and a heavier tonnage is available for shippers from 
the Humber ports, who are experiencing a better inquiry for shipment 
over the next few months. There are keen inquiries from Belgium for 
coking coal, and France is seeking supplies for doubles and singles, but 
home demand is taking a high proportion of output. There are plenty of 
inquiries for prompt shipment. The inland market for all industrial fuels 
remains very good, coke being particularly active. 


NEWCASTLE-ON-TYNE.—Coal prices are high and firm in the North 
East area, demand being as keen as ever. While household requirements 
will contract as the spring approaches, there is little doubt that foreign 
demand, which is persistent, will absorb any free coal. Northumberland 
steam grades are in good demand from the Scandinavian countries, best 
Blyth screened being 19s 6d. f.o.b., whilst grades sorts are 19s. to 20s. 
f.o.b. Durham manufacturing coals have a steady sale locally, and any 
surplus is easily sold for export. In the coke section makers have no 
difficulty in obtaining full current prices for all they can produce. 


WORKINGTON.—The coal trade is brisk. There is a scarcity of all 
descriptions of coal and supplies have to be brought in from Scotland, 
Northumberland and South Wales. Even then, owners cannot satisfy 
Irish needs, and the cross-Channel shipments are at least 5,000 tons weekly 
below those in the winter of 1935. Small coals for coking and steam coal 
are in heavy demand. Owners are concentrating largely on the land sale 
market, and consumers are able to satisfy their needs of house coal fairly 
promptly. Prices are steady. 


GLASGOW.—The stringency of supplies continues unrelieved. Col- 
lieries are fully booked for some tune ahead—some having export orders 
into 1938—and this fact and an unwillingness to engage in further commit- 
ments limit business. A large proportion of production is, of course, 
absorbed by the home market ee in coastwise business, and even in these 
branches delivery dates tend to lengthen, especially as regards washed 
smalls in Lanarkshire. It is to be regretted that progress cannot be made 
with export business, of which a considerable amount is offering; but to 
some extent this increased inquiry results from the tightness in other 
producing countries. If such complaints as that made by Norwegian 
importers this week are justified, however, the position calls for serious 
consideration. 


CARDIFF .—Coal shipments at the South Wales ports continue to show 
gains over the corresponding period last year. The Great Western Railway 
Company returns for the foreign and coastwise trades last week give a 
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total of 360,900 tons, as compared with 323,738 tons a year ago, and for the 
eight weeks ended February 20th the increase over the same period last 
year is 343,000 tons, or 11 per cent. There is still a scarcity of supplies for 
spot positions, and for transactions in small isolated parcels prices are 
substantially above the old minimum schedule. Outputs, however are 
slowly increasing, and are now averaging between 780,000 and 790,000 
tons per week, against only about 678,000 tons during the first three weeks 
of February, 1936. The Italian State Railways are reported to be inquiring 
for 100,000 tons, and the Swedish Navy for 8,000 tons. Coke is stil] strong 
and scarce, and prices for patent fuel and pitwood are firm, 


IRON AND STEEL 


LONDON.—The weekly report of the London Iron and Steel Exchange 
indicates that attention is concentrated on the scarcity of steel and the 
efforts which are being made in many departments to alleviate the situation 
either by rationing consumers or by endeavouring to obtain fresh supplies 
of scrap and pig iron. Production of iron and steel continues at a high rate; 
but further expansion is limited by the shortage of raw materials, 

In the pig-iron market it is becoming increasingly difficult to place 
orders for near delivery. For some months consumers have been rationed, 
and producers claim that by this method they have made the best of a 
difficult situation. There seems little prospect that it will be possible to 
overtake the arrears of delivery for some time. 

The semi-finished steel department is probably more hardly hit by the 
shortage than any other section of the iron and steel trade. British works 
producing this class of material have their output earmarked for some time 
to come against contracts, and Continental producers are behind with their 
import quota. So stringent is the position with regard to this material 
that some of the re-rolling works are faced with the possibility of having 
to curtail operations. 

In the finished section of the market the pressure to obtain supplies is 
equally severe, and some of the consuming industries complain that their 
work is held up. Producers are in many cases seeking to ease the situation 
by instituting a system of rationing. 


MIDDLESBROUGH.—Conditions in this area continue stringent 
without much prospect of alleviation, though Messrs. Dorman Long & Co, 
will shortly put a new furnace into blast for the production of basic pig iron, 
Whilst the present position continues there is little likelihood of any parcels 
of pig iron being available for prompt delivery on the open market. Pro- 
ducers of both Cleveland foundry iron and East Coast hematite are, by 
a process of rationing, managing to keep home consumers sufficient! 
supplied to meet present requirements and have during the past wee 
been able to supply merchants with a few parcels for shipment abroad, 
about 880 tons having been shipped to Denmark, 400 tons to Belgium, 500 
tons to India, 220 tons to Finland, and 185 tons to the Netherlands. Total 
shipments of pig iron from the Tees during the first twenty-three days of 
February, both coastwise and foreign, amounted to 5,751 tons, against 
6,436 tons during the same period in January. Prices are unchanged at 
the last official figures. 

The scarcity of semi-manufactured steel is becoming more acute, whilst 
local makers cannot take any further orders, being fully booked for this 
class of steel. Imports of foreign supplies are decreasing. Finished steel 
of all kinds is in strong demand. Plant continues to be run at full capacity, 
but supplies fall short of requirements. 

Export prices of sheets have again been advanced. Current quotations 
are: black sheets (24 gauge), £12 per ton for home and £13 per ton for 
export; galvanised corrugated sheets (24 gauge), £14 per ton for home 
and {15 15s. for export. Ferro-manganese has been advanced by £2 per 
ton, the price being £13 15s. to £14 5s. per ton loose and £14 I5s. to 
£15 5s. per ton packed. 

A new arrangement between the steelmakers and the scrap merchants 
has been concluded, but official prices have not yet been announced. Mean- 
time 67s. per ton has been paid in this area for heavy melting steel scrap. 
Arrivals of foreign ore in the Tees during the first twenty-three days of 
February amounted to 196,685 tons, against 86,661 tons during the same 
period in January. 


SHEFFIELD.—So great is the pressure of business that in hardly any 
section is it possible to guarantee fixed delivery dates. Producers of 
foundry and basic pig iron are fully booked for months ahead, Deliveries 
to consumers are inadequate for their requirements. Forge users are in a 
more enviable position and they experience litle difficulty in obtaining 
full supplies. utput appears to have reached its zenith for the present. 
In hematite the situation is unchanged and makers are in a position to 
aceept only very limited new business. With regard to finished iron, 
demand is well maintained, common and marked bars being in active 
request. Prices are those operating at the time of delivery, the suggested 
increase of prices not having taken place. : 

The pressure for basic billets shows no sign of easing and deliveries are 
falling behindhand. Acid billets are also very active. There is a further 
increase in business in wire rods and stainless steel sheets and strip. It is 
difficult to handle all the structural steel business offering. There is no 
official change in prices. Chief interest centres in iron and steel scrap 
dealings following the conclusion of a control agreement. This will have a 
steadying effect upon the market. Business generally has been active this 
week without much change in quotations, except that light basic steel 
now costs from 57s. 6d. to 60s. delivered. 


LS 


MATHER AND PLATT, LTD.—Net profit for 1936, £180,339 
compared with £178,017. Ordinary dividend, 11 per cent. (against 10 per 
cent.), with an extra 2 per cent., as before, not liable to tax, by taking 
£27,273 from special reserve on account of realised capital profits. Carry- 
forward increased from £60,636 to £70,972. Total assets, £2,526,356. 

ILLUSTRATED NEWSPAPERS, LTD.—Net profit for year to 
November 30, 1936, £167,245, compared with £118,217. Preference dividend 
absorbed £96,863. Carry-forward increased from {£67,192 to £96,880. 
Negotiations pending for sale by Inveresk Paper Company of part of its 
holding of Illustrated Newspapers, Ltd., ordinary shares, and an offer will 
be made to the other holders at the same price of 7s. per share. 


BRITISH ROPES, LTD.—Profit for 1936, £231,535, against £169,593. 
Ordinary dividend 25 per cent. A new wire mill, etc., to be erected in 
— Africa. New issue of 869,488 ordinary shares of 2s. 6d. at 10s. to be 
made. 


CABLE AND WIRELESS, LTD. (INDEX NUMBERS).—Monthly 
working day average of receipts, 1929 = 100, for January, 1937, 85-8, 
compared with 96-4 for December, 1936, and 71-2 for January, 1935. 


The figures month by month since 1930 appeared in our January 23rd 
issue, page 214. 

EAGLE STAR REORGANISATION SCHEME.—Proposed to 
reduce the four classes of ordinary shares (all £3 shares, but with various 
amounts paid up), to two. Paid-up ordinary capital to remain unchanged. 
Each fully-paid share to be converted into six fully-paid 10s. shares every 
100 shares {1 paid to become 120 fully-paid 10s. shares, and 80 £3 shares 
10s. paid; every 100 shares 15s. paid to become 60 10s. shares fully-paid, 
and 90 £3 shares 10s, paid; shares with 10s. paid remain the same, Odd 
shares to be paid in cash. 


BORAX CONSOLIDATED.—Net profit for 1936 £181,201, up 
£25,629 on 1935. Depreciation and tax reserve increased by £10,000 each. 
Deterred dividend raised from 5 per cent. to 7} per cent. Carry forw: 
up £3,700 to £236,161. 

- 


‘ RAWLPLUG COMPANY, LTD.—Net profit for 1936 £62,074, 
against £55,331. Dividend on ordinary shares up 5 per cent. to 35 per 
cent, Carry forward £20,436 (£2,874 more). 
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WORKINGTON.—The North-West Coast hematite pig-iron market 
is to all intents and purposes idle. Makers have sold all they can produce 
ing the next four months and refuse to enter into further commitments. 
output of the seven furnaces in blast between Workington and Barrow 
js sufficient to satisfy local needs, but it is inadequate to cope with the 
jrements of overseas, Midland, South Walian and Scottish users. It 
jsestimated that éf the weekly output were 6,000 tons higher there would be 
more than sufficient to go round. Some relief will be forthcoming in 
May, when one of the big furnaces now being relined is put into draught. 
Prices are firm. Bessemer mixed numbers are {4 18s. per ton at Glasgow ; 
{5 3s. 6d. at Manchester; £5 6s. at Sheffield; and £5 9s. 6d. at Birming- 
ham, with 5s. 6d. to 16s. 6d. per ton extra for special qualities. Malleable 
jron is in keen demand at {6 15s. per ton delivered at Birmingham ; ferro- 
manganese is going into consumption at from £13 15s. to £14 5s. per ton, 
home. Steelmakers are so well off for orders that the mills can be kept in 
ment for another fifteen months, Workington is rolling rails, 
iliets, bars and slabs, and Barrow is on rails, hoops and strip. Native 
ore, at 16s, 6d. to 17s, 9d. per ton, is a local trade. No metal can be 
spared for other districts. 


GLASGOW.—lIn the West of Scotland conditions still give cause for 
anxiety. While steclmakers have up to the present been able to keep 
ts fully employed and have much work on books, there is uncertainty 
as to future programmes on account of the continued shortage of, raw 
materials and fuel supplies, the latter having been accentuated by ‘local 
troubles. Re-rollers are unable to secure adequate supplies of semis, either 
from home or continental makers, and it has been necessary to curtail 
rations at a number of plants by closing down sections of their mills. 
re is a probability of further curtailments of output should there be no 
betterment as regards deliveries of semis at an early date. There is no 
decline in demand and, despite the impossibility of giving early deliveries, 
considerable tonnages have been booked, both for home and export trade. 
Machinery makers in Glasgow and district have an exceptionally large 
amount of work on hand, and practically all users of steel in the West of 
Scotland are working to capacity and have work on books to keep plant 
occupied for many months to come. 


CARDIFF.—Conditions in the tinplate trade are fairly good, and 
although the scheduled cartel prices are nominally unchanged at 19s. 9d. 
fo.b. per basis box, merchants are realising premiums of from Is. to Is. 6d. 

¢ box above this figure for prompt shipment. Galvanised sheets are 
unchanged at their recently advanced price of £15 15s. per ton. Steel 
sheet and tinplate bars are unchanged at £6 2s. 6d., but an advance is 
believed to be imminent. Shipments of tinplates at Swansea last week 
totalled 6,958 tons, against 4,118 tons in the corresponding week last 
year, and for the first seven weeks of the year exports totalled 50,344 tons, 
compared with 27,130 tons in the corresponding period last year. 


OTHER METALS 


COPPER.—During the past week’s hectic boom on the London Metal 
Exchange, copper led the market. After jumping from £58 17s. 6d. per 
ton on Wednesday of last week to £73 10s. on Monday, the cash price 
reacted to £65 on Tuesday. On the following day, however, a recovery 
to {66 17s. 6d. occurred. It is scarcely necessary to point out that the 
boom in copper prices is not justified by the basic market position. The 
rise in extra-United States stocks in January, despite the unusually high 
level of deliveries that month, is proof that copper production is at least 
equal to the current rate of consumption. During the past three weeks, 
moreover, the output of the principal producers has substantially increased 
—a tendency whose continuance must, sooner or later, be followed by a 
sharp setback in copper prices. 

Sales on the London Metal Exchange : 12,400 tons on Monday, against 


5,050 tons on Wednesday, against 4,300 tons last week. Domestic spot 
was quoted at 15-724 cents per lb. in New York on Wednesday, against 
13- cents a week ago and 12-374 cents a month ago. Wednesday’s 
oficial closing price for standard cash in London was £66 17s, 6d. to £67, 
compared with £58 17s. 6d. to £58 18s. 9d. a week ago. Stocks of refined 
copper in British official warehouses at the end of last week, at 36,241 tons, 
showed a decrease of 1,450 tons, while stocks of rough copper, at 707 tons, 
were 50 tons smaller. 


LEAD AND SPELTER.—Spelter was again more active than lead, 
the difference between the price of the two metals at one time narrowing 
toamere 10s. a ton. Lead rose during the week by £2 3s. 9d. to £30 10s. 
a ton, whereas spelter gained {4 Is., advancing to £29 13s. 9d. at the 
close on Wednesday. The speculative advance in spelter is mainly due to 
the knowledge that during the last war spelter rose more rapidly that any 
of the other metals, and the assumption that it will enjoy a like benef?t 
from the present armaments race. But the strength of spelter during the 
war was traceable to the occupation by Germany of Belgium—the leading 
inc smelting country outside the United States—and the consequent 
shortage of spelter. From the viewpoint of wartime needs lead is un- 
doubtedly the more important of the two, being used for ammunition, and 
in the manufacture of batteries for tanks, lorries, aeroplanes, etc. Spelter 
is chiefly employed in the form of brass and the quantities needed for this 
purpose are not so large. 

Sales of lead on the London Metal Exchange : 8,500 tons on Monday, 
against 1,000 last week; 5,500 tons on Tuesday, against 2,300 tons last 
week ; 2,450 tons on Wednesday, against 4,100 tons last week. The New 
York quotation on Wednesday was 6-50 cents per lb., against 6-00 cents 
aweek ago and 6-00 cents a month ago. The official closing quotation in 
London for soft foreign for shipment during the current month was £30 10s. 
per ton, compared with £28 6s, 3d. a week ago. 

Sales of spelter on the London Metal Exchange : 10,700 tons on Monday. 
against 4,800 tons last week; 6,000 tons on Tuesday, against 3,750 tons 
last week; 3,750 tons on Wednesday, against 6,250 tons last week. 
Wednesday’s quotation in East St. Louis was 6-80 cents per lb., against 
6-40 cents the week before and 6-00 cents a month earlier. Wednesday’s 
Official closing quotation in London for ‘ good ordinary brands” for 

ment during the current month was £29 13s. 9d. per ton, against 
12s, 6d. last week. 


TIN.—Although price movements were erratic, the trend was again 
upwards, and in unofficial dealings prices up to £260 a ton were occasionally 
quoted. A speculative advance was tempered by the consideration that 
stocks are gradually mounting and that, in view of recent price movements, 
there is little chance of a reduction in the quotas at next Friday’s meeting 
of the International Committee. Tin is not much affected by re-armament 
nheeds—its chief use in time of war being in the form of tinplate cans for 

storage. 

ales of tin on the London Metal Exchange: 1,350 tons on Monday, 
against 425 tons last week; 700 tons on Tuesday, against 300 tons last 
week; 575 tons on Wednesday, against 175 tons last week. The New 
York quotation on Wednesday was 54-35 cents per lb., against 51-62} 
cents a week ago and 50-10 cents a month ago. Wednesday’s official 


closing quotation in London for standard cash was £240 10s. to £242 10s. 
per ton, compared with £231 10s, to £231 15s. a week ago. Stocks of tin 
in London and Liverpool at the end of last week totalled 2,005 tons, a 
decrease of 180 tons on the week. 


PLATINUM.—Following last week’s reduction, the market has again 
had an easy tone, the price falling on Monday by a further £1 5s. to {11 15s. 
an ounce, As was forecast in this column, the recent advance called forth 
an Increasing supply of old platinum which has had a depressing influence 
on the price. Although speculative interest remains fairly active, a further 
reduction would not occasion surprise. 


OTHER NON-FERROUS METALS.—Among other non-ferrous 
metals, aluminium ingots and bars for home delivery were again quoted 
on Wednesday at £100 per ton, and rolling billets at £102 per ton. Nickel, 
for home and export, was maintained at £180 to £185 per ton. Quicksilver, 
on the spot, was quoted at £14 6s. per flask of 76 lbs., the same as last week. 
Chinese antimony was quoted at £70 to £72 per ton ex warehouse, as 
against £67 per ton last week. Chinese wolfram for ‘* February-March ” 
shipment was quoted at 45s. to 47s. per unit, c.i.f., compared with 36s, 6d. 
to 37s. last week, 


TEXTILES 


COTTON.—Manchester.—General demand has continued quieter, 
but on the whole the undercurrent of inquiry has been encouraging. 
Spinners and manufacturers who have been in a position to grant fairly 
early delivery terms have not had much difficulty in securing fresh contracts. 
Many buyers, however, seem somewhat afraid of committing themselves 
further ahead at present. 

A rather firmer feeling has prevailed in the raw cotton markets. Trade 
demand has continued more restricted, but prospects for world consumption 
remain healthy. Much interest has been taken in the announcement by 
the Commodity Credit Corporation in the United States that loan cotton 
released up to February 18th was 251,000 bales. The sales have been 
accomplished without depressing prices. 

Spinners of American yarns have held very firmly to quotations, there 
being a tendency towards higher rates. Demand has centred chiefly on 
twists, especially ring beams, which are heavily sold. A steady trade has 
been done in Egyptian qualities, chiefly medium numbers. 

Sales of cloth have been smaller than in any week since the beginning of 
the year. A fair amount of business, however, has been done in small lots, 
and the position of manufacturers has not been weakened in any way. 
With regard to India, miscellaneous transactions have been put through, 
but there has been an absence of bulk lines. Local merchants seem to be 
waiting for more favourable advices from the other side as to clearances 
in the bazaars. Steady buying has again occurred in dyed goods for 
Java, and some of the contracts will not be completed until early next 
year. Irregular operations have been reported for Egypt and the Near 
East in bleaching styles and cloths for dyeing. Some sellers have again 
done well for South America in printing and finishing qualities. In certain 
directions the offtake for the Dominions has improved. A fairly 
encouraging mixed business has been done in home trade fabrics. 


COTTON PRICES 
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VYarns—32's twist ................00005 per Ib. 

9 NE | oc civivvsctcsencects per lb. 

0 60’s twist (Egyptian) ...... per lb. | 173 
82-in. Printers, 116 yds., 16 by 16, 32’s and | s. s. & 
sein Shistines, ences ataiaaia : nelesiiibeninadilal 20 16 10 

i ., 19 by 19, 32’s an 

| Aramencaeati canveneaie 7 Gighocuencotveds 28 23 10 
38-in. ditto, 38 yds., 18 by 16, 10 Ib. ...... 11 9 10 
89-in. ditto, 37} yds., 16 by 15, 8} Ib. ...... 10 8 10 
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Affords a complete international banking service 
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SPAIN, PORTUGAL, FRANCE 
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HOLIDAYS WITH PAY.—The discussion in Parliament this week 
and the decision of the Government to set up a Committee of Inquiry on 
the question of holidays with pay has caused some comment amongst 
the employers and the trade union officials in the Lancashire cotton 
industry. For many years there has been an agreement between employers 
and operatives concerning holidays, and latterly this has amounted to 
154 days per annum, but without pay. It is understood that the proposal 
now being made is that wages should be granted for seven or eight days. 
It must be remembered that, so far as the cotton industry is concerned, 
piecework is in force, and there might be some difficulty in ascertaining 
the average earnings of the employees. It has been suggested, however, 
that it might be found practicable to adopt the same methods as for 
compensaticn for accidents under the Workmen’s Compensation Act. 
According to Mr Thomas Ashurst, the Secretary of the Cotton Manu- 
facturers’ Association, the proposed concession would mean an increase 
in the costs of production of about 4 per cent. 


JUTE.—Dundee.—Jute markets are very quiet, and little business 
is taking place in any section. Nevertheless, prices of all jute products 
are maintaining quite a steady tone, and the fact that the Indian jute mills 
will be at liberty to increase their working hours and their number of looms 
after the end of this week has had no adverse effects on the market. 
Three Indian jute mills are affected by strikes, with the loss of production 
from 5,263 looms, which may be responsible for the steadiness of the prices of 
Calcutta goods. Raw jute is very quiet, and imports into Calcutta to date 
suggest that the final forecast of September last year, at 8,711,000 bales, 
may be considerably exceeded. The total crop is likely to reach about 
10,500,000 bales, once again demonstrating the uselessness of these fore- 
casts, and this in spite of the fact that the Government of India did all 
it could to restrict sowings this season. The same procedure will be carried 
on this year, but it is expected that the natives will pay little heed to the 
attempts to restrict the crop to 8 million bales. Ploughing for next season's 
crop has already begun in some districts and sowings will soon be 
commenced, growers being fully aware of the increased quantity required 
as a result of the increase in the working hours by the mills. The Indian 
mills are reported to have bought some of the new jute crop already, paying 
a premium over present prices, but sellers here are reluctant to mention 
new crop so far. 

The price of Daisee-2/3 is £18 15s. for the full group, and PR is offered 
at £19, with Daisee-4 at {17 10s., Tossa-2/3 at £19 10s. for full group, and 
£20 15s. paid for good quality, and fours offered at £18 15s., February— 

arch. Good First Marks are quoted at £22, and Lightnings are nominal 
at £20, while Hearts are obtainable at £19 5s., February/March. 

ute yarns are quiet but steady. Common 8 lb. cops are being sold in 
small quantities at 2s. 1$d. and 8 lb. spools at 2s. 2}d., while twist remains 
at 2id. for 3 ply 8 lb., and sacking yarns are firm at 2}d. for 24 lb. weft 
and 34d. for 8 lb. chains. Rove is also firm and makers are busy. For 
48 Ib. £21 is still lowest, and for 200 Ib. not less than £16 15s. would be 
ee The finer yarns are quiet at 2s. 9d. for second quality 8 lb. warp, 
2s. 6d. for third and 2s. 4d. for fourth and carpet yarns are more or less 
neglected meantime, Orders for jute cloth are generally small and for 
quick delivery. This week there was an urgent demand for 9} oz. 40 in. 
hessians for the cable companies and 2 4d. is being paid, while 10 oz. 40 in. 
can be bought at 2id. and 8 oz. at 2id. Linoleum hessians are quiet, but 
there is still a fair demand for heavy goods. 

Calcutta goods have shown little change during the past few months. 


THE WHITE CITY.—tThe Textiles Exhibition at the White City is 
more representative of the trade as a whole than it has been in recent 
years. e different sections of the trade are no longer in water-tight 
compartments, and the introduction of staple fibre for spinning on both 
cotton and worsted machinery is an interesting example of the way in 
which textile manufacturers are prepared to break new ground. Cotton 
spinners are using wool, rayon staple, linen and pure silk for various 
effects, and the varied yarns used by the weavers are even more remarkable. 
Staple fibre is of particular interest at present on account of the high price 
of wool, and some attractive suitings and dress materials in wool and fibre 
blends are produced by piece dyeing instead of the usual slub-dyeing 
process which would have to be undertaken to produce similar effects in 
100 per cent. wool. The wool knitting trade is producing remarkable 
fabrics for dresses, which are in direct competition with the similar goods 
produced on the loom. Warp knitting of rayon has also made some 
remarkable strides on these lines, and some interesting cloths are produced 
which are to all intents and purposes similar to special woven constructions, 
but have the advantage of the knitted handle, which is being stressed in 
alliance with the keep-fit movement. Hand block and screen printing on 
Continental lines, now carried on in various parts of England, is regarded 
as superior to foreign printing of the more exclusive type, and there are 
some striking examples in both silk and rayon fabrics. 


GRAIN MARKETS 


WHEAT.—Although Germany again made some substantial purchases 
towards the end of last week, demand generally has died down this week 
and prices have consequently sagged. There is more pressure to sell 
Manitoba, but Plate, on the other hand, is fairly firmly held. 

On Wednesday last, “ May’ futures were quoted in Chicago at 131} 
cents per bushel, against 1352 cents the week before and 126] cents a month 
ago. Quotations in London, Wednesday: No. 1 Northern Manitoba, 
ex ship, 50s. to 51s. per 496 lbs., against 52s. a week ago; No. 2 Northern 
Manitoba, ex ship, 49s. to 50s., against 50s. 9d. a week ago. According 
to The Corn Trade News, total shipments of wheat and flour last week 
totalled 1,663,000 quarters, against 1,777,000 quarters in the previous week 
and 1,566,000 quarters in the corresponding week a year ago. 


FLOUR.—Fiour is slightly cheaper in response to a quiet demand. 
Wednesday’s London quotations (excluding quota payments) were: 
Straight run, delivered Home Counties, 39s. 6d. per 280 Ibs., against 
40s. a week ago; delivered inner London, 39s., as compared with 39s. 6d. 
a week ago. anitoba patents, ex store, 38s. 6d. to 40s., against 39s. 6d. 
to 4ls. a week ago. Australian, ex store, 3ls. 9d. to 32s. 6d., against 
32s. 6d. to 33s. last week. 


BARLEY.—Prices for imported feeding descriptions declined in a dull 
market. English malting barley has, however, been in better demand 
at higher prices. ‘“‘ May” futures were quoted at 80} cents per bushel 
in Winnipeg on Wednesday, against 83} cents a week ago. Quotations 

r 448 Ibs. in London on Wednesday were: “ English feed,”’ at farm, 

. to 36s., as against 34s. to 36s. a week ago; “ English malting,” at 
farm, 36s. to 45s., against 36s. to 45s. last week. Californian (new), ex 
ship, 51s. to 60s., against 54s. 6d. last week; Chilean, brewing (new), 
ex ship, 44s. 9d. to 50s., against 44s. 9d. to 50s. a week ago. 


OATS.—On Wednesday, “‘ May” futures were quoted at 47} cents 
a bushel in Chicago, against 503 cents a week ago and 49} cents last month. 
Quotations in London, Wednesday : “‘ English Black,” at farm, 24s. to 26s, 


per 336 Ibs., against 25s. to 26s. a week ago; “ English White,” at fa 
24s. to 26s., against 25s. to 26s. a week earlier; mixed Canadian feed 
(Vancouver), landed, 23s. per 320 Ibs., compared with 23s, 3d, last veh 


MAIZE.—Prices have given way this week, in response to a less acti 
demand. ‘ May” futures were quoted on Wednesday at 1034 cents = 
bushel in Chicago, against 106 cents a week ago and 106} cents last mont 
Quotations in London, Wednesday: “ Plate,” landed, 25s, per 480 Ib 
compared with 25s. 6d. a week ago; “ Plate,” ex ship, 24s., as against 
24s. Gd. a week ago; “ Plate,”’ “* February,” 25s, as against 25s. aw 
ago; yellow maize meal, ex wharf, was quoted at £6 8s. 9d. to £6 12s, 64. 
per ton, as against £6 I5s, last week. ° 

AMERICAN WHEAT MARKETS.—The following table shows wheat 
quotations for selected weeks in 1935-37 :— 
es ee 


aol Jan. 2, | Dec. 31, | Feb. 26, | Dec. 30,| Feb 17, 
Neanser Furvas 1935 '| 1985 '] 1996 | 1996 '|  1997."| **b.2% 


Winnipeg (No. 1, Manitoba) 
—Cents per 60 Ib. .......... 82} 84§ 85} 129 127 1% 


Chicago (No. 2, Winter 
Cents per 60 ID, .......0.0008 98h 1013 1003 135} 1359 131; 


The visible supply of wheat in Canada amounts to 92,442,000 bushels 
against 94,927,000 bushels last week, and 121,345,000 bushels in th. 
corresponding week last year. 

SALES AND PRICES OF BRITISH CEREALS.—The following 
table gives the estimated sale of home-grown wheat during the harvest 
years 1933-34 to 1936-37 :— 


| 1933-1934 | 1934-1935 | 1935-1936 | 1936-1937 


Estimated sales of home-grown Cwts. 
wheat — 
1 week to February 20 
25 weeks to February 20 ........... 


330,246 
9,524,489 


365 488 
9,604,315 


319,717 
7,813,243 


217,714 
7,071,144 
Average price of English wheat per s. d. s. d. s. d. 

45 4 8 64 

The following is a statement showing the quantities sold and the 
average price of British cereals in the past two weeks, and for the 
corresponding weeks in each of the years from 1933 to 1936 :— 


Quantitizs SoLp AVERAGE PRICE PER Cwr, 


Wheat Wheat | Barley | Oats 


Barley | Oats 


Cwts. Cwrts. Cwts. 
218,315 146,655 48,981 
319,717 128,774 71,420 
330,246 232,191 51,072 
365,488 161,432 46,811 


February 18, 1933..... 
February 17, 1934..... 
February 23, 1935..... 
February 22, 1936. 


153,166 64,626 


February 13, 1937 
190,476 73,23: 


February 20, 1937..... 


175,140 
217,714 


OTHER FOODS 


BACON.—Demand remains fair and a steady tone has ruled in the 
market this week. The official quotations (per cwt. for No. 1 Sizable) 
which formed the basis for dealings on the London Provision Exchange 
this week were: English, 86s. to 90s.; Canadian, 77s.; Danish, 86s. 
against 86s, to 90s., 77s., and 86s. last week. Arrivals in London last week 
included: Danish, 13,136 bales; Canadian, 7,004; Dutch, 2,374; 
Lithuanian, 1,101; and Polish, 2,762; as against 13,297, 7,175, 2,102, 
1,217 and 2,676 bales, respectively, in the previous week. 

BUTTER.—After the recent easiness the market for Colonial makes 
has had a firmer tone this week. Danish, on the other hand, is a shade 
cheaper. Quotations (per cwt.) on the London Provision Exchange on 
Wednesday were: New Zealand, finest salted, 88s.; Australian, choicest 
salted, 88s.; Danish, 116s.; compared ‘vith 84s., 84s., and 120s, 
respectively, a week ago. 

CHEESE.—Cheese has been a generally steady market, with Australian 
and New Zealand rather firmer. Quotations (per cwt.) on the London 
Provision Exchange on Wednesday were as follows: English, finest 
farmers, 86s. to 88s.; Canadian, finest coloured, 71s. to 72s.; and New 
Zealand, finest coloured, 54s.; against 86s. to 88s., 71s. to 72s., and 52s, 
respectively, a week ago. 

COCOA.—After the quieter spell, quotations have again moved 
upward. The spot quotation in New York on Wednesday was 10§ cents 
per lb., as against 10} cents per Ib. last week. In London, on Wednesday 
last, good fermented new crop, Accra, March-April, was quoted at 47s. 9d. 
per 50 kilos., c.i.f. Continent, against 46s. 6d. a week ago. Last week's 
movements of cocoa in London were as follows: Landed, 94 bags; 
delivered, for home consumption, 6,652 bags; exported, 63 bags; stocks, 
132,712 bags, against 126,915 bags a year ago. 

COFFEE.—tThe London spot market was steady. In New York prices 
were rather dearer. On Wednesday, Rio No. 7 (cash) was quoted at 
9} cents per lb. in New York, as compared with 9} cents per Ib. last week 
and 9} cents per Ib. a month ago. Movements of coffee in London last 
week were as follows: Brazilian, landed, 4 cwt.; delivered, for home 
consumption, 57 cwt.; exports, 42 cwt.; stocks, 3,544 cwt., against 
12,006 a year ago. Central and other South American: Landed, 11,713 
cwt.; delivered for home consumption, 2,706 cwt.; exported, 1,962 cwt.; 
stocks, 71,003 cwt., against 73,620 last year. Other kinds: Landed, 
5,492 cwt.; delivered, for home consumption, 3,887 cwt.; exported, 
667 cwt.; stocks, 115,769 cwt., against 140,113 last year, 

EGGS.—In response to a slackening of supplies, prices were agaia 
advanced this week. At Smithfield, on Wednesday, English (ordinary 
packing, Grade I, about 15-15} lb.) realised 15s. 3d. to 16s. per 120, 
as against I4s, to 15s. last week; while Danish (154 Ib.) made Ils, &. 
to 12s. 6d., as against 10s. 9d. to 11s. 3d. last week. 


FRUIT.—Business fluctuates at this time of the year with the vagaries 
of the weather, and the past week was not too favourable from this poll 
of view. Prices were frequently lower. According to The Fresstgrowers 


Covent Garden report, English apples are in consistent demand, with 
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jces firmer for the somewhat shorter supplies now being marketed ; 
imported apples, however, are easy, with heavy arrivals, Pears sell 
irly well, but are lower in price on account of increasing supplies from 
th Africa. South African grapes are going out well, there being little 
competition from other sources. Peaches and nectarines from the same 
gource are easier, but South African plums, in better demand, clear well at 
slightly firmer rates. Reliable packs of oranges are dearer; lemons are 
steady, while grapefruit are a slow item. 

MEAT.— Business in fresh meat at Smithfield Market was fairly active, 
put trade was quieter in chilled beef and frozen mutton and lamb. Imported 
beef was cheaper. On Wednesday last, Argentine chilled hind-quarters 
were quoted at 3s, 6d. to 4s. per 8 Ibs., as compared with 3s, 10d. to 4s. 2d. 
a week ago. New Zealand frozen mutton was 3s, 4d. to 4s. per 8 lbs., 

ainst 3s. 4d. to 4s. a week ago. According to the Smithfield Market 
oficial report, supplies during last week amounted to 8,932 tons, an increase 

116 tons on the corresponding week last year. Beef and veal accounted 
for 4,871 tons, mutton and lamb 2,320 tons, and pork and bacon 1,058 tons, 
as compared with 4,558, 2,623 and 970 tons, respectively, in the same week 
of 1936. 

MILK.—Information relative to the operation of the Milk Marketing 
Scheme during January, as issued by the Milk Marketing Board, is given 
jn the following table, together with comparable statistics for earlier 


months :— 
ee 
Jan., Oct., Nov., Der., Jan., 
1936 1936 1936 1936 1937 
| 














_—_—— 





ioné | prices* gation) : d. d. d, d. d. 

one . — sopesdeeve 13} 13 134 14 14 
North-Western ...........eeeeee 134 13 134 14 14 
Eastern iceniamcneniehientes 13% 13} 133 14} 14} 
Rast Midland .............0000 13} 13 13} 14} 14} 
West Midland .............. 13} 124 13} 14 13 
North Wales cs 13} 123 13} 14 13} 
South Wales 134 12? 13} 14 14 
Southern ae 13} 13} 14 14} 144 
Mid-Western... reaanieniaosh 13} 12} 13} 14 14 
Far Western ......ceceeesereeeees 13 124 13} 13% 13} 
South-Eastern . aséiemneai 14 13} 144 143 144 
jquid milk price (per gallon, all 

eg revives | 1 17 17 17 17 

facturing price <7 galion, 
yon = caine e Sachcohnense §-947 5-766 5-778 6-254 6-249 
Million gallons 

Total sales under contract......... 67-23 72-98 64-64 62-61 64-15 
For liquid consumption ...... : 46°12 47-65 46-51 47-30 48-14 
For manufacturing ............. ‘ 21-11 25°33 18-13 16°31 16-01 














* On account to the nearest farthing. 


Accredited producers receive Id. per gallon in addition to the above 
prices. Premiums for level deliveries and for Grade “A ”’ or special 
services are paid to the producers concerned in addition to the pool price. 
Transport charges are payable by individual producers and are deducted 
from accounts. 


PEPPER.—On Wednesday, Singapore white Muntok, spot, was quoted 
at 6d. per Ib. in bond, against 6d. per lb. a week earlier. Black Lampong, 
spot, in bond, was quoted at 34d. per Ib., sellers, compared with 34d. 

t lb. last week. Movements of pepper in London last week were as 
follows: Black, landed, 14 tons; delivered, 5 tons; stocks, 1,775 
against 1,601 last year. White, landed, 53 tons; delivered, 35; stocks, 
11,783, compared with 13,031 a year ago. 


RICE.—The spot price of Burma No. 2, cleaned, was 10s. 3d. per cwt., 
ex warehouse, on Wednesday, as compared with 10s. 3d, per cwt. a week 
ago. ‘“ March—April,”’ in singles to Continent and U.K., was quoted at 
9s, per cwt., against 9s, 3d. for ‘* February-March ”’ last week. Movements 
in London last week were as follows: Landed, 1 ton; delivered, 52; 
stocks, 1,128 tons, against 3,227 a year ago. 


SUGAR.—The London spot market in raw sugar was firm, but in 
New York an easier tendency was apparent. The spot price in New York on 
Wednesday was 3-45 cents per lb., as compared with 3-55 cents per lb. 
last week and 3-75 cents per lb.a month ago. Wednesday’s sales of raw 
sugar in London included ‘‘ May ” delivery at 6s. 4}d. to 6s, 4}d., against 
6. Idd. to Gs. 1fd. a week ago. Movements of raw sugar in public ware- 
houses in London and Liverpool last week were as follows: Imports, 
24,978 tons, against 3,877 in the previous week and 4,636 in the same 
week of 1936; deliveries, 15,347 tons, against 15,419 and 14,854 tons, 
respectively; stocks, 237,708 tons, against 228,077 and 264,263 tons, 
respectively. 

TEA.—The following table shows the average prices (compiled by the 
Tea Brokers’ Association) of tea sold in Mincing Lane on Garden Account 
in recent weeks :— 




















| | 
Week ended Northern|Southern|! Cevion | Java | Sumatra] Africa | Total 
India India | 
d. d. d. d. d. d. d. 
Feb. 20, 1936 ...... 13-22 12-80 14°64 10-82 10-61 11-84 13-28 
Jan. 14, 1937 ...... 13-12 12-95 15-42 11-75 10-71 12-21 13-53 
DS @  eecere 13-47 13-26 15-58 12-41 11-08 12-31 13-83 
MEE a cence 13-77 12-49 15-92 12-60 11-42 12-69 14-18 
TM ie aseaes 13°63 13°38 15-78 13-22 11-23 12-68 14-06 
ME im secess 13-72 13-73 15-87 12-59 11-29 13-00 14°16 
TE, ss cncoes "14°04 14°19 16-15 13-35 11-93 13-21 14-53 





The quantities catalogued for this week’s public auctions comprised 
48,472 packages of Indian and 17,222 packages of Ceylon tea, The rather 
smaller supplies of Indian sorts encountered an active market and, under 
keen bidding, ordinary and medium sorts advanced in price. At Tuesday’s 
Ceylon sales fine teas were a little irregular and sometimes easier, but other 
sorts were dearer. 


VEGETABLES.—Supplies of forced asparagus at Covent Garden are 

creasing, states The Fruttgrower, and prices are down a point. 
House-grown beans, however, are short and rather dear, while cucumbers 
are selling better. Canary Island tomatoes are a little dearer, and good 
lettuce is in short supply. Mushrooms are steady, and the price of rhubarb 
8 well maintained. Spring onions are inquired for. All varieties of 
sreenstuff remain abundant and cheap, while carrots, turnips, parsnips 
and beet are all at a low level. Meanwhile, demand for potatoes at the 
Yarlous London markets has improved, while supplies are abundant. 

ces for best varieties are accordingly steady. At the Borough Market 
on Tuesday last, best siltland King Edward again realised from 9s. to 
%. 6d. a cwt. ex market. 


MISCELLANEOUS COMMODITIES 

__ VEGETABLE OILS AND OILSEEDS.—A steadier feeling is making 
its appearance though business is still far from brisk. Continental crushers 
have again entered the market for linseed supplies and this has had the 
effect of steadying prices. A little trade in Plate linseed has also been done 
on English account, but apparently crushers are well covered by the large 
arrivals and the substantial quantity afloat. Shipments at River Plate 
ports have declined somewhat, but a fairly considerable proportion con- 
tinues to be exported to the United States. So far this year Argentina 
has shipped no less than 380,000 tons or 111,000 tons more than during the 
same period last year. A feature are the heavy shipments to the United 
States, which account for 124,000 tons of the total, against only 53,000 
tons a year ago. Very little is being shipped by India, whose old crop is 
nearing exhaustion. The new seed is progressing favourably, and an 
exportable surplus of around 300,000 tons is spoken of. Even if this esti- 
mate should prove correct, supplies for Europe will not be much above 
last season’s, taking into consideration the heavier requirements of America. 
Prices of linseed to-day are several shillings higher than a year ago, in spite 
of the larger quantity of seed available. The quantity afloat for Europe 
has been reduced to 163,000 tons (including 10,100 tons from India). 
Trade in linseed oil is only moderate and prices are slightly lower on the 
week, Egyptian cottonseed is in slow demand after re-sale in near positions 
at a discount. Cotton oil is quiet and quotations nominally unchanged. 
Demand for oilcakes is good oa prices are maintained, 

FURS.—tThe recent London winter fur sales showed the firmest tendency 
of all London auctions in recent years. The following table compares the 
chief fur prices paid at the recent Hudson’s Bay Company’s sale with those 
realised at the two preceding sales. All quotations are given in shillings 


and pence per skin :— 
I P Spring Sale, Autumn Sale, Winter Sale, 


Beaver, Mackenzie River 1936 1936 1937 

(Canada) Ex Ex Large... 73/—to74/- 70/- 136/- 
Ermine, York Fort (Canada) 

ES eae 5/7 to 6/1 5/10 to 6/1 Th- to 8/3 

Scandinavian Ex Ex Large 4/8 to 5/- 5/10 6/8 
Fisher, York Fort, etc., 

I and No. 2 dark ........ 170/— to 370/— 165/-to350/- 180}- to 460/— 
Fox Bastard, York Fort 1 

ME a ares 41/~ to 56/- 45/— to 50/- 43/— to 78/- 
Fox Blue Arctic, Dark ...... 110/-to 135/-  135/-to 150/-  150/- to 230/— 
Fox Cross, York Fort 

Medium No. 1..........cee08 165/-to 195/— 157/6to225/- 105}- to 240/- 
Fox Red, York Fort— 

Medium No. 1.............+- 72/— to 79/- 75/- 82/— to 87/- 

Lapland 1 and No. 2 Pale 38/— to 46/- 43/— to 53/- 52/- 
Fox White, West Arctic 1, 

POU RL” shekensiaanasduestanpas 200/-— to 202/— Unsold 200/— to 214/- 
Lynx, York Fort, etc., 

© Ue I cdo cdisscwcssecsts 280/- Unsold 225 /- 
Marten, Mackenzie River, 

© IM ciccacnaceccscsscsennavn 110/- 126/—to129/- 166/-to 174/- 
Mink, York Fort, Ex Large 

DON. sinccdcccrnncen 69/— to 71/- 67/- 95/- 
Musquash, black U.S.A. 7/- Unsold Unsold 
Otter, Canada, etc., 1 and 

ei tee 166/- Unsold 154/- to 160/— 
Skunk, York Fort 1 ......... 7/1 to 8/- 5/10 to 6/2 8/— to 8/6 
Squirrel, Lapland ............ 1/-to 1/2 Unsold 1/4 to 1/10 
Wolf, York Fort, Ex Large 1 40/— to 65/- 51/- §1/6 to 70/- 


Speculation is active and, since supplies are somewhat short, a further 
price advance in the near future would not be surprising. Later in the year 
however, a reaction is believed likely. The next silver fox auctions wi 
be held on March 8th, while a sale of Australian furs will take place on 
April 14th. On April 19th the Hudson’s Bay Company will open its 
spring sale, which will be followed by a general sale of American and 
other skins. 

RUBBER.—After an easier spell at the close of last week, the market 
firmed up again during the past few days and closed on Wednesday show- 
ing a gain of 4d. per lb. on the week. Meanwhile, the steady decline in 
United Kingdom stocks continues. The spot price in New York on Wed- 
nesday was 21} cents per lb., compared with 21, cents per Ib. a week ago 
and 20, cents a month ago. Wednesday’s official buyers’ price for 
standard ribbed smoked sheet on the spot in London was 104d. per Ib., 
as against 10$d. on the corresponding day last week. In forward positions, 
business has been done at 103d. for “‘ April” shipment, as against 10 4d. 
to 10d. for “ March” shipment a week ago. Stocks in London and 
Liverpool at the end of last week totalled 64,888 tons, against 65,861 tons 
a week earlier. A year ago stocks amounted to 156,562 tons. 


Don’t worry 
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WHOLESALE COMMODITY PRICES 


UNITED KINGDOM: LONDON, February 24th 


The prices in the following are revised with the assistance of an eminent firm in each department 


CEREALS AND MEAT POTATOES— cs ae WOOL— d. 
GRAIN, Erc.— English King Edward English Southdown, greasy, per lb. 18 pe 
Wheat— s. da. s. a percwt. 9 0 9 6 » Lincoln hog, washed 1 Dry Drysalted Cape 
No. 2, N. Man. 496 Ib. 49 50 0 sed. super cmbg. ......... Market Hides, Manch’tr— 
Eng. Gaz. av., percwt. 9 v S.W. greasy, super cmbg. ......... ¢ Best heavy ox and heifer 
Barley, Eng. Gaz. av. ... 10 N.Z., grsy., half-bred 50-56 17 
i Crossbred 40-44 


Tops— INDIGO— 
, Bam, gd. red.-vio. bg 


LEATHER— 
Sole Bends 8/14 Ib.— 
MINERALS Ib. 


COAL— 
(Duty, 11/8 oe cwt.) Welsh, best Ad’ty...ton 19 


Centrifugals, tt. 
ata RE UK iene Durham, best gas, f.0.b. 


B.W.I,, crystallised .. ” Eng. 
Java, white, c. & f. India it ides 
Oct.-Dec ominal. . Ro. Eng. Calf, 20/30 Ib. 


Pig, Cleveland No. 3, d/d. 
ton 81 VEGETABLE OILS— 
Linseed, naked, p. ton net 
Rape, refined 
Tin plates 19 on crude......... 
METALS— £s 
et Electrolytic, ton Fi/10j0 
ts > Geen? 


— 


HNOLARS INE 
_ hm OO~ Ste 


o 


Je 


30/10/0 La Plata, p. ton, Feb. 11/13/9 
SpelterG.O.B. ............ 29/13/9 Calcutta—per ton ee 
Tin—English ingots 242/10/0 d. 

240/10/0 242/10/0 Turpentine, per cwt. ...... 4 3 


MISCELLANEOUS PETROLEUM PRODUCTS— 


Motor Spirit, No. 1, 

CHEMICALS— d. London 

Acid, citric, per Ib., less 5% 0 11 
Ni 


et 

eee eRe RR 
Bop eee 
SCH@we NOs 
" - 


Nowe 
row 


0 % 


eoooo eco oS oooo 


Fuel ‘oil, in bulk, for 
contracts, ex instal. 
Thames— 

Furnace...per gall. 96 tt 
0 4f 


CusAasa 
ou? cago 


tt et et ND 
— 
wo 
= 
a 


per ton 23/17/6 


2 aod & 
St. ribbed smoked sheet 
perlb. 0 jot 

Fine hard para. perlb. 1 
0 44  SHELLAC— 4 
10 0 TN Orange ... percwt. 51 0 & 
11 0 SHELLS— fs f 

o 10 


Sulpha ~ per . - 3 W. Aust. M.-o.-P. 
te of Copper, per ton 21 1 10 
CEMENT, best Eng. Portland, d/d. site, 7LLOW— 


s. d. 
jute sacks, 11 to ton London town...percwt. 28 6 
(charged and credited at 1/6d. each) or TIMBER— 
a oe oe non-return- oe Ss oe 
)— 2$x7 ... 


4-ton loads and upwards 39/- per ton 
JUTE— pee Gp te Saas Se ST oe toe 
Native Ist mks .. aaa eee COPRA— 
S.D.Straits c.i.f., per ton 20/7/6 
Fe b.-M. DRUGS— 


Yo uBon ~come 
Ge 


ocooeoeeoodo: 


0 
0 0 
0 0 
0 0 
0 0 
3 0 
9 » 
0 0 
0 0 
ett a 
0 0 
0 0 


cscoooS fSBSER 
~eeceebeceSSSSo" 


80 0 
68 0 


” 


¢ These prices are for fuel oi] for inland consumption—other than for use in Diesel-engined road vehicles—and do not include the Government tax. 


UNITED STATES 


New York quotations unless otherwise stated 


Feb. 26, Jan. 27, Feb. 17, Feb. 24, Feb. 26, Jan. 27, Feb. 17, 
1936 1937 1937 1937 1936 1937 1937 
Wheat, No. 2, Winter, x, nearest Cents Cents Cents Cents Sugar, Cuban Centrifugals, 96 Cents Cents Cents 
100g 1885 185R ISTE Ce “Tiling spot, pert. 11-25 13 2218 
m, middling, spot, per 9 
aes nearest future, C Chicago, Rubber, smoked 


sheet, t, 
iseadnanessensveosooseecces 60; 1065 106 103} per Ib. naceeliale 20% wd 


Ou, nearest futere, ashen Petroleum, Mid-continent crude 
TE eoccce 293 493 503 47} 33 deg., to 33-90, at well, per 


Rye, nearest future, Chicago, barrel 104 116 
SE IEEE scechccsasapscccsccccccosse 57 109% 112} 1074 Copper, “Electrolytic,” Domestic, 


Bale, aioe spot, per Ib. 2°: -72 
arley, nearest future, Chicago, (a) 84 85 82 Copper, ne a Export Ses 
Coffee, Rio No. 7, cash, per Ib.... 63 94 94 93 —. gy Ste *9°08 
» Santos No. 4, cash, per lb. 9} 11% 11} 11§ per Ib. { 6-00 6-40 

, Accra, nearest re Lead, spo Se . 6-00 6-00 
| iT 11-50 9-83 10-12 Tin, “ 87} 50:10 51-62} 


(a) Nominal. 





on 2aSacce 





